
DIRECT TESTIMONY 
OF  

JIMMY E. ADDISON 

Table of Contents 

I. REGULATORY HISTORY OF THE PROJECT .......................................... 9 

II. THE COMBINATION WITH DOMINION ENERGY .............................. 16

III. THE WESTINGHOUSE BANKRUPTCY .................................................. 21

IV. THE POST-BANKRUPTCY EVALUATION OF SCE&G’S OPTIONS .. 35

V. POST-ABANDONMENT SETTLEMENT ATTEMPTS ........................... 40 

VI. THE MERGER DISCUSSIONS AND MERGER AGREEMENT ............ 42

VII. THE NO MERGER BENEFITS PLAN ...................................................... 44

VIII. THE BASE REQUEST ................................................................................ 46

IX. PRUDENCY MATTERS ............................................................................. 48

X. CONCLUSION ............................................................................................ 50 

ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
1
of143



2 

DIRECT TESTIMONY 1 

OF 2 

JIMMY E. ADDISON 3 

ON BEHALF OF 4 

SOUTH CAROLINA ELECTRIC & GAS COMPANY 5 

DOCKET NO. 2017-370-E 6 

Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND 7 

POSITION. 8 

A. My name is Jimmy E. Addison and my business address is 220 9 

Operation Way, Cayce, South Carolina.  I am the Chief Executive Officer 10 

(“CEO”) of SCANA Corporation (“SCANA”) and each of its subsidiaries 11 

including South Carolina Electric & Gas Company (“SCE&G” or the 12 

“Company”).  13 

Q. DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 14 

BUSINESS EXPERIENCE. 15 

A. I am a graduate of the University of South Carolina with a Bachelor 16 

of Science Degree in Business Administration, majoring in accounting, and 17 

a Master of Accountancy Degree.  I am also a Certified Public Accountant 18 

(“CPA”) in South Carolina.  19 

I joined the Company in March 1991.  I became the CEO of the 20 

Company on January 1, 2018.  Before that time, I served as the Executive 21 
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3 

Vice President and Chief Financial Officer (“CFO”) of SCE&G and 1 

SCANA. 2 

Prior to joining the Company, I was employed for seven years by 3 

Deloitte & Touche.  I was also a partner in the public accounting firm of 4 

Hughes, Boan and Addison immediately prior to joining the Company. 5 

Q. HAVE YOU EVER TESTIFIED BEFORE THE PUBLIC SERVICE 6 

COMMISSION OF SOUTH CAROLINA BEFORE? 7 

A.  Yes.  I have testified before the Public Service Commission of South 8 

Carolina (the “Commission”) in a number of different proceedings. 9 

Q. WHAT WAS YOUR INVOLVEMENT WITH THE NEW NUCLEAR 10 

DEVELOPMENT PROJECT? 11 

A.  In my role as CFO, I was responsible for preparing and executing the 12 

financial plan for funding the new nuclear development project (the “NND 13 

Project” or the “Project”).  In late 2015, I became involved in the 14 

negotiations of some of the financial and commercial aspects of the 15 

Amendment (the “Amendment”) to the Engineering, Procurement and 16 

Construction Agreement for the NND Project (the “EPC Contract”).  I also 17 

was involved in managing SCE&G’s response to the Westinghouse Electric 18 

Company, LLC (“Westinghouse”) bankruptcy filing in 2017. 19 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 20 

A.  My testimony describes the proposed combination of SCANA with 21 

Dominion Energy, Inc. (“Dominion Energy”), which would result in 22 
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SCANA and SCE&G becoming subsidiaries of Dominion Energy.  I 1 

describe the events leading up to the proposed combination and the 2 

decision by SCANA’s Board of Directors to propose that SCANA’s 3 

shareholders approve the combination.  I will outline the terms of the 4 

combination agreement and the benefits of the combination to SCE&G’s 5 

customers, to the State of South Carolina and to the communities that 6 

SCE&G serves.  The regulatory plan that Dominion Energy and SCE&G 7 

will provide if the combination closes is referred to in the Joint Petition and 8 

in my testimony as the “Customer Benefits Plan.” 9 

My testimony will also outline the two disfavored alternatives that 10 

SCE&G proposes if for any reason the Dominion Energy combination does 11 

not close.  The first disfavored proposal, the “No Merger Benefits Plan,” 12 

provides SCE&G’s customers with important financial benefits to reduce 13 

the impact of the NND Project on them.  But compared to the Customer 14 

Benefits Plan, it is a disfavored alternative because it provides fewer 15 

benefits for customers.  16 

The second disfavored proposal set forth in the Joint Petition—the 17 

“Base Request”—involves a straightforward application of current statutes 18 

to this matter, with no consideration of rate mitigation other than the 19 

decision not to ask for a rate increase in this proceeding and the use of the 20 

Toshiba proceeds to reduce capital balances associated with the NND 21 
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Project.  It is presented as a third-tier option if the combination does not 1 

close and if the No Merger Benefits Plan is not approved.  2 

Q. DO YOU TESTIFY CONCERNING PRUDENCY MATTERS? 3 

A.  Each of the three regulatory plans involves a determination by the 4 

Commission of the prudency of the decision by SCE&G to abandon 5 

construction of the NND Project.  That determination is sought under S.C. 6 

Code Ann. § 58-33-280(K) and other laws and regulations that the 7 

Commission administers.  8 

In support of that determination, my testimony provides an overview 9 

of the history of the Project subsequent to the regulatory and prudency 10 

reviews conducted by the Office of Regulatory Staff (“ORS”) and this 11 

Commission in Docket Nos. 2016-223-E and 2016-224-E.  These were the 12 

most recent proceedings to review and approve the NND Project costs and 13 

cost schedules.  My testimony will explain why the decision to abandon the 14 

Project on July 31, 2017 was timely, reasonable, and prudent, and why it 15 

was in the best interest of SCE&G’s customers and the electric utility 16 

system that serves them to continue to fund the Project up until the decision 17 

to abandon was made.  18 

Q. WHAT OTHER WITNESSES ARE PRESENTING DIRECT 19 

TESTIMONY ON BEHALF OF THE COMPANY? 20 

A.  The other witnesses presenting direct testimony on behalf of the 21 

Company are Ms. Iris N. Griffin, Dr. Glenn Hubbard, Mr. Bob Hevert, Ms. 22 
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Ellen Lapson, Dr. Joseph M. Lynch, Mr. Kyle M. Young, Mr. J. Wade 1 

Richards, Mr. Kevin R. Kochems, and Mr. Allen Rooks. 2 

1. Ms. Griffin is the Senior Vice President, Chief Financial 3 

Officer, and Treasurer of SCANA and SCE&G.  She is a CPA and will 4 

testify concerning financial matters related to the Joint Petition, the 5 

financial status of SCE&G and SCANA, and the financial results that 6 

would likely occur under the regulatory plans proposed in the Joint 7 

Petition, and if rates corresponding to those in Act 258 were adopted. 8 

2. Dr. Hubbard is the Dean of the Graduate School of Business 9 

at Columbia University, as well as a Professor of Economics in the 10 

Department of Economics of the Faculty of Arts and Sciences, a Research 11 

Associate for the National Bureau of Economic Research, and a visiting 12 

scholar at the American Enterprise Institute.  His work centers on 13 

analyzing and evaluating issues in corporate finance, public economies, 14 

industrial organization, monetary economics, and energy and natural 15 

resource economics.  He will testify concerning the impact of South 16 

Carolina Laws Acts 258 and 287 on SCE&G, its customers, and the 17 

general public interest of the State of South Carolina. 18 

3. Mr. Hevert is a partner with ScottMadden, Inc., where he 19 

advises energy and utility clients on a wide range of financial and 20 

economic issues.  He will testify concerning the cost of capital for SCE&G 21 
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and the returns that would be earned by SCE&G under the various 1 

regulatory proposals. 2 

4. Ms. Lapson is a principal with Lapson Advisory and has 3 

extensive experience in the measurement and assessment of the 4 

creditworthiness and financial stability of investor-owned utility 5 

companies.  She will testify concerning the effect on SCE&G’s 6 

creditworthiness and financial stability under the various regulatory 7 

proposals for dealing with SCE&G’s new nuclear investment and the 8 

likely financial repercussions from those proposals. 9 

5. Dr. Lynch is the Manager of Resource Planning at SCANA.  10 

He will testify concerning the economic analyses that demonstrated that 11 

continued construction of the nuclear units was in the best interest of 12 

customers up until the decision by Santee Cooper to suspend construction 13 

of the Project on July 31, 2017.  He will also testify concerning the 14 

economic analyses that were presented in prior Base Load Review Act 15 

(“BLRA”) proceedings that demonstrated that completing the Project was 16 

in the economic best interest of SCE&G and its customers. 17 

6. Mr. Young is the Manager of Nuclear Plant Demobilization 18 

for SCE&G.  He will testify concerning the status of the Project up to and 19 

after abandonment, the abandonment activities that were undertaken after 20 

July 31, 2017, and related matters.  Mr. Young will also testify concerning 21 

certain projects that were undertaken as part of the NND Project that are 22 
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not being abandoned but are being placed in service to support SCE&G’s 1 

ongoing utility operations. 2 

7. Mr. Richards is a Senior Engineer in Transmission Planning 3 

for SCE&G.  He will testify concerning the transmission projects that were 4 

included in the NND Project, which have been and are being placed in 5 

service.  He will also testify concerning the benefits of those projects to 6 

SCE&G’s customers. 7 

8. Mr. Kochems was SCANA’s Director of Nuclear Financial 8 

Administration and is now the Manager of Regulatory Accounting.  9 

Mr. Kochems will sponsor the schedule showing the costs of the NND 10 

Project as of December 31, 2017.  He will present the adjustments in those 11 

cost schedules to remove costs associated with those aspects of the NND 12 

Project that are being put into service and will testify concerning 13 

accounting matters related to the regulatory proposals. 14 

9. Mr. Rooks is the Manager of Electric Pricing and Rate 15 

Administration at SCANA Services, Inc.  He will explain the proposed 16 

rate structures and rate adjustments under the Customer Benefits Plan and 17 

the No Merger Benefits Plan and will sponsor the tariff sheets that are 18 

proposed for implementing those plans.  He will also discuss the proposal 19 

for calculating and making the one-time cash payments to customers under 20 

the Customer Benefits Plan. 21 

  22 
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Q. HOW IS YOUR TESTIMONY ORGANIZED? 1 

A.  My testimony is organized into the following sections: 2 

I. Regulatory History of the Project 3 

II. The Combination with Dominion Energy 4 

III. The Westinghouse Bankruptcy 5 

IV. The Post-Bankruptcy Evaluation of SCE&G’s Options 6 

V. Post-Abandonment Settlement Attempts 7 

VI. The Merger Discussions and Merger Agreement 8 

VII. The No Merger Benefits Plan 9 

VIII. The Base Request 10 

IX. Prudency Matters 11 

X. Conclusion. 12 

I. REGULATORY HISTORY OF THE PROJECT 13 

Q. PLEASE PROVIDE AN OVERVIEW OF THE REGULATORY 14 

HISTORY OF THE PROJECT INCLUDING THE INITIAL BLRA 15 

PROCEEDINGS CONCERNING THE PROJECT. 16 

A.  As the Commission is aware, in 2005, SCE&G began to evaluate the 17 

alternatives available to meet its customers’ growing need for additional 18 

base load capacity in the coming decades.  The Company conducted this 19 

evaluation in light of its aging fleet of coal generating units, volatile global 20 

fossil-fuel markets and the increasingly stringent and costly environmental 21 

regulations imposed on fossil-fuel generation, particularly coal generation.  22 
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In its evaluation, the Company sought proposals from three suppliers of 1 

nuclear generation units.  The resulting evaluations and the negotiation of 2 

an Engineering, Procurement, and Construction Agreement (the “EPC 3 

Contract”) for the Units took place over the period 2005-2008. On May 23, 4 

2008, the Company signed the EPC Contract with Westinghouse and Stone 5 

& Webster, which was a part of the Shaw Group (“WEC/CB&I”).  6 

Later that month, on May 30, 2008, the Company filed a Combined 7 

Application under the BLRA seeking a full regulatory review by the 8 

Commission and ORS of the prudency of the Project and the 9 

reasonableness of the EPC Contract.  The cost schedule presented to the 10 

Commission in 2008 also included a reasonable forecast of owner’s 11 

contingency for the Project.  SCE&G’s share of the total anticipated cost 12 

was $6.3 billion in future dollars.  In December 2008, the Commission held 13 

nearly three weeks of hearings and took evidence from 22 expert witnesses 14 

about the Project, the contractors, the EPC Contract, and risks of 15 

construction. 16 

Q. WHAT WAS THE RESULT OF THE 2008-2009 BLRA 17 

PROCEEDINGS? 18 

A.  These initial cost forecasts for the Units were the subject of extensive 19 

discovery and review by expert witnesses for the ORS and others.  On 20 

March 2, 2009, the Commission issued Order No. 2009-104(A) approving 21 

the capital cost schedules and associated owner’s contingencies.  The South 22 
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Carolina Supreme Court reviewed and upheld the Commission’s 1 

determinations as to the need for the Units and their prudency finding that 2 

“based on the overwhelming amount of evidence in the record, the 3 

Commission’s determination that SCE&G considered all forms of viable 4 

energy generation, and concluded that nuclear energy was the least costly 5 

alternative source, is supported by substantial evidence.”  Friends of Earth 6 

v. Pub. Serv. Comm’n, 387 S.C. 360, 369, 692 S.E.2d 910, 915 (2010).  In a 7 

related case, South Carolina Energy Users Comm. v. South Carolina Pub. 8 

Serv. Comm’n, 388 S.C. 486, 697 S.E.2d 587 (2010), the Court ruled that 9 

costs which were not itemized to specific expense items—specifically 10 

owner’s contingency costs—could not be included in the Commission-11 

approved cost schedules for the Units.  In that opinion, the Court indicated 12 

that the BLRA allowed the Company to return to the Commission to seek 13 

approval of additional expenditures as circumstances required. 14 

   SCE&G had included in its original cost projections for the Project 15 

contingencies to reflect the risk that current cost projections would not be 16 

met.  The Company had planned to update those contingency amounts as the 17 

risks of the Project evolved.  This would have allowed the Commission to 18 

evaluate the economics of the Project in light of current assessments and 19 

quantifications of risk.  The Energy Users opinion of 2010 eliminated that 20 

possibility.  From that point forward, only itemized and clearly foreseeable 21 
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costs could be included in the BLRA update.  Risk contingencies were 1 

disallowed.  2 

Q. PLEASE DESCRIBE THE UPDATES THAT HAVE OCCURRED TO 3 

THE COST AND CONSTRUCTION SCHEDULES FOR THE UNITS 4 

SINCE ORDER NO. 2009-104(A) WAS ISSUED. 5 

A.  Since Order No. 2009-104(A) was issued in March 2009, SCE&G has 6 

appeared before the Commission five times to update the cost and 7 

construction schedules for the Units. 8 

1. In 2009, the Commission updated the construction schedule 9 

and associated cash flow forecasts to reflect WEC/CB&I’s 10 

issuance of a site-specific integrated construction schedule for 11 

the Project.  The EPC Contract required WEC/CB&I to begin 12 

preparing such a schedule as soon as it was signed.  SCE&G 13 

presented that schedule to the Commission for review as soon 14 

as practical after it was accepted by SCE&G.  In the 2009 15 

update filing, the timing of cash flows were adjusted, but the 16 

total forecasted cost for the Units in 2007 dollars ($4.5 billion) 17 

did not change.  However, escalation calculations increased the 18 

cost of the Units from $6.3 billion to $6.9 billion.  After 19 

discovery and the pre-filing of testimony, ORS and the South 20 

Carolina Energy Users Committee signed a settlement 21 
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agreement with SCE&G approving the update.  No party 1 

appealed the resulting order. 2 

2. In 2010, consistent with the decision of the South Carolina 3 

Supreme Court in South Carolina Energy Users Comm. v. 4 

South Carolina Pub. Serv. Comm’n, 388 S.C. 486, 697 S.E.2d 5 

587 (2010), the Company removed the owner’s contingency 6 

costs from the prior cost forecasts.  In addition, in the 2010 7 

update proceeding, the Company identified and itemized 8 

approximately $174 million in costs related to specific cost 9 

categories for the Project that it would have accounted for 10 

using owner’s contingency costs before the court decision.  As 11 

a result, in Order No. 2011-345, the Commission approved cost 12 

schedules for the Project that reduced the approved cost 13 

estimate in future dollars from $6.9 billion to $5.8 billion  14 

($4.3 billion in 2007 dollars), including an approximately $800 15 

million reduction in forecasted escalation.  After discovery and 16 

the pre-filing of testimony, ORS and SCE&G signed a 17 

settlement agreement approving the update.  No party appealed 18 

the resulting order. 19 

3. In 2012, the Commission updated the capital cost forecasts and 20 

construction schedule.  The cost forecasts were based on a 21 
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settlement between SCE&G and WEC/CB&I for cost increases 1 

associated with: 2 

a. The delay in the issuance of the Combined Operating 3 

License (“COL”) by the Nuclear Regulatory 4 

Commission (“NRC”); 5 

b. WEC’s redesign of the AP1000 Shield Building;  6 

c. The redesign by WEC/CB&I of certain structural 7 

modules to be used in the Units; and 8 

d. The discovery of unanticipated rock conditions in the 9 

Unit 2 Nuclear Island (“NI”) foundation area. 10 

 The Commission also updated the anticipated schedule of 11 

Owner’s cost to reflect more detailed operations and 12 

maintenance planning; new safety standards issued after the 13 

Fukushima event; and other matters.  The 2012 update also 14 

involved several specific EPC Contract change orders.  It 15 

increased the anticipated cost for the Units by approximately 16 

$300 million in 2007 dollars, but reductions in escalation and 17 

interest costs fully offset those increases and the total cost in 18 

future dollars remained approximately $5.8 billion ($4.5 billion 19 

in 2007 dollars).  The Commission adopted these new 20 

schedules in Order No. 2012-884.  The South Carolina 21 
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Supreme Court affirmed that order in S.C. Energy Users 1 

Comm. v. S.C. Elec. & Gas, 410 S.C. 348, 764 S.E.2d 913 2 

(2014). 3 

4. In 2015, the Commission updated the construction and cost 4 

schedules to reflect new completion dates for the Units of June 5 

2019, and June 2020, and to reflect new cost forecasts.  The 6 

updated schedules were the result of a newly-baselined 7 

construction and cost schedule that SCE&G had directed the 8 

Consortium to compile to more accurately reflect the schedule 9 

delays and productivity issues that were challenging the 10 

Project. The Consortium’s newly revised schedule was 11 

presented to the Commission after a detailed review by 12 

SCE&G of the assumptions and methodologies on which it 13 

was based but with the express understanding as indicated by 14 

SCE&G’s testimony in this document that the Consortium 15 

would be required to substantially improve productivity and 16 

mitigate delays to achieve the commitments the Consortium 17 

was making under those schedules.  The resulting update 18 

increased the construction cost estimate for the Project to $6.8 19 

billion in future dollars ($5.2 billion in 2007 dollars).  After 20 

discovery and the pre-filing of testimony, ORS and the South 21 

Carolina Energy Users Committee signed a settlement 22 
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agreement with SCE&G approving the update. No party 1 

appealed the order approving the updated cost and construction 2 

schedules.  3 

5. In 2016, the Commission approved SCE&G’s request for a 4 

new construction milestone schedule tied to new substantial 5 

completion dates for the Units of August 31, 2019, and 6 

August 31, 2020, and to update the forecasted capital costs of 7 

the Units to approximately $7.7 billion in future dollars ($6.8 8 

billion in 2007 dollars) including the cost associated with the 9 

fixed price option.  After discovery and the pre-filing of 10 

testimony, ORS, the South Carolina Energy Users Committee 11 

and other parties signed a settlement agreement with SCE&G 12 

approving the update. No party appealed the resulting order. 13 

II. THE COMBINATION WITH DOMINION ENERGY 14 

Q. WHAT IS SCE&G’S POSITION CONCERNING THE 15 

COMBINATION WITH DOMINION ENERGY? 16 

A.  SCE&G supports the combination with Dominion Energy 17 

wholeheartedly because it provides important benefits to SCE&G’s 18 

customers while resolving the financial and regulatory issues that have 19 

arisen following the abandonment of the NND Project.  SCE&G’s primary 20 

duty is to provide safe, reliable, and efficient service to its customers.  It 21 
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will be able to continue to do so as a subsidiary of Dominion Energy.  1 

Without the combination, SCE&G’s ability to serve its customers 2 

effectively over the short-term, or the long-term, could be in jeopardy, and 3 

customers would not receive the benefits provided under the Customer 4 

Benefits Plan.  5 

In terms of values and operating culture, Dominion Energy is a 6 

positive fit for South Carolina.  Dominion Energy invests in the people, 7 

systems and infrastructure needed to sustain excellent service and efficient 8 

operations, and takes a long-term view of the utility business.  SCE&G has 9 

thousands of employees who rely on the Company for the tools, equipment, 10 

and training they need to work safely and efficiently.  Dominion Energy 11 

has an excellent record for operating utility systems safely, reliably, and 12 

efficiently.  Dominion Energy utilities support the communities they serve 13 

and actively promote economic development.  14 

  In the immediate context, Dominion Energy has the financial 15 

strength to help SCE&G and its customers recover from the disruption that 16 

has occurred as a result of the abandonment of the NND Project.   In the 17 

long-term, it will provide customers with a stable, dependable and high 18 

quality utility service. 19 

 20 

 21 

  22 
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Q. WHAT ARE THE CUSTOMER BENEFITS MADE POSSIBLE BY 1 

THE DOMINION ENERGY COMBINATION? 2 

A.  Cash Payments.  Under the Customer Benefits Plan, SCE&G’s 3 

retail electric customers will receive a one-time rate credit totaling $1.3 4 

billion.  These payments will be made within 90 days of the combination 5 

closing, as Mr. Farrell explains in his testimony.  Residential customers will 6 

receive approximately $628 million from that distribution, with the average 7 

residential customer receiving $1,000.  Industrial customers will receive 8 

approximately $300 million, and commercial customers will receive the 9 

balance.  Within those rate categories, the State of South Carolina will 10 

receive approximately $36.6 million through various agencies and 11 

institutions of higher learning; municipalities and other local government 12 

entities will receive approximately $22.6 million; and churches will receive 13 

approximately $2.6 million. 14 

Foregone Recovery of Capital Items.  As a result of the 15 

combination with Dominion Energy, SCE&G will forego recovery of $1.4 16 

billion of NND Project Costs, which includes the prior impairments taken 17 

by SCE&G. In addition, SCE&G will forego recovery of $361 million in 18 

regulatory assets related to the NND Project.  Finally, SCE&G will write 19 

off the $180 million purchase price of the 540 MW combined cycle natural 20 

gas generation facility that SCE&G has acquired to replace part of the 21 

anticipated nuclear generation.  22 
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Bill Reductions.  Dominion Energy will provide SCE&G’s 1 

customers with a bill reduction which is estimated to total approximately 2 

7%.  That reduction will be comprised of a refund credit which will reduce 3 

bills by approximately 3.5% as compared to its annualized 2017 retail 4 

electric bills, and a savings from the Tax Cuts and Jobs Act of 2017.  The 5 

amount of estimated tax savings customers will receive was initially 6 

estimated at 1.5%, but that estimate has been revised upwards to 3.5%.  7 

Any additional tax savings that are realized will be passed through to 8 

customers when received.  The combined 7% bill reduction will reduce a 9 

typical residential customer’s bill by approximately $22 per month.  10 

Dominion Energy’s shareholders will absorb the financial impacts, 11 

net of tax reductions, of these write-offs and bill reductions.  Dominion 12 

Energy’s plan will amortize the balance of the NND Project capital costs 13 

over 20 years.  14 

Q. STANDING ALONE, COULD SCANA AND SCE&G PROVIDE THE 15 

SAME BENEFITS AS DOMINION ENERGY IS OFFERING? 16 

A.  As a standalone company, SCANA and SCE&G would not be able 17 

to provide the benefits Dominion Energy is offering without incurring 18 

undue financial risk.   19 

Q. WHY IS THAT THE CASE? 20 

A.  If SCE&G were to attempt to provide benefits comparable to those 21 

that Dominion Energy can offer through the combination agreement, the 22 
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resulting reduction in revenues and potential impairment of assets could 1 

cause SCE&G an acute liquidity and creditworthiness crisis.  There would 2 

be a significant risk that SCE&G would not be able to access the cash 3 

needed to support ongoing utility service to its gas and electric customers.  4 

At best, SCE&G would experience an increase in the costs of issuing 5 

debt and other capital.  SCE&G typically invests approximately $500 6 

million a year in new capital to maintain the safety, reliability, and 7 

efficiency of its utility systems, and to meet growing customer demands.  8 

Even if the financing needed to sustain this investment could be found, it 9 

could be very expensive.  SCE&G’s capital costs—and ultimately the rates 10 

it charges to customers—could rise dramatically and the increased costs 11 

remain embedded in SCE&G’s capital structure for decades.  12 

In his testimony, Mr. Hevert shows that as a result of the current lack 13 

of regulatory and political certainty related to its revenues and finances, 14 

SCE&G’s cost of equity has risen by 50 basis points from the currently 15 

allowed 10.25% to approximately 10.75%.  This dramatic rise in SCE&G’s 16 

cost of capital does not take into consideration the additional stress that 17 

seeking to provide the Customer Benefits Plan would impose if provided on 18 

a stand-alone basis. 19 

For these reasons, it would be unduly risky, if not impractical, for 20 

SCE&G or SCANA to provide benefits comparable to those that Dominion 21 

Energy is offering through the combination.  22 
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Q. WHAT TERMS DOES THE COMBINATION AGREEMENT 1 

CONTAIN TO PROTECT EMPLOYEE AND COMMUNITY 2 

INTERESTS? 3 

A.  Dominion Energy has committed to maintain the corporate 4 

headquarters for SCE&G in Cayce, South Carolina.  The compensation of 5 

all SCANA employees will be protected until January 1, 2020.  SCANA 6 

will increase its charitable contributions by $1 million per year.   7 

III. THE WESTINGHOUSE BANKRUPTCY 8 

Q. WHAT EVENTS LED TO THE COMBINATION AGREEMENT 9 

WITH DOMINION ENERGY? 10 

A.  The events that led to the combination agreement with Dominion 11 

Energy were set in motion on March 29, 2017, when Westinghouse filed 12 

for bankruptcy.  At that time, Westinghouse announced that it would use 13 

the bankruptcy code to invalidate the price and performance guarantees that 14 

SCE&G and Santee Cooper had built into the construction contract for the 15 

Units through the EPC Contract and the Amendment.  In fact, 16 

Westinghouse’s stated goal in filing for bankruptcy was to renounce and 17 

invalidate the obligations of Westinghouse that SCE&G and Santee Cooper 18 

had negotiated into the EPC Contract to protect their customers, along with 19 

similar price guarantees that Westinghouse had granted Southern Company 20 

and the other owners of the project to construct two AP1000 Units at the 21 

Plant Vogtle site in Waynesville, Georgia (the “Vogtle Project”).  This was 22 
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a terrible blow to the Project in light of the importance of the EPC Contract 1 

to SCE&G and its customers. 2 

Q. PLEASE EXPLAIN THE IMPORTANCE OF THE EPC CONTRACT 3 

TO SCE&G AND ITS CUSTOMERS. 4 

A.   Since the beginning of the Project, SCE&G sought to protect itself 5 

and its customers from price risk by incorporating fixed and firm pricing 6 

into the terms of the EPC Contract.  In 2008, when the EPC Contract was 7 

signed, approximately 54% of the EPC costs were set as either fixed or firm 8 

prices (i.e., set at a stated amount either without adjustment or subject only 9 

to specified escalation adjustments).  10 

  The Commission approved the pricing terms of the EPC Contract in 11 

Order No. 2009-104(A) and included the following discussion of them in 12 

that order: 13 

[The] fixed and firm categories contain the major equipment and 14 

components that are to be used in the Units, and the majority of 15 

nuclear-specific engineering and other services that will be provided 16 

by Westinghouse as the nuclear systems provider.  [The contractors 17 

were] able to provide fixed or firm pricing not only on the majority 18 

of the total price, but also on the majority of those elements of the 19 

equipment and services that were most uniquely nuclear in nature, 20 

and so subject to potential price risks that are unique as compared to 21 

more standard construction cost items.  . . . . For these reasons, the 22 

Commission finds that the EPC Contract contains reasonable and 23 

prudent pricing provisions, as well as reasonable assurances of price 24 

certainty for a project of this scope. 25 

As the Project moved forward and prices became more certain, 26 

SCE&G was able to negotiate an amendment to extend fixed or firm 27 
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pricing to an additional group of EPC costs.  That occurred in 2010, and the 1 

associated costs were affirmed by this Commission in Order No. 2011-345. 2 

Ultimately, in October 2015, SCE&G and Santee Cooper negotiated 3 

a further amendment to the EPC Contract, including an option to make 4 

substantially all remaining EPC costs subject to fixed pricing (the 5 

“Amendment” and the “Fixed Price Option”). The Amendment also 6 

provided for a transition period during which payments would be made 7 

under an interim payment schedule.  During the transition period, the 8 

parties—by agreement or, failing their agreement, by order from the 9 

Dispute Resolution Board (“DRB”)—were to develop a detailed milestone 10 

payment schedule.  The DRB was created as part of the Amendment.  The 11 

milestone payment schedule—in conjunction with other provisions of the 12 

Amendment—shifted additional risk to Westinghouse to achieve the 13 

Project schedule and to improve construction efficiencies.   14 

Q. DID THE AMENDMENT CHANGE LIQUIDATED DAMAGES AND 15 

PERFORMANCE INCENTIVES? 16 

A.  The Amendment also increased liquidated damages four-fold and 17 

put Westinghouse at risk for a total of approximately $1 billion in 18 

liquidated damages and lost performance incentives if it failed to complete 19 

the Project in a timely manner. (This is a 100% number representing both 20 

SCE&G’s and Santee Cooper’s shares of the amounts.)  21 

 22 
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Q. WHAT DID THE AMENDMENT MEAN AS A PACKAGE? 1 

A.  As a package, the Amendment provided Westinghouse with a strong 2 

incentive to improve construction productivity and to complete the Project 3 

in a timely and efficient manner. 4 

Productivity of the construction labor on site was a key concern.  As 5 

the Commission found in Order No. 2015-661, Westinghouse and its 6 

Consortium partner were “not achieving either the original or the updated 7 

[as of 2015] productivity assumptions” and that “achieving these factors 8 

[was] important to meeting both the cost and construction schedules” for 9 

the Project.  The Amendment shifted substantial productivity risk to 10 

Westinghouse.  The fact that Westinghouse agreed to put itself at risk for 11 

cost overruns and schedule compliance in the Amendment indicated to us 12 

that Westinghouse was serious about curing the problems in the Project and 13 

completing the Project successfully.  14 

Q. WHAT REGULATORY ACTION DID SCE&G TAKE?  15 

A.  On May 26, 2016, SCE&G filed a petition under the BLRA seeking 16 

Commission review and approval of the Amendment and the associated 17 

cost schedules and construction schedules and the exercise of the Fixed 18 

Priced Option (the “2016 Update Proceeding”).  19 

 20 

 21 

 22 
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Q. WHILE THIS PROCEEDING WAS PENDING, DID ORS AND 1 

OTHER PARTIES ALSO SEEK ASSURANCES DIRECTLY FROM 2 

WESTINGHOUSE THAT IT WAS COMMITTED TO 3 

COMPLETING THE PROJECT? 4 

A.  Yes.  After SCE&G had pre-filed its direct testimony in the 2016 5 

Update Proceeding and while settlement negotiations were ongoing, ORS 6 

and other parties sought direct assurances from Westinghouse’s senior 7 

leadership that Westinghouse was fully committed to completing the 8 

Project successfully.  Jeff Benjamin, the Westinghouse Senior Vice 9 

President in charge of new nuclear construction globally, gave those 10 

assurances at a face-to-face meeting that was held at the Jenkinsville site on 11 

August 5, 2016.  In addition to Mr. Benjamin, Westinghouse was 12 

represented at that meeting by Carl Churchman, Consortium VP and 13 

Project Director for the NND Project, and Westinghouse legal counsel.  14 

ORS was represented at that meeting by Mr. C. Dukes Scott, its Executive 15 

Director, and his legal counsel; Ms. Allyn Powell, ORS’s Manager of 16 

Nuclear Programs; and ORS’s outside nuclear construction expert for this 17 

Project, Mr. Gary Jones.  Mr. Scott Elliott, Esquire, attended representing 18 

the South Carolina Energy Users Committee.  Mr. Mike Couick, along with 19 

legal counsel represented the Electrical Cooperatives of South Carolina. 20 

Mr. John Tiencken, represented Central Electric Cooperatives.  The Fluor 21 
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Corporation was represented by Mr. Gary W. Flowers, its Executive Vice 1 

President in the Office of Chairman and legal counsel.  2 

SCE&G suggested that it would be helpful for ORS to provide a list 3 

of questions in advance so that Westinghouse and Fluor could prepare their 4 

responses.  A copy of those questions is attached at Exhibit __ (JEA-1). 5 

Q. WHAT TOOK PLACE AT THE MEETING?  6 

A.  At the meeting, ORS’s Executive Director, Mr. Scott, subjected 7 

Westinghouse’s senior leadership to sharp questioning concerning 8 

Westinghouse’s commitment to complete the Project and to improve the 9 

productivity factors and schedule compliance issues that were of great 10 

concern to ORS and SCE&G at the time.  As the senior Westinghouse 11 

official present, Mr. Benjamin, reaffirmed the commitment to successfully 12 

completing the Project.  Other Westinghouse personnel explained 13 

Westinghouse’s plans to increase labor productivity and schedule 14 

compliance.  Mr. Benjamin explained that the company was actively 15 

marketing its AP1000 Advanced Passive Safety reactor technology 16 

globally.  At the time, Westinghouse was publicly reported to be actively 17 

negotiating to construct multiple AP1000 units.  Mr. Benjamin reiterated 18 

Westinghouse’s strategy.  He assured those present at the meeting that 19 

successfully completing this Project and its sister project in Georgia was 20 

critically important to Westinghouse’s core business strategy. 21 

 22 
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Q. WHAT HAPPENED AFTER THE MEETING? 1 

A.  After the meeting, discussions began in earnest on a settlement 2 

agreement.  Following several weeks of negotiations, the parties reached a 3 

final agreement on September 1, 2016.  All the parties who were present at 4 

the August meeting with Westinghouse—including ORS, the South 5 

Carolina Energy Users, and the Electric Cooperatives of South Carolina— 6 

signed the settlement agreement and agreed that in light of the 7 

commitments made by Westinghouse, and the terms of the settlement 8 

agreement itself, the Project should go forward under the terms of the 9 

Amendment.  ORS then submitted the settlement agreement to the 10 

Commission in resolution of all issues raised in that docket.  It was 11 

accepted by the Commission in Order No. 2016-794 and is attached as 12 

Exhibit A to that order.  13 

Q. ON WHAT FACTUAL BASIS WAS APPROVAL GRANTED TO 14 

SCE&G’S PETITION IN THE 2016 UPDATE PROCEEDINGS? 15 

A.  In its testimony in the 2016 update proceeding, SCE&G showed that 16 

the projected total cost of the NND Project had increased by 21% in the 17 

eight years since it began.  SCE&G provided testimony and economic 18 

analyses from Dr. Lynch showing that completing the Project continued to 19 

be in customers’ best interests, even at the current forecasted price and even 20 

in consideration of the extremely low natural gas prices of the current 21 

period.  Specifically, Dr. Lynch showed that, assuming the price of the 22 
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Project as projected in the Fixed Price Option, completing the Units would 1 

save customers an average of between $172 million and $586 million per 2 

year over a 40-year planning horizon, compared to the cost of replacing the 3 

Units with other types of energy generation.  The 2016 study showed that 4 

customers would benefit from completing the Units unless costs increased 5 

by $3.8 billion. 6 

Q. HOW DID SCE&G ADDRESS THE RISK OF FUTURE CHANGE 7 

ORDERS INCREASING THE PRICE? 8 

A.  During the negotiation of the Amendment, SCE&G insisted on terms 9 

that redefined and greatly limited what could be claimed as a change order 10 

going forward.  SCE&G also insisted on the creation of the DRB to 11 

arbitrate construction disputes quickly and decisively, so as to prevent 12 

Westinghouse from filing a lawsuit and walking off the job prior to 13 

completion if its change order claims were not approved. 14 

In reaching a settlement agreement with SCE&G in the 2016 Update 15 

Proceeding, ORS insisted that SCE&G bear the cost of future change order 16 

requests that were not specifically sanctioned under the new and more 17 

restrictive terms that had been negotiated in the Amendment.  SCE&G 18 

agreed, and that became a key provision of the settlement agreement in the 19 

2016 update proceeding.   20 

ORS and SCE&G were both trying to ensure that Westinghouse bore 21 

as completely as possible the risk it had accepted for future cost increases 22 
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under the Fixed Price option.  So long as Westinghouse honored its Fixed 1 

Price commitments, SCE&G and its customers were largely protected from 2 

the risks of EPC Contract price increases.   3 

Q. WAS IT REASONABLE TO ASSUME THAT WESTINGHOUSE 4 

WOULD MEET ITS OBLIGATIONS? 5 

A.  Yes.  Westinghouse was a 150-year-old corporation that was an icon 6 

of the electric industry.  It was a principal supplier of nuclear fuel and 7 

equipment to the nuclear power industry globally.  Its core non-new nuclear 8 

construction businesses were generally understood to be quite profitable, 9 

and the subsequent bankruptcy filing showed that those businesses were in 10 

fact profitable.  Westinghouse had made it clear that it was committed to 11 

completing these units, which was of critical importance to its global 12 

strategy of marketing AP1000 units.  In addition, Westinghouse’s parent 13 

company, Toshiba Corporation, was a 140-year-old corporation that was a 14 

global technology leader with a market capitalization in October of 2015 of 15 

over $12 billion and was investment grade rated at the time (Baa2 - 16 

Moody’s, BBB - Standard and Poor’s).  17 

Q. WERE THERE OTHER REASONS IN 2016 TO BELIEVE THAT 18 

THE PROJECT COULD BE SUCCESSFULLY COMPLETED? 19 

A.   As Mr. Young will testify in more detail, and as the Commission 20 

found in Order No. 2015-661, at page 21, by late 2016 “construction of the 21 
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Units [had] proceeded to the point where many of the initial risks and 1 

challenges of new nuclear construction have been overcome.”  2 

As the Commission recognized in Order No. 2015-661, the most 3 

pressing challenge Westinghouse faced was the need to improve on-site 4 

construction productivity so that plant buildings and structures could be 5 

completed, and so that equipment could be installed and tested in a timely 6 

and efficient manner.  In fact, as the Commission also found in Order No. 7 

2015-661, SCE&G began in May 2015 to withhold portions of payments it 8 

believed were “related to the delay and inefficient performance” by 9 

Westinghouse.  Order No. 2015-661, p. 33.  SCE&G did so to put pressure 10 

on Westinghouse to improve productivity. In the end, millions of dollars 11 

were withheld for that reason.  As SCE&G’s testimony indicated in Docket 12 

No. 2016-223-E, a principal motivation for the restructuring of the 13 

Consortium and the negotiations leading up to the Amendment was the 14 

perception by Westinghouse and its then-partner Chicago Bridge & Iron 15 

that SCE&G’s actions were pushing the Project toward major litigation.  16 

Q. DID THE AMENDMENT ADDRESS SCE&G’S CONCERNS 17 

ABOUT PRODUCTIVITY? 18 

A.  Yes.  The Amendment resolved substantially all outstanding disputes 19 

between the parties, created the DRB to allow for the more efficient 20 

resolution of future disputes interfering with the Project, and, most 21 

importantly, shifted essentially all EPC Contract price risk to 22 
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Westinghouse.  As a result of the Amendment, Westinghouse, not SCE&G 1 

or its ratepayers, would bear the risk of poor productivity.  In addition, the 2 

Amendment made it possible to eliminate the Consortium structure, which 3 

had become a major obstacle to efficiency by 2015.  4 

The Amendment made Westinghouse solely responsible for 5 

managing the Project and allowed Westinghouse to select a new 6 

construction subcontractor.  Westinghouse selected Fluor, which had 7 

extensive experience managing major nuclear and electric generation 8 

projects, and other major construction projects globally.  SCE&G had an 9 

extensive, direct, and very positive experience with Fluor going back 10 

decades.  Immediately after being selected, Fluor and Westinghouse, along 11 

with representatives from SCE&G, Santee Cooper, and Southern Nuclear 12 

Company, began an intensive review of the work processes that were 13 

causing poor productivity.  14 

Q. WHEN DID CONCERNS ABOUT WESTINGHOUSE’S AND 15 

TOSHIBA’S ACCOUNTING ISSUES ARISE?  16 

A.  In July 2015, Toshiba Corporation announced that it had overstated 17 

profits by $1.2 billion through accounting irregularities at some of its 18 

operating companies.  Those irregularities did not involve Westinghouse’s 19 

new nuclear construction activities. 20 

  But, on December 27, 2016, Toshiba announced that it had 21 

discovered a new set of accounting irregularities that would require 22 
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reassessing the probable losses in completing Westinghouse’s two new 1 

nuclear projects in the United States:  Vogtle and V.C. Summer.  It was 2 

apparent that the probable losses from these projects had not been fully 3 

quantified in Toshiba’s financial statements.  4 

Q. WAS THE PUBLIC AWARE OF THESE PROBLEMS RELATED 5 

TO THE NUCLEAR PROJECTS BEFORE DECEMBER 2016? 6 

A.   The first public disclosure that Westinghouse had not fully 7 

quantified its nuclear construction losses came in December 2016.  SCANA 8 

and SCE&G were not aware of these issues prior to December 2016. 9 

Q. WERE THESE PROBLEMS NOT EVIDENT ON TOSHIBA’S OR 10 

WESTINGHOUSE’S PUBLICLY REPORTED FINANCIAL 11 

STATEMENTS?  12 

A.  Westinghouse’s financial results were consolidated with Toshiba’s 13 

and not available to the public.  Toshiba’s financial statements had been 14 

audited by a major, global accounting firm.  That firm had represented to 15 

the public that Toshiba’s accounting controls were effective and that the 16 

financial results of the firm’s operations —including Westinghouse’s —17 

were presented fairly.  There was no reason for us to suspect that 18 

Westinghouse had under-reported its anticipated nuclear losses to Toshiba.  19 

 20 

 21 
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Q. HOW DID THE GLOBAL FINANCIAL MARKETS RESPOND TO 1 

THE DECEMBER 2016 ANNOUNCEMENT? 2 

A.  Over most of 2016, Toshiba’s shares had been on a steady upward 3 

climb, recovering from the losses resulting from the 2015 accounting 4 

issues.  Toshiba’s share price had almost reached pre-2015 levels by early 5 

December 2016.  But between early December 2016 and mid-February 6 

2017, Toshiba shares lost approximately 60% of their value.  This sudden 7 

reversal in share prices is evidence that the public was not aware of the 8 

accounting problems related to Westinghouse’s nuclear projects before this 9 

time and, therefore, those problems were not factored into Toshiba’s share 10 

prices at the beginning of December 2016.  Chart A shows Toshiba’s 11 

publicly reported share prices during this period: 12 

[Chart begins on following page] 13 

  14 
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Chart A 1 

 2 
 3 

Q. WHAT ACTION DID TOSHIBA AND WESTINGHOUSE TAKE 4 

FOLLOWING THE DECEMBER 2016 ANNOUNCEMENT? 5 

A.   When the magnitude of Westinghouse’s new nuclear construction 6 

obligations was disclosed, Toshiba chose to bankrupt Westinghouse and 7 

shift the costs that Westinghouse had not accurately reported to Toshiba 8 

onto Westinghouse’s customers, including SCE&G, Santee Cooper, and the 9 
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owners of the Vogtle project.  This set in motion the events that resulted in 1 

the need to abandon the NND Project and ultimately led to SCANA’s 2 

decision to enter a combination agreement with Dominion Energy to 3 

resolve the resulting financial and regulatory challenges in a manner that is 4 

beneficial to SCE&G’s customers. 5 

IV. THE POST-BANKRUPTCY EVALUATION OF SCE&G’S 6 

OPTIONS 7 

Q. WHAT DID SCE&G DO IN RESPONSE TO THE WESTINGHOUSE 8 

BANKRUPTCY FILING? 9 

A.   As Mr. Young will testify, in response to Westinghouse’s 10 

bankruptcy filing, SCE&G and Santee Cooper worked with Southern 11 

Nuclear Company to perform an intensive review of the costs and schedule 12 

for completing the Project.  Westinghouse made available its detailed cost 13 

and schedule data, as well as the terms of its commercial agreements with 14 

vendors and subcontractors.  Westinghouse had previously kept this 15 

information confidential to protect its commercial interests in bidding on 16 

future nuclear construction projects.  SCE&G hired construction costing 17 

and scheduling experts and obtained expert assistance from Fluor to assess 18 

the potential costs and schedules for completing the Project.  This 19 

assessment was done on an accelerated basis, but nonetheless required a 20 

number of months to complete.  21 

 22 

ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
35

of143



36 

Q. HOW DID THE PROJECT GO FORWARD DURING THIS 1 

EVALUATION PERIOD? 2 

A.  During the evaluation period, the workforce and supply chain for the 3 

Project were kept in place under an Interim Assessment Agreement 4 

(“IAA”) with Westinghouse.  The IAA provided for SCE&G and Santee 5 

Cooper to fund construction on a weekly basis while completing their 6 

assessment of options.  Mr. Kochems will also discuss the IAA in more 7 

detail.  8 

Q. WHY WAS IT IMPORTANT TO CONTINUE CONSTRUCTION ON 9 

THE PROJECT DURING THIS TIME? 10 

A.  As Mr. Young will testify, had SCE&G suspended the Project while 11 

the assessment was being performed, construction crews would have been 12 

demobilized, workers would have found other employment, subcontractors 13 

would have left the site, and off-site vendors and fabricators would have 14 

taken on other work.  If this had been allowed to happen, it would have 15 

been very slow and expensive to restart the Project later.  16 

Q. WAS THERE A REASONABLE POSSIBILITY THAT THE 17 

PROJECT WOULD GO FORWARD AFTER THE BANKRUPTCY? 18 

A.  The cost and schedule data that Westinghouse provided to us at the 19 

time of its bankruptcy filing indicated that SCE&G and Santee Cooper 20 

could complete the Project themselves for an additional cost that was 21 

roughly equal to the damages that Toshiba was expected to pay for 22 

ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
36

of143



37 

breaching the EPC Contract.  If that had been correct, completion of the 1 

Units would have cost our customers roughly the same as the amount that 2 

was approved in the 2016 Update Proceeding.  The benefits to continuing 3 

the Project would have been roughly the same as Dr. Lynch’s calculation in 4 

the study he presented in that proceeding. 5 

However, before we could make a decision to continue the Project, 6 

we needed to be sure that the costs and schedule information provided by 7 

Westinghouse were reliable.  We also needed to evaluate the magnitude of 8 

risks that SCE&G and Santee Cooper would assume if the Project went 9 

forward as an owner-directed project. 10 

It was not until SCE&G and Santee Cooper had completed their 11 

independent review of the cost and schedule data that it became clear that it 12 

was not likely that the Project could be completed for the cost 13 

Westinghouse had stated.  Mr. Kochems and Mr. Young participated in the 14 

evaluation process and will testify in more detail concerning it.  But after 15 

several months of work it became clear that the economics of the Project 16 

needed to be modeled using a higher estimated cost to complete than 17 

Westinghouse had provided. 18 

Having prepared a more realistic estimate to complete the Project, 19 

SCE&G evaluated the cost to customers of completing one or both Units 20 

compared to the cost of abandoning them and replacing them with other 21 

types of generation.  Dr. Lynch was involved in preparing these economic 22 
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analyses, and he will testify in more detail concerning them.  As he 1 

testified, when these analyses were initially run, they indicated that 2 

customers could benefit—over a 40-year planning horizon—from 3 

completing Unit 2.  During this time, the NND team was actively 4 

negotiating and pricing potential commercial agreements with 5 

Westinghouse, Fluor, and other vendors for continuing the Project.  While 6 

the purely economic analysis showed that customers might well benefit 7 

from completion of the Project, there were important construction, 8 

financial, regulatory, and other risks associated with that option that had not 9 

yet been fully assessed.  SCE&G’s leadership team had not completed that 10 

assessment when circumstances intervened. 11 

Q. WHAT CIRCUMSTANCES INTERVENED?  12 

A.  In early July 2017, Santee Cooper’s executive leadership indicated 13 

to SCE&G that they were likely to recommend to their board that Santee 14 

Cooper suspend all support for the Project.  SCE&G then undertook to 15 

consider the economics and risks of completing one Unit as sole owner.  In 16 

light of the risks involved, SCE&G’s management determined it would not 17 

be prudent to proceed with construction as a 100% owner of one Unit with 18 

no co-owner to share costs or risks.  We considered the challenge in 19 

financing the Unit as a sole owner, the impacts on rates to customers from 20 

building a single Unit as a sole owner, and the risk of proceeding with 21 

construction without a fixed price agreement.  At that point, SCE&G began 22 

ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
38

of143



39 

preparing its response to what we understood might be the decision by 1 

Santee Cooper’s Board when it met to consider the matter.  On July 31, 2 

2017, Santee Cooper’s Board of Directors met and voted to immediately 3 

begin taking those actions necessary to wind-down and suspend 4 

construction of the NND Project, and to take whatever steps it could to 5 

immediately reduce its NND Project expenditure and personnel costs.  6 

Santee Cooper’s Board of Directors also gave its authorization to 7 

unilaterally terminate Santee Cooper’s involvement in the NND Project.  8 

Later, on July 31, 2017, having received word of Santee Cooper’s Board’s 9 

vote, SCE&G’s Board of Directors made the decision to abandon the 10 

Project.  At that time, SCE&G instructed Westinghouse and Fluor to 11 

demobilize crews on site and to minimize expenses.  Mr. Young will testify 12 

as to the specifics of the ensuing work to place the site in a safe and stable 13 

condition and to close out open permits. 14 

Q. WHAT DECISION DID THE OWNERS OF THE VOGTLE 15 

PROJECT MAKE?  16 

A.  The Vogtle Project is owned by the Southern Nuclear Company; 17 

Oglethorpe Power Corporation; the City of Dalton, Georgia; and the 18 

Municipal Electric Authority of Georgia.  As Mr. Young will testify, at the 19 

time of the Westinghouse bankruptcy, the Vogtle project was at roughly the 20 

same point of the construction plan as SCE&G’s NND Project, and was 21 

experiencing similar issues.  The Boards of Directors of all four owners 22 
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decided to continue construction of both units at the Vogtle site, conditional 1 

upon a favorable ruling by the Georgia Public Service Commission 2 

concerning Southern Nuclear Company’s decision to continue the project.  3 

By order dated December 21, 2017, entered in Docket No. 29849, the 4 

Georgia Public Service Commission granted approval to continue the 5 

project with certain limitations on Southern Nuclear Company’s ability to 6 

recover costs.   7 

V. POST-ABANDONMENT SETTLEMENT ATTEMPTS 8 

Q. WHAT REGULATORY ACTION DID SCE&G TAKE? 9 

A.  On August 1, 2017, SCE&G filed a petition in Docket No. 2017-10 

244-E, asking the Commission to review the rate and regulatory matters 11 

raised by its decision to abandon the NND Project.  In making that filing, 12 

SCE&G publicly stated its intention to work with ORS and all interested 13 

parties to achieve a settlement that would be in the best interest of all 14 

parties and would include a large component of rate mitigation for 15 

customers. 16 

However, no settlement negotiations took place.  On August 9, 2017, 17 

ORS moved to dismiss that petition, arguing that the Governor and the 18 

General Assembly should be allowed to undertake a review of the matter 19 

before the petition was heard.  That same day, James “Jay” H. Lucas, the 20 

Speaker of the House of Representatives, filed a petition to intervene in the 21 

docket and indicated his support of ORS’s Motion to Dismiss.  At that time, 22 
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SCE&G came under pressure from the Governor, legislative leaders, and 1 

others to withdraw the August 1, 2017 petition in deference to the 2 

legislative review of these matters. 3 

By letter dated August 15, 2017, SCE&G withdrew its petition as 4 

requested.  Since that time, both the South Carolina House of 5 

Representatives and the South Carolina Senate have held hearings on these 6 

matters, and in June 2018 have enacted related legislation. 7 

On September 26, 2017, ORS filed a petition in Docket No. 2017-8 

305-E seeking an immediate order from the Commission —without 9 

hearing— reducing SCE&G’s rates by $445 million annually (which would 10 

be $413 million, net of rates related to transmission projects) and 11 

eliminating all revised rate recovery associated with the NND Project.  As 12 

we indicated in our filings in that docket, granting such a request could lead 13 

to the rapid economic demise of SCE&G and SCANA. 14 

Q. WHAT DID SCE&G DO THEN? 15 

A.  On November 16, 2017, SCE&G proposed to the public a rate and 16 

regulatory plan to resolve these issues (the “November 2017 Proposal”).  17 

The terms of the November 2017 Proposal included:  18 

1. An immediate 3.5% reduction in electric rates; 19 

2. An offer to permanently write-off approximately $810 million in 20 

nuclear investment;  21 
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3. An offer to absorb the acquisition costs ($180 million) of 540 MW 1 

of replacement generation; and  2 

4. Use of the net proceeds of the Toshiba Corporate Guarantee 3 

Settlement Payment (approximately $1.1 billion), and the value of 4 

future abandonment tax benefits, to reduce the cost to be recovered 5 

from customers. 6 

The other elements of the November 2017 Proposal largely track the No 7 

Merger Benefits Plan discussed below. 8 

Q. WHAT WAS THE RESPONSE TO THE NOVEMBER 2017 9 

PROPOSAL? 10 

A.  The proposal was not received favorably.  Over the following weeks, 11 

SCE&G’s leadership gauged the reaction to the November 2017 Proposal 12 

and concluded that SCE&G would not be able to offer a settlement 13 

proposal on a standalone basis that would be received favorably.  14 

VI. THE MERGER DISCUSSIONS AND MERGER AGREEMENT 15 

Q.  PLEASE DESCRIBE THE SUBSTANTIVE BUSINESS 16 

COMBINATION DISCUSSIONS WITH DOMINION ENERGY. 17 

A.  While Dominion Energy had initiated preliminary discussions with 18 

SCANA about a possible combination in the summer of 2017, no 19 

substantive merger discussions had resulted from those contacts.  On the 20 

evening of Monday, November 27, 2017, SCANA’s senior leaders met 21 

with Thomas Farrell, Dominion Energy’s CEO.  During that meeting, Mr. 22 
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Farrell described a possible package of customer benefits that Dominion 1 

Energy could underwrite that went far beyond what SCE&G had previously 2 

offered.  SCANA’s leadership team determined that Dominion Energy’s 3 

proposed solution should be seriously evaluated.  SCANA’s Board 4 

convened two days later and concurred.  Detailed negotiations ensued. 5 

  After conducting extensive due diligence and negotiation, SCANA’s 6 

leadership presented a combination agreement to SCANA’s Board.  On the 7 

evening of January 2, 2018, SCANA’s Board unanimously approved it and 8 

agreed to recommend its adoption by shareholders.  The combination 9 

agreement with Dominion Energy was announced on the following day.  10 

SCANA’s shareholders approved the merger on July 31, 2018. 11 

Q. WHAT ARE THE REGULATORY CONDITIONS TO CLOSING? 12 

A.   A copy of the Agreement and Plan of Merger agreement is attached 13 

as Exhibit __ (JEA-2).  The conditions to closing are set forth in detail 14 

there at Section 6.01 and Appendix A.  To summarize, the combination can 15 

only close if this Commission approves the combination with no material 16 

changes to its terms or alternatively makes a finding that the combination is 17 

in the public interest or that there is an absence of harm to South Carolina 18 

ratepayers from it.  An additional condition of the combination’s closing is 19 

that the Commission approve the jointly proposed NND Project cost 20 

recovery plan with no material changes to its terms, conditions or 21 

undertakings and no significant change to the economic value of the plan.  22 
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The jointly proposed NND Project cost recovery plan is the Customer 1 

Benefits Plan contained in the Joint Petition.  The closing of the 2 

combination is also conditioned on there being no change in the BLRA or 3 

any South Carolina public utility law that would reasonably be expected to 4 

have an adverse effect on SCANA or any of its subsidiaries.  This is only a 5 

summary of the terms of the agreement, and reference should be made to 6 

the agreement itself for a full picture of them.  7 

VII. THE NO MERGER BENEFITS PLAN 8 

Q. WHAT ALTERNATIVE SHOULD THE COMMISSION CONSIDER 9 

IF THE CUSTOMER BENEFITS PLAN IS NOT APPROVED OR 10 

DOES NOT GO INTO FORCE? 11 

A.  SCE&G asks the Commission to approve the No Merger Benefits 12 

Plan as the disfavored alternative to the Customer Benefits Plan if that plan 13 

does not go into force.  A statement of the provisions of the No Merger 14 

Benefits Plan was attached to the Joint Petition as Exhibit 10, and is 15 

attached to my testimony as Exhibit __ (JEA-3).  The key features of the 16 

No Merger Benefits Plan are set forth in the testimony of Ms. Griffin and 17 

Mr. Kochems as follows: 18 

1. SCE&G will provide retail electric customers a reduction of 19 

3.5% as compared to its annualized 2017 retail electric bills and subject to 20 

fuel clause adjustments and other non-NND adjustments, including rate 21 
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case adjustments.  SCE&G will maintain this rate reduction in force until 1 

the next general retail electric rate proceeding; 2 

2. SCE&G will apply the Toshiba Corporate Guarantee 3 

Settlement Payments, net of amounts used to satisfy Project liens, in an 4 

amount of approximately $1.1 billion to reduce the outstanding balance of 5 

the NND Project investment;  6 

3. SCE&G will not seek any additional revised rate increases 7 

associated with the remaining balance of NND Project investment under the 8 

BLRA.  SCE&G will absorb any forgone returns or amortization of NND 9 

investment through existing rates pending the next general retail electric 10 

rate proceeding;  11 

4. SCE&G will recognize for rate-making purposes a $490 12 

million write-off against its NND Project investment, and will write-off an 13 

additional $361 million in associated regulatory assets; 14 

5. SCE&G will credit all tax savings and related benefits arising 15 

out of tax deductions associated with the abandonment of the NND Project 16 

to reduce the costs and revenue requirements to be recovered from 17 

customers;   18 

6. SCE&G will amortize the net outstanding balance of the 19 

NND Project investment over a straight-line 50-year amortization period, 20 

producing an annual amortization expense of $62 million.  As indicated 21 
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above, SCE&G will absorb this amortization expense through existing rates 1 

until the next general retail electric rate case; 2 

7. SCE&G will issue a request for proposals for 100 MW of 3 

new solar capacity, with associated battery storage, to be added to 4 

SCE&G’s system;  5 

8. SCE&G will write off the $180 million acquisition cost of the 6 

540 MW Columbia Energy Center combined cycle gas generation facility 7 

in Gaston, South Carolina.  Customers will never be required to pay this 8 

acquisition cost and will only be responsible for ongoing costs of operating 9 

and maintaining this plant; and 10 

9. The Tax Rider set forth in Exhibit 1 to Mr. Rook’s testimony 11 

will apply to SCE&G’s retail electric rates.  12 

VIII. THE BASE REQUEST 13 

Q. WHAT DOES SCE&G REQUEST IF NEITHER THE CUSTOMER 14 

BENEFITS PLAN NOR THE NO MERGER BENEFITS PLAN GOES 15 

INTO FORCE? 16 

A.  If neither the Customer Benefits Plan nor the No Merger Benefits 17 

Plan goes into force, SCE&G seeks approval of the “Base Request” as the 18 

least favored option.  The Base Request was attached to the Joint Petition in 19 

this docket as Exhibit 11, and is attached to my testimony as Exhibit __ 20 

(JEA-4).  The key features of the Base Request are as follows: 21 
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1. The Company will not offer any rate mitigation apart from 1 

the Company’s commitment not to seek rate relief in the current docket and 2 

the use of the Toshiba Corporate Guarantee Settlement proceeds to reduce 3 

the balance of NND costs to be recovered;   4 

2. SCE&G will request for the Commission to authorize the 5 

accounting treatment and recovery of the $361 million in regulatory assets 6 

that Mr. Kochems describes in his testimony; 7 

3. SCE&G will not offer to recognize any write down of its 8 

NND Project investment for ratemaking purposes; 9 

4. SCE&G will credit the net benefit of the Toshiba Corporate 10 

Guarantee Settlement Payment after payment of Project liens to reduce the 11 

outstanding balance of the NND Project costs; 12 

5. SCE&G will implement a Tax Rate Rider, and would allow 13 

any future cost savings related to the Tax Cuts and Jobs Act of 2017 to be 14 

considered in a future rate proceeding; and 15 

6. SCE&G will record the net balance of NND Project 16 

investment, approximately $3.6 billion, in a regulatory asset and amortize 17 

that asset into retail electric expenses over 50 years on a straight-line basis, 18 

but will not seek recovery for the associated costs in this proceeding. 19 

 20 

 21 

 22 
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IX. PRUDENCY MATTERS 1 

Q. WHAT ARE YOU SPECIFICALLY ASKING THE COMMISSION 2 

TO DO CONCERNING THE PRUDENCY OF THE DECISION TO 3 

ABANDON THE PLANT? 4 

A.  For the reasons stated above, SCE&G respectfully requests that the 5 

Commission rule that the decision to abandon construction of the Units on 6 

July 31, 2017 was reasonable and prudent.  As of July 31, 2017, SCE&G no 7 

longer had a co-owner with whom it could share risks and costs, as Santee 8 

Cooper had done up until that point.  Completing even one Unit in those 9 

circumstances would not have been prudent given the magnitude of the 10 

risks involved and the economic impacts on customers. 11 

  The facts also show that it would not have been prudent to abandon 12 

the Project at any time before July 31, 2017.  Before the Westinghouse 13 

bankruptcy filing, SCE&G was constructing the plant under the Fixed Price 14 

Option.  Completing the Project at that cost was shown to be in the best 15 

interest of customers.  The prudency of continuing to construct the Units at 16 

that price had been specifically approved by the Commission in Docket No. 17 

2016-223-E.   18 

SCE&G had shown in testimony by Dr. Lynch in Docket No. 2016-19 

223-E that completing the Units would have saved customers between $172 20 

million and $586 million per year compared to the cost of abandoning the 21 

Units and replacing them with other generation.  Dr. Lynch made showings 22 
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of customer benefits in the two prior update proceedings, Docket Nos. 1 

2012-203-E and 2015-103-E, and showed the same when the initial BLRA 2 

order was issued in Docket No. 2008-196-E.  Furthermore, if SCE&G had 3 

canceled the Project before Westinghouse had filed for bankruptcy, 4 

SCE&G may have been in breach of the EPC Contract and therefore liable 5 

to Westinghouse for damages and costs.  In that event, there would have 6 

been no guarantee payment from Toshiba.  There was no basis prior to the 7 

Westinghouse bankruptcy to conclude that abandoning the Project would 8 

have been in the customers’ best interest. 9 

Q. WOULD IT HAVE BEEN PRUDENT TO ABANDON THE 10 

PROJECT WHEN WESTINGHOUSE DECLARED BANKRUPTCY? 11 

A.  It would not have been prudent for SCE&G to abandon the Project at 12 

the time of Westinghouse’s bankruptcy filing.  As discussed above, the 13 

initial information provided by Westinghouse indicated that the amount of 14 

additional cost required to complete the Project was not materially greater 15 

than the corporate guarantee payment anticipated from Toshiba.  Even with 16 

the new cost and schedule calculations that were prepared by SCE&G and 17 

Santee Cooper independently of Westinghouse, the economic analysis 18 

showed that it was still quite possible that completing one Unit and 19 

suspending or abandoning construction of the other would have been in the 20 

customers’ best interest.  When Santee Cooper executive leadership 21 

indicated that it was likely going to recommend suspending the Project to 22 
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the Santee Cooper Board, SCE&G considered the option of completing one 1 

Unit as a 100% owner.  SCE&G reached out to other utilities that were 2 

connected to our transmission system to ascertain their interest in taking 3 

Santee Cooper’s role.  These inquiries were not successful.  SCE&G was 4 

prepared to (and did) cancel the Project immediately upon the vote by the 5 

Santee Cooper Board not to proceed further.  Until Santee Cooper made 6 

that decision, there were viable options for continuing the Project.  7 

X. CONCLUSION 8 

Q. WHAT ARE YOU ASKING THE COMMISSION TO DO 9 

CONCERNING THE COSTS THAT HAVE BEEN SPENT TO DATE 10 

ON THE PROJECT? 11 

A.  Mr. Kochems will provide an accounting of the capital costs spent 12 

on the NND Project since its inception, net of transmission costs and the 13 

cost of the other assets that are being placed in service.  In his testimony, 14 

Mr. Kochems will show that these capital costs have been reviewed, 15 

verified, and determined to be reasonable and prudent costs.  They are well 16 

within the previously approved capital cost forecasts for the Project.  As 17 

such, they continue to be subject to the prior, binding prudency 18 

determinations made by the Commission in Order No. 2016-794 and prior 19 

orders.  Furthermore, all costs incurred before June 30, 2016, have been 20 

reviewed and audited by ORS in revised rates proceedings and affirmed in 21 

ORS reports to the Commission as reasonable and appropriate costs for 22 
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setting rates by this Commission.  Such reports have been filed in each 1 

revised rates proceeding since 2008 and have been accepted by the 2 

Commission in the resulting revised rates order in each case.  In effect, 3 

those costs have been approved by this Commission and by ORS twice, 4 

once as projected costs in update dockets, and once in revised rates 5 

proceedings as costs actually expended.  The costs so approved include all 6 

costs that would be recovered from customers under the Customer Benefits 7 

Plan. 8 

SCE&G’s position is that all costs spent to date on the Project are 9 

subject to prior binding prudency determinations.  However, to be clear, 10 

SCE&G asks the Commission to adopt the cost schedule presented by 11 

Mr. Kochems as the approved cost schedule for the Project in 12 

abandonment, and to reaffirm the prudency of these costs. 13 

Q. WHAT ARE YOU ASKING THE COMMISSION TO DO 14 

CONCERNING THE COMBINATION WITH DOMINION 15 

ENERGY? 16 

A.  SCE&G is asking the Commission to approve the combination with 17 

Dominion Energy with no material changes to its terms, if the Commission 18 

determines that formal approval of the combination is appropriate under 19 

S.C. Code Ann. § 58-27-1300 or any other applicable law.  Alternatively, if 20 

the Commission determines that formal approval of the combination is not 21 

required, SCE&G is asking the Commission to find that:  (i) the 22 
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combination is in the public interest; or (ii) there is an absence of harm to 1 

South Carolina ratepayers as a result of the combination. 2 

Q. ARE THERE ANY OTHER REQUESTS? 3 

A.  Yes, SCE&G is also asking the Commission to: (i) terminate the 4 

requirement that SCE&G provide the semi-annual update on construction 5 

progress required by Order No. 2016-794; and (ii) acknowledge that with 6 

the cession of construction, the filing of quarterly reports on construction 7 

progress is no longer required under S.C. Code Ann. § 58-33-277 and 8 

Order No. 2009-104(A). 9 

Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 10 

A.  Yes, it does.  11 
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Exhibit___(JEA-1)
Page 1 of 1

O f f i c e  o f  R e g u l a t o r y  S t a f f  (ORS) and t h r e e  o t h e r  i n t e r v e n o r s  (South Carolina Energy Users 

C o m m i t t e e ,  C e n t r a l  E l e c t r i c  Coop & t h e  Electric C o o p e r a t i v e s  o f  South Carolina) w o u l d  a p p r e c i a t e  t h e  

o p p o r t u n i t y  t o  s i t  d o w n  face t o  face w i t h  WEC and Flour. The p u r p o s e  w o u l d  be f o r  W E C / F i u o r  t o  give a 

p r e s e n t a t i o n  o n  p r o g r e s s  and be a v a i l a b l e  t o  a n s w e r  q u e s t i o n s  f r o m  t h e  g r o u p .  The t o p i c s  t h a t  ORS has 

asked SCE&G i n  d i s c o v e r y ,  and i n f o r m a l  m e e t i n g s ,  and l e t t e r s  f r o m  ORS t o  t h e  G o v e r n o r  are l i s t e d  

b e l o w .  The g r o u p  has also expressed i n t e r e s t  i n  s i m i l a r  t o p i c s .  To t h e  e x t e n t  y o u  are c o m f o r t a b l e  

a d d r e s s i n g / a n s w e r i n g  t h e y  are as f o l l o w s :  

• W h y  d i d  WEC f e e l  i t  necessary t o  a l l o w  CBI o u t  o f t h e  p r o j e c t  and w h y  did WEC n e g o t i a t e  t h e  

O c t o b e r  27, 2015 EPC amendment? 

• What did WEC get out of the EPC amendment? 

• PF factors project to date. Staffing levels (historical and forecast) for VCS and how those 

compare to Vogtle. How will Fluor increase craft to needed levels? 

• Why was Fluor selected as the constructor? 

• At what cost does WEC expect to complete the units? How was the budget derived? 

• Definitions of construction complete and GSCD. 

• The construction schedule 

• What is the Construction organization for VCS and Vogtle (1 x 4)? 

• Does one project get priority over the other? 

• Mitigation strategies and construction metrics. 

• What are the biggest budget and schedule risks? 

• Background on the relationship with CBI, past and going forward. 

c \/VLC's agreements with r-luur. DOR 

• H0w does WEC approach quality on site and at vendors. 

• How does WEC/Fiuor communicate with the owner? 

• How complete is the design and what is WEC's approach to design control? 

• Ramification to WEC for abandoning the project. Has WEC ever abandoned a project? 

It should be noted that the Electric Cooperatives get most of their electricity from Santee Cooper and 

are in fact about 70% of Santee's load, so they consider that they pay 31 cents of every dollar spent on 

the project. Central Electric Coop supplies power to the cooperatives. 
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The Office of Regulatory Staff (ORS) and three other intervenors (South Carolina Energy Users
Committee, Central Electric Coop gi the Electric Cooperatives of South Carolina) would appreciate the
opportunity to sit down face to face with WEC and Flour. The purpose would be for WEC/Fluor to give a

presentation on progress and be available to answer questions from the group. The topics that ORS has

asked SCE&G in discovery, and informal meetings, and letters from ORS to the Governor are listed
below. The group has also expressed interest in similar topics. To the extent you are comfortable
addressing/answering they are as follows:

e Why did WEC feel it necessary to allow CBI out of the project and why did WEC negotiate the
October 27, 2015 EPC amendment?

e What did WEC get out of the EPC amendment'
e PF factors project to date. Staffing levels (historical and forecast) for VCS and how those

compare to Vogtle. I-Iow will Fluor increase craft to needed levels?
e Why was Fluor selected as the constructor?
N At what cost does WEC expect to complete the units? How was the budget derived?
e Definitions of construction complete and GSCD.

e The construction schedule
e What is the Construction organization for VCS and Vogtle (1 x 4)?
e Does one project get priority over the other?
o Mitigation strategies and construction metrics.
o What are the biggest budget and schedule risks?
e Background on the relationship with CBI, past and going forward.

VVCC's agreements with Fluur. DOP;

e Hc w does WEC approach quality on site and at vendors.
e How does WEC/Fluor communicate with the owner?
e How complete is the design and what is WEC's approach to design contro!?
e Ramification to WEC for abandoning the project. Has WEC ever abandoned a project'

It should be noted that the Electric Cooperatives get most of their electricity from Santee Cooper and
are in fact about 70% of Santee's load, so they consider that they pay 31 cents of every dollar spent on
the project. Central Electric Coop supplies power to the cooperatives.
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AGREEMENT AND PLAN OF MERGER

This AGREEMENT AND PLAN OF MERGER, dated as of January 2, 2018 (this
“Agreement”), is entered into by and among DOMINION ENERGY, INC., a Virginia corporation
(“Parent”), SEDONA CORP., a South Carolina corporation and a wholly-owned Subsidiary of Parent
(“Merger Sub”) and SCANA CORPORATION, a South Carolina corporation (the “Company”).

RECITALS

WHEREAS, the board of directors of Parent has approved this Agreement and the
transactions contemplated by this Agreement, including the merger of Merger Sub with and into the
Company (the “Merger”), on the terms and subject to the conditions set forth in this Agreement;

WHEREAS, the board of directors of the Company (the “Company Board”) has (a)
determined that it is in the best interests of the Company and the shareholders of the Company that the
Company enter into this Agreement and consummate the Merger and the other transactions contemplated
by this Agreement on the terms and subject to the conditions set forth in this Agreement, (b) adopted this
Agreement and approved the transactions contemplated by this Agreement, including the Merger,
(c) directed that the approval of this Agreement be submitted to a vote at a meeting of the shareholders of
the Company and (d) resolved to recommend that the shareholders of the Company approve this
Agreement;

WHEREAS, the board of directors of Merger Sub has (a) determined that it is in the best
interests of Merger Sub and the sole shareholder of Merger Sub that Merger Sub enter into this
Agreement and consummate the Merger and the other transactions contemplated by this Agreement on
the terms and subject to the conditions set forth in this Agreement, (b) adopted this Agreement and
approved the transactions contemplated by this Agreement, including the Merger and (c) resolved to
recommend that the sole shareholder of Merger Sub approve this Agreement;

WHEREAS, for U.S. federal income tax purposes, the Merger is intended to qualify as a
“reorganization” within the meaning of Section 368(a) of the Code (the “Intended Tax Treatment”), and
this Agreement is intended to be a “plan of reorganization” for purposes of Sections 354 and 361 of the
Code; and

WHEREAS, the Company, Parent and Merger Sub desire to make certain
representations, warranties, covenants and agreements in connection with the Merger and also to
prescribe various conditions to the Merger.

NOW, THEREFORE, in consideration of the premises, and of the representations,
warranties, covenants and agreements contained in this Agreement, and intending to be legally bound
hereby, the Company, Parent and Merger Sub hereby agree as follows:

ARTICLE I

THE MERGER

SECTION 1.01. The Merger. Upon the terms and subject to the conditions set forth
in this Agreement and in accordance with the SCBCA, at the Effective Time, Merger Sub shall be merged
with and into the Company and the separate corporate existence of Merger Sub shall thereupon cease and
the Company shall continue as the surviving corporation in the Merger (the “Surviving Corporation”) and
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2

a wholly-owned Subsidiary of Parent. The Merger shall have the effects set forth in this Agreement and in
the applicable provisions of the SCBCA.

SECTION 1.02. Closing. The closing of the Merger (the “Closing”) shall take
place at the offices of Mayer Brown LLP, 71 South Wacker Drive, Chicago, Illinois 60606, at 9:00 a.m.,
local time, on the third (3rd) Business Day following the day on which all of the conditions set forth in
Article VI (other than those conditions that by their nature are to be satisfied at the Closing, but subject to
the satisfaction or waiver of those conditions at the Closing) have been satisfied or waived in accordance
with this Agreement, or at such other time and place as the Company and Parent may agree in writing.
The date on which the Closing occurs is referred to in this Agreement as the “Closing Date”.

SECTION 1.03. Effective Time. As soon as practicable on the Closing Date, the
Company and Parent will cause the Merger to become effective by filing the articles of merger (the
“Articles of Merger”) with the Secretary of State of the State of South Carolina, which Articles of Merger
will be executed and filed in accordance with the applicable provisions of the SCBCA. The Merger shall
become effective at the time when the Articles of Merger have been duly filed with the Secretary of State
of the State of South Carolina or at such later time as may be agreed by Parent and the Company in
writing and specified in the Articles of Merger (the “Effective Time”).

SECTION 1.04. Articles of Incorporation; Bylaws.

(a) At the Effective Time, the articles of incorporation of the Company, as in effect
immediately prior to the Effective Time, shall be the articles of incorporation of the Surviving
Corporation until thereafter amended in accordance with the provisions thereof and applicable Law;
provided, however, that no such amendment shall be inconsistent with the obligations of Parent under
Section 5.08(b).

(b) At the Effective Time, the bylaws of the Company, as in effect immediately
prior to the Effective Time, shall be amended as of the Effective Time to be in the form of the bylaws of
Merger Sub as of the date hereof (except with respect to the name of the Company, which shall be
“SCANA Corporation”), with any changes necessary so that such bylaws shall be in compliance with
Section 5.08 and, to the extent not inconsistent with any of the foregoing, such other changes as Parent
deems necessary or appropriate) and as so amended shall be the bylaws of the Surviving Corporation
until thereafter amended as provided therein or by applicable Law; provided, however, that no such
amendment shall be inconsistent with the obligations of Parent under Section 5.08(b).

SECTION 1.05. Directors and Officers.

(a) The directors of Merger Sub will be appointed by Parent pursuant to applicable
Law to be the directors of the Surviving Corporation after the Effective Time following the resignation
or removal of the individuals serving as directors of the Company prior to the Effective Time in
accordance with Section 5.15, with such directors appointed by Parent to serve until their respective
successors have been duly elected or appointed and qualified or until their earlier death, resignation or
removal in accordance with the articles of incorporation and the bylaws of the Surviving Corporation.

(b) The officers of the Company as of immediately prior to the Effective Time shall,
from and after the Effective Time, be the officers of the Surviving Corporation until their respective
successors have been duly elected or appointed and qualified or until their earlier death, resignation or
removal in accordance with the articles of incorporation and the bylaws of the Surviving Corporation.

Exhibit 1

Exhibit___(JEA-2) Page 6 of 83 ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
59

of143



3

SECTION 1.06. Plan of Merger. This Agreement will constitute a “plan of merger”
for purposes of the SCBCA.

ARTICLE II

EFFECT OF THE MERGER ON THE CAPITAL STOCK OF THE
CONSTITUENT CORPORATIONS

SECTION 2.01. Effect on Capital Stock. At the Effective Time, by virtue of the
Merger and without any action on the part of the Company, Parent, Merger Sub or the holders of any
shares of capital stock of the Company, Parent or Merger Sub:

(a) Merger Consideration. Each Company Share issued and outstanding
immediately prior to the Effective Time (other than the Cancelled Shares, which shall be treated in
accordance with Section 2.01(b)) shall cease to be outstanding, shall be cancelled and shall cease to
exist, and each such Company Share, whether represented by a certificate (“Certificate”) or in non-
certificated form and represented by book-entry (“Book-Entry Share”), shall automatically be converted
into the right to receive 0.6690 validly issued, fully paid and non-assessable Parent Shares (the “Merger
Consideration”). Following the Effective Time, the holders of Company Shares as of immediately prior
to the Effective Time shall cease to have any rights with respect thereto, except for the rights set forth in
Section 2.03(b)(v).

(b) Cancellation of Cancelled Shares. Each Company Share owned by Parent,
Merger Sub or any other wholly-owned Subsidiary of Parent and each Company Share owned by the
Company or any wholly-owned Subsidiary of the Company (collectively, the “Cancelled Shares”) shall
cease to be outstanding, shall be cancelled without payment of any consideration therefor and shall
cease to exist.

(c) Capital Stock of Merger Sub. Each share of common stock, without par value, of
Merger Sub issued and outstanding immediately prior to the Effective Time shall be converted into and
become one (1) validly issued, fully paid and non-assessable share of common stock, without par value,
of the Surviving Corporation, and all such shares together shall constitute the only outstanding shares of
capital stock of the Surviving Corporation.

SECTION 2.02. Treatment of Company Equity Awards.

(a) Treatment of Performance Shares. At the Effective Time, each performance
share award granted under a Company Equity Award Plan that is outstanding immediately prior to the
Effective Time (a “Company Performance Share Award”) shall fully vest at the target level of
performance and shall be cancelled and converted automatically into the right to receive the Equity
Award Consideration in respect of each Company Share underlying such Company Performance Share
Award.

(b) Treatment of Restricted Stock Units. At the Effective Time, each restricted stock
unit award in respect of Company Shares granted under a Company Equity Award Plan that is
outstanding immediately prior to the Effective Time (a “Company RSU”) shall fully vest and shall be
cancelled and converted automatically into the right to receive the Equity Award Consideration in
respect of each Company Share underlying such Company RSU.

(c) Treatment of Deferred Units. At the Effective Time, each deferred unit in respect
of Company Shares credited or deemed credited to the Company stock ledger under the Director
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4

Compensation and Deferral Plan or the Executive Deferred Compensation Plan that is outstanding
immediately prior to the Effective Time (a “Company Deferred Unit”) shall be converted automatically
into a number of deferred unit(s) in respect of Parent Shares equal to the product of (x) the Company
Deferred Unit multiplied by (y) the Merger Consideration, to be payable pursuant to the terms of the
applicable plan.

(d) Payment. The Surviving Corporation shall pay the Equity Award Consideration
as required under Section 2.02(a) and Section 2.02(b) as soon as reasonably practicable after the
Effective Time (but in any event within three (3) Business Days thereafter); provided, however, that to
the extent any such payment relates to any Company Performance Share Awards or Company RSUs
that are nonqualified deferred compensation subject to Section 409A of the Code, the Surviving
Corporation shall make such payment at the earliest time permitted under, and in accordance with, the
terms of the applicable award agreement or other relevant documents and in accordance with Section
409A of the Code.

(e) Corporate Actions. At or prior to the Effective Time, the Company, the
Company Board or any authorized committee thereof, as applicable, shall adopt any resolutions and
take any actions that are necessary to effectuate the provisions of Section 2.02(a), Section 2.02(b) and
Section 2.02(c). The Company shall take all actions necessary to ensure that, from and after the
Effective Time, neither Parent nor the Surviving Corporation will be required to deliver Company
Shares or other capital stock of the Company to any Person pursuant to or in settlement of Company
Performance Share Awards, Company RSUs, Company Deferred Units or any other awards under any
Company Equity Award Plan.

SECTION 2.03. Exchange of Company Shares.

(a) Exchange Agent. Prior to the Effective Time, Parent shall select a paying and
exchange agent reasonably acceptable to the Company (the “Exchange Agent”) and enter into an
agreement with such Exchange Agent in form and substance reasonably acceptable to the Company
pursuant to which the Exchange Agent will (i) act as agent for the shareholders of the Company in
connection with the Merger and receive payment and delivery of the Merger Consideration to which the
shareholders of the Company shall become entitled pursuant to Section 2.01(a) and (ii) act as agent for
Parent in transmitting the Merger Consideration to such shareholders following the occurrence of the
Effective Time in accordance with this Agreement. At or prior to the Effective Time, Parent shall
deposit, or cause to be deposited, with the Exchange Agent, in trust for the benefit of the holders of
Company Shares, an amount of Parent Shares in book-entry form sufficient for the Exchange Agent to
pay and deliver the Merger Consideration required to be paid and delivered by Parent in accordance
with Section 2.01(a). In addition, Parent shall deposit, or cause to be deposited, with the Exchange
Agent, from time to time after the Effective Time, (A) any dividends or other distributions payable
pursuant to Section 2.03(g) and (B) cash in lieu of any fractional Parent Shares payable pursuant to
Section 2.03(h). All cash and Parent Shares, together with any dividends or other distributions,
deposited with the Exchange Agent pursuant to this Section 2.03(a) shall be referred to as the
“Exchange Fund.”

(b) Exchange Procedures.

(i) Transmittal Materials and Instructions. Promptly after the Effective Time (and in
any event within three (3) Business Days thereafter), Parent shall cause the Exchange Agent to
mail or otherwise provide to each holder of record of Company Shares (other than holders of
Cancelled Shares) (A) transmittal materials, including a letter of transmittal in form as agreed by
Parent and the Company, specifying that delivery shall be effected, and risk of loss and title shall

Exhibit 1

Exhibit___(JEA-2) Page 8 of 83 ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
61

of143



5

pass, with respect to Book-Entry Shares, only upon delivery of an “agent’s message” regarding
the book-entry transfer of Book-Entry Shares (or such other evidence, if any, of the transfer as the
Exchange Agent may reasonably request), and with respect to Certificates, only upon delivery of
the Certificates (or affidavits of loss in lieu of the Certificates as provided in Section 2.03(f) to the
Exchange Agent), such transmittal materials to be in such form and have such other provisions as
Parent and the Company may reasonably agree, and (B) instructions for use in effecting the
surrender of the Book-Entry Shares or Certificates (or affidavits of loss in lieu of the Certificates
as provided in Section 2.03(f)) to the Exchange Agent.

(ii) Certificates. Upon surrender of a Certificate (or affidavit of loss in lieu of the
Certificate as provided in Section 2.03(f)) to the Exchange Agent in accordance with the terms of
transmittal materials and instructions referred to in Section 2.03(b)(i), the holder of such
Certificate shall be entitled to receive in exchange therefor (A) a cash amount in immediately
available funds equal to (1) any dividends and other distributions such holder has the right to
receive pursuant to Section 2.03(g) plus (2) any cash in lieu of any fractional Parent Shares such
holder has the right to receive pursuant to Section 2.03(h) and (B) the number of Parent Shares, in
uncertificated book-entry form, equal to the number of Company Shares represented by such
Certificate (or affidavit of loss in lieu of the Certificate as provided in Section 2.03(f)) multiplied
by the Merger Consideration. No interest will be paid or accrued on any cash amount payable
upon due surrender of the Certificates.

(iii) Book-Entry Shares. Notwithstanding anything to the contrary contained in this
Agreement, any holder of Book-Entry Shares shall not be required to deliver a Certificate or an
executed letter of transmittal to the Exchange Agent to receive the aggregate Merger
Consideration that such holder is entitled to receive as a result of the Merger pursuant
to Section 2.01(a). In lieu thereof, each holder of record of one or more Book-Entry Shares (other
than Cancelled Shares) shall upon receipt by the Exchange Agent of an “agent’s message” in
customary form (it being understood that the holders of Book-Entry Shares shall be deemed to
have surrendered such Company Shares upon receipt by the Exchange Agent of such “agent’s
message” or such other evidence, if any, as the Exchange Agent may reasonably request) be
entitled to receive, and Parent shall cause the Exchange Agent to pay and deliver as promptly as
practicable after the Effective Time, (A) a cash amount in immediately available funds equal to
(1) any dividends and other distributions such holder has the right to receive pursuant
to Section 2.03(g) plus (2) any cash in lieu of any fractional Parent Shares such holder has the
right to receive pursuant to Section 2.03(h) and (B) the number of Parent Shares, in uncertificated
book-entry form, equal to the number of Company Shares represented by such Book-Entry Shares
multiplied by the Merger Consideration. No interest will be paid or accrued on any cash amount
payable upon due surrender of the Book-Entry Shares.

(iv) Unrecorded Transfers; Other Payments. In the event of a transfer of ownership of
Company Shares that is not registered in the transfer records of the Company or if payment and
delivery of the Merger Consideration and the other payments contemplated by Section 2.01(a)
and this Section 2.03 is to be made to a Person other than the Person in whose name the
surrendered Certificate or Book-Entry Share is registered, such Certificate or Book-Entry Share
may be exchanged in accordance with this Article II if the Certificate or Book-Entry Share
formerly representing such Company Shares is presented to the Exchange Agent accompanied by
all documents required to evidence and effect such transfer and to evidence that any applicable
transfer or other similar Taxes have been paid or are not applicable.

(v) Rights of Holders of Company Shares; Expenses. Until surrendered or exchanged
pursuant to this Section 2.03(b), each Certificate or Book-Entry Share shall be deemed at any
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6

time after the Effective Time to represent only the right to receive upon such surrender or
exchange the Merger Consideration pursuant to Section 2.01(a), any dividends and other
distributions pursuant to Section 2.03(g) and any cash in lieu of any fractional Parent Shares
pursuant to Section 2.03(h). Parent shall pay all charges and expenses, including those of the
Exchange Agent, in connection with the exchange of Company Shares pursuant to this Article II.

(c) Termination of the Exchange Fund; No Liability. Any portion of the Exchange
Fund (including the proceeds of any investment thereof) that remains undistributed one (1) year after
the Effective Time shall be delivered to Parent or the Surviving Corporation, upon demand by Parent.
Any holders of Company Shares (other than Cancelled Shares) who have not theretofore complied with
this Article II shall thereafter be entitled to look only to Parent and the Surviving Corporation for
payment and delivery of the Merger Consideration pursuant to Section 2.01(a), any dividends and other
distributions pursuant to Section 2.03(g) and any cash in lieu of any fractional Parent Shares pursuant
to Section 2.03(h) upon surrender of their Certificates or exchange of their Book-Entry Shares in
accordance with the provisions set forth in Section 2.03(b), and Parent and the Surviving Corporation
shall remain liable for (subject to applicable abandoned property, escheat or other similar Law)
payment of their claims for the Merger Consideration payable upon surrender of their Certificates or
exchange of their Book-Entry Shares. Notwithstanding the foregoing, none of the Surviving
Corporation, Parent, the Company, the Exchange Agent or any other Person shall be liable to any
former holder of Company Shares for any amount properly delivered to a public official pursuant to
applicable abandoned property, escheat or other similar Law.

(d) Investment of the Exchange Fund. The Exchange Agent shall invest the cash
portion of the Exchange Fund as directed by Parent; provided, however, that such investments shall be
in obligations of or guaranteed by the United States of America, in commercial paper obligations rated
A-1 or P-1 or better by Moody’s Investors Service, Inc. or Standard & Poor’s Corporation, respectively,
in certificates of deposit, bank repurchase agreements or banker’s acceptances of commercial banks
with capital exceeding $1 billion, or in money market funds which are invested in instruments that
consist of U.S. Treasury obligations and repurchase agreements collateralized by U.S. Treasury
obligations or having a rating in the highest investment category granted by a recognized credit rating
agency at the time of acquisition or a combination of the foregoing and, in any such case, no such
instrument shall have a maturity that could prevent or delay payments to be made pursuant to this
Agreement. Subject to Section 2.03(c), to the extent that there are losses with respect to such
investment of the cash portion of the Exchange Fund, or the cash portion of the Exchange Fund
diminishes for other reasons, such that the amount of cash in the Exchange Fund is below the level
required to make prompt cash payment of any dividends and other distributions pursuant
to Section 2.03(g) and any cash in lieu of any fractional Parent Shares pursuant to Section 2.03(h),
Parent shall promptly replace or restore the cash in the Exchange Fund lost through such investments or
other events so as to ensure that the Exchange Fund is at all applicable times maintained at a level
sufficient to make such cash payments. Any interest and other income resulting from such investment
shall become a part of the Exchange Fund, and any amounts in excess of the aggregate amount of the
payments described in the immediately preceding sentence will be promptly returned to Parent or the
Surviving Corporation, as requested by Parent. The Exchange Fund shall not be used for any purpose
other than as contemplated by Section 2.03(a) and this Section 2.03(d).

(e) Transfers. From and after the Effective Time, the stock transfer books of the
Company shall be closed and there shall be no transfers on the stock transfer books of the Company of
the Company Shares that were outstanding immediately prior to the Effective Time. If, after the
Effective Time, acceptable evidence of a Certificate or Book-Entry Share is presented to the Surviving
Corporation, Parent or the Exchange Agent for transfer, (i) in the case of Certificates, the holder of such
Certificate shall be given a copy of the transmittal materials and instructions referred to in Section
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2.03(b)(i) and instructed to comply with the instructions thereto in order to receive the Merger
Consideration pursuant to Section 2.01(a) and (ii) in the case of Book-Entry Shares, such Book-Entry
Share shall be cancelled and exchanged as contemplated by this Article II.

(f) Lost Certificates. In the case of any Certificate that has been lost, stolen or
destroyed, upon the making of an affidavit of that fact by the Person claiming such Certificate to be
lost, stolen or destroyed and, if required by the Exchange Agent or Parent, the posting by such Person
of a bond in a reasonable amount as indemnity against any claim that may be made against it with
respect to such Certificate, the Exchange Agent shall pay and deliver in exchange for such Certificate
the Merger Consideration pursuant to Section 2.01(a), any dividends or other distributions payable
pursuant to Section 2.03(g) and any cash in lieu of any fractional Parent Shares pursuant to Section
2.03(h).

(g) Dividends.

(i) Certificates. No dividends or other distributions declared or made with respect to
Parent Shares with a record date after the Effective Time shall be paid to the holder of any
Certificate with respect to the Parent Shares that such holder would be entitled to receive upon
surrender of such Certificate, until such holder shall surrender such Certificate in accordance
with Section 2.03(b)(ii). Subject to applicable Law, following surrender of any such Certificate,
there shall be paid to the holder of Parent Shares issued in exchange therefor, without interest,
(A) promptly after the time of such surrender, the amount of dividends and other distributions
with a record date after the Effective Time but prior to such surrender and a payment date prior to
such surrender payable with respect to such Parent Shares and (B) at the appropriate payment
date, the amount of dividends and other distributions with a record date after the Effective Time
but prior to such surrender and a payment date subsequent to such surrender payable with respect
to such Parent Shares.

(ii) Book-Entry Shares. Subject to applicable Law, there shall be paid to the holder of
Parent Shares issued in exchange for Book-Entry Shares in accordance with Section 2.03(b)(iii),
without interest, (A) promptly upon receipt by the Exchange Agent of an “agent’s message” (or
such other evidence, if any, of surrender as the Exchange Agent may reasonably request), the
amount of dividends and other distributions with a record date after the Effective Time but prior
to such receipt and a payment date prior to such receipt payable with respect to such Parent
Shares and (B) at the appropriate payment date, the amount of dividends and other distributions
with a record date after the Effective Time but prior to such receipt and a payment date
subsequent to such receipt payable with respect to such Parent Shares.

(h) Fractional Shares. No certificates or scrip representing fractional Parent Shares
shall be issued upon the conversion of the Company Shares into the Merger Consideration pursuant to
Section 2.01(a), and such fractional share interests shall not entitle the owner thereof to vote or to any
rights of a holder of Parent Shares. For purposes of this Section 2.03(h), all fractional shares to which a
single record holder would be entitled shall be aggregated and calculations shall be rounded to four (4)
decimal places. In lieu of any such fractional Parent Shares, each holder of Company Shares who would
otherwise be entitled to such fractional Parent Shares shall be entitled to receive an amount in cash,
without interest, rounded to the nearest cent, equal to the product of (i) the amount of such fractional
Parent Share and (ii) the Average Price.

SECTION 2.04. Withholding Rights. Each of Parent and the Surviving Corporation
shall be entitled to deduct and withhold from the consideration otherwise payable pursuant to this
Agreement to any holder of Company Shares, Company Performance Share Awards and Company RSUs
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8

such amounts as it is required to deduct and withhold with respect to the making of such payment under
the Code or any other applicable state, local or foreign Tax Law, taking into account any applicable
exemption under such Law. To the extent that amounts are so withheld by Parent or the Surviving
Corporation, as the case may be, such withheld amounts (a) shall be promptly remitted by Parent or the
Surviving Corporation, as applicable, to the applicable Governmental Entity and (b) shall be treated for
all purposes of this Agreement as having been paid to the holder of Company Shares, Company
Performance Share Awards and Company RSUs (as applicable) in respect of which such deduction and
withholding were made by the Surviving Corporation or Parent, as the case may be.

SECTION 2.05. No Dissenters’ Rights. In accordance with Section 33-13-102(B)
of the SCBCA, no holder of Company Shares shall be entitled to exercise dissenters’ rights, appraisal
rights or other similar rights in connection with the Merger and the other transactions contemplated by
this Agreement.

SECTION 2.06. Adjustments. In the event of any change to the Company Shares or
Parent Shares (or securities convertible thereto or exchangeable or exercisable therefor) issued and
outstanding in the period between the date of this Agreement and the Effective Time as a result of a
reclassification, stock split (including a reverse stock split), stock dividend or distribution,
recapitalization, exchange or readjustment of shares, merger, issuer tender or exchange offer, or other
similar transaction, the Merger Consideration and any other payments to be made pursuant to this Article
II shall be equitably adjusted, without duplication, to provide the holders of Company Shares, Company
Performance Share Awards, Company RSUs and Company Deferred Units the same economic effect
contemplated by this Agreement prior to such change; provided, however, that nothing in this Section
2.06 shall be construed to permit the Company, Parent, any of their respective Subsidiaries or any other
Person to take any action that is otherwise prohibited by the terms of this Agreement; and provided,
further, that any adjustment pursuant to this Section 2.06 to any Company Performance Share Awards,
Company RSUs and Company Deferred Units shall be done in all respects in accordance with Section
409A of the Code, if applicable, and the terms of the applicable Company Equity Award Plan.

ARTICLE III

REPRESENTATIONS AND WARRANTIES

SECTION 3.01. Representations and Warranties of the Company. Except (x) as
disclosed in the SEC Reports of the Company or South Carolina Electric & Gas Company (each, a
“Reporting Company”) filed with or furnished to the SEC since January 1, 2016 and publicly available at
least twenty-four (24) hours prior to the date of this Agreement (excluding any disclosures set forth in any
risk factor section or in any other section to the extent such disclosures are forward-looking statements or
are cautionary, predictive or forward-looking in nature) or (y) as set forth in the Company Disclosure
Letter (it being agreed that disclosure of any item in any section or subsection of the Company Disclosure
Letter shall also be deemed disclosed with respect to any other section or subsection of this Agreement to
which the relevance of such item is reasonably apparent), the Company represents and warrants to Parent
and Merger Sub as follows:

(a) Organization, Standing and Corporate Power. The Company is a corporation
duly incorporated and validly existing under the Laws of the State of South Carolina and has all
requisite corporate power and authority to carry on its business as currently conducted and is duly
qualified or licensed to do business and is in good standing (where such concept is recognized under
applicable Law) in each jurisdiction where the nature of its business or the ownership, leasing or
operation of its properties or assets makes such qualification or licensing necessary, other than where
the failure to be so qualified, licensed or in good standing has not had and would not reasonably be
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9

expected to have, individually or in the aggregate, a Company Material Adverse Effect. Each of the
Company’s Subsidiaries is a legal entity duly organized, validly existing and in good standing (where
such concept is recognized under applicable Law) under the Law of its jurisdiction of organization and
has all requisite corporate or similar power and authority to carry on its business as currently conducted,
and each of the Company’s Subsidiaries is duly qualified or licensed to do business and is in good
standing (where such concept is recognized under applicable Law) in each jurisdiction where the nature
of its business or the ownership, leasing or operation of its properties or assets makes such qualification
or licensing necessary, other than where the failure to be so qualified, licensed or in good standing has
not had and would not reasonably be expected to have, individually or in the aggregate, a Company
Material Adverse Effect. The Company has made available to Parent a true and complete copy of the
Restated Articles of Incorporation of the Company and any amendments thereto (collectively, the
“Company Articles of Incorporation”) and the Amended and Restated Bylaws of the Company (the
“Company Bylaws” and together with the Company Articles of Incorporation, the “Company
Organizational Documents”).

(b) Subsidiaries. Section 3.01(b) of the Company Disclosure Letter sets forth a list
of all Subsidiaries of the Company. All of the outstanding shares of capital stock of, or other equity
interests in, each Subsidiary of the Company have, in all cases, been duly authorized and validly issued
and are fully paid, non-assessable and not subject to preemptive rights, and are wholly-owned, directly
or indirectly, by the Company free and clear of all pledges, liens, charges, mortgages, encumbrances,
adverse claims and interests, licenses, purchase options, call options, rights of first offer and rights of
first refusal, easements, rights-of-way, security interests and other use agreements, covenants and
encroachments of any kind or nature whatsoever (including any restriction on the right to vote or
transfer the same, except for such transfer restrictions of general applicability as may be provided under
the Securities Act, the “blue sky” Laws of the various States of the United States or similar Law of
other applicable jurisdictions) (collectively, “Liens”), other than transfer restrictions contained in the
articles of incorporation, bylaws and limited liability company agreements (or any equivalent
constituent documents) of such Subsidiary. Except for its interests in its Subsidiaries, the Company
does not own, directly or indirectly, any capital stock of, or other equity interests in, any Person. The
Company has made available to Parent true and complete copies of the articles of incorporation, bylaws
and limited liability company agreements (or equivalent constituent documents) of each Subsidiary of
the Company as in effect on the date of this Agreement.

(c) Capital Structure.

(i) The authorized capital stock of the Company consists of 200,000,000 Company
Shares. The Company is not authorized to issue any preferred stock. At the close of business on
December 29, 2017, there were (A)(1)142,916,916.594 Company Shares issued and outstanding
and (2) 269,647.326 Company Shares held by the Company in its treasury, (B) 454,325 Company
Shares underlying the outstanding Company Performance Share Awards (assuming target level
performance), (C) 215,200 Company Shares underlying the outstanding Company RSUs
(assuming achievement of required performance measure(s)) and (D) 269,647.326 Company
Shares underlying ledgers pursuant to the Director Compensation and Deferral Plan. Except as set
forth in the immediately preceding sentence, at the close of business on December 29, 2017, no
shares of capital stock or other voting securities of the Company were issued or outstanding or
subject to outstanding awards under the Company Equity Award Plans. Since December 29, 2017
to the date of this Agreement, (x) there have been no issuances by the Company of shares of
capital stock or other voting securities of the Company other than pursuant to the exercise or
vesting of equity awards under the Company Equity Award Plans, in each case, outstanding as of
December 29, 2017 and (y) there have been no issuances by the Company of options, warrants,
other rights to acquire shares of capital stock of the Company or other rights that give the holder
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10

thereof any economic interest of a nature accruing to the holders of Company Shares. All
outstanding Company Shares are, and all such Company Shares that may be issued prior to the
Effective Time will be when issued, duly authorized, validly issued, fully paid and non-assessable
and not subject to preemptive rights.

(ii) No Subsidiary of the Company owns any Company Shares or other shares of
capital stock of the Company. There are no bonds, debentures, notes or other Indebtedness of the
Company or of any of its Subsidiaries that give the holders thereof the right to vote (or that are
convertible into, or exchangeable for, securities having the right to vote) on any matters on which
holders of Company Shares may vote (“Voting Company Debt”). Except for any obligations
pursuant to this Agreement or as otherwise set forth in Section 3.01(c)(i), as of December 29,
2017, there are no options, warrants, rights (including preemptive, conversion, stock appreciation,
redemption or repurchase rights), convertible or exchangeable securities, stock-based
performance units, Contracts or undertakings of any kind to which the Company or any of its
Subsidiaries is a party or by which any of them is bound (A) obligating the Company or any of its
Subsidiaries to issue, deliver or sell, or cause to be issued, delivered or sold, additional shares of
capital stock or other securities of, or equity interests in, or any security convertible or
exchangeable for any capital stock or other security of, or equity interest in, the Company or any
of its Subsidiaries or any Voting Company Debt, (B) obligating the Company or any of its
Subsidiaries to issue, grant or enter into any such option, warrant, right, security, unit, Contract or
undertaking to declare or pay any dividend or distribution or (C) that give any Person the right to
subscribe for or acquire any securities of the Company or any of its Subsidiaries, or to receive any
economic interest of a nature accruing to the holders of Company Shares or otherwise based on
the performance or value of shares of capital stock of the Company or any of its Subsidiaries. As
of the date of this Agreement, there are no outstanding obligations of the Company or any of its
Subsidiaries to repurchase, redeem or otherwise acquire any shares of capital stock or other
equity interest of the Company or any of its Subsidiaries, other than pursuant to the Company
Equity Award Plans. There are no voting agreements, voting trusts, shareholders agreements,
proxies or other agreements to which the Company or any of its Subsidiaries is bound with
respect to the voting of the capital stock or other equity interests of the Company, or restricting
the transfer of, or providing registration rights with respect to, such capital stock or equity
interests.

(d) Authority; Noncontravention.

(i) The Company has all requisite corporate power and authority to execute and
deliver, and perform its obligations under, this Agreement and to consummate the transactions
contemplated by this Agreement, subject, in the case of the Merger only, to receipt of the
Company Requisite Vote. The execution, delivery and performance of this Agreement by the
Company and the consummation by the Company of the transactions contemplated by this
Agreement have been duly authorized by all necessary corporate action on the part of the
Company, subject, in the case of the Merger only, to receipt of the Company Requisite Vote. This
Agreement has been duly executed and delivered by the Company and, assuming the due
authorization, execution and delivery by each of the other parties hereto, constitutes a legal, valid
and binding obligation of the Company, enforceable against the Company in accordance with its
terms, subject, as to enforceability, bankruptcy, insolvency and other Law of general applicability
relating to or affecting creditors’ rights and to general equity principles. The Company Board has
duly and validly adopted resolutions (A) determining that it is in the best interests of the
Company and the shareholders of the Company that the Company enter into this Agreement and
consummate the Merger and the other transactions contemplated by this Agreement on the terms
and subject to the conditions set forth in this Agreement, (B) adopting this Agreement and
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11

approving the transactions contemplated by this Agreement, including the Merger, (C) directing
that the approval of this Agreement be submitted to a vote at a meeting of the shareholders of the
Company and (D) recommending that the shareholders of the Company approve this Agreement
(the “Company Board Recommendation”), which resolutions, as of the date of this Agreement,
have not been rescinded, modified or withdrawn in any way.

(ii) The execution, delivery and performance by the Company of this Agreement do
not, and the consummation of the Merger and the other transactions contemplated by this
Agreement and compliance with the provisions of this Agreement will not, conflict with, or result
in any violation of, or default (with or without notice or lapse of time, or both) under, or give rise
to any right (including a right of termination, cancellation or acceleration of any obligation or any
right of first refusal, participation or similar right) under, or cause the loss of any benefit under, or
result in the creation of any Lien (other than Permitted Liens) upon any of the properties or assets
of the Company or any of its Subsidiaries under, any provision of (A) the Company
Organizational Documents or the comparable organizational documents of any of the Company’s
Subsidiaries or (B) subject to the filings and other matters referred to in Section 3.01(d)(iii),
(1) any Contract, or (2) any Law, in each case, applicable to the Company or any of its
Subsidiaries or any of their respective properties or assets, other than, in the case of the foregoing
clause (B), any such conflicts, violations, defaults, rights, losses or Liens that have not had and
would not reasonably be expected to have, individually or in the aggregate, a Company Material
Adverse Effect.

(iii) No Consent of, or registration, declaration or filing with, or notice to, any
Governmental Entity is required to be obtained or made by or with respect to the Company or any
of its Subsidiaries in connection with the execution, delivery and performance of this Agreement
by the Company or the consummation by the Company of the Merger and the other transactions
contemplated by this Agreement, except for (A) the Regulatory Conditions and any other
Consents of or under, and compliance with any other applicable requirements of, (1) the HSR
Act, (2) the Federal Energy Regulatory Commission (the “FERC”), (3) the U.S. Nuclear
Regulatory Commission (the “NRC”), (4) the Federal Communications Commission (the
“FCC”), (5) the North Carolina Utilities Commission (the “NCUC”), and (6) the Georgia Public
Service Commission (the “GPSC”) (the items set forth in this clause (A), collectively, the
“Company Regulatory Clearances”), (B) the filing with the SEC of such reports and other
documents (including the filing of the Proxy Statement/Prospectus) under, and compliance with
all other applicable requirements of, the Securities Act or the Exchange Act and the rules and
regulations promulgated thereunder and any applicable state securities, takeover and “blue sky”
Laws, (C) the filing of the Articles of Merger with the Secretary of State of the State of South
Carolina, (D) any filings under, and compliance with all other applicable requirements of, the
rules and regulations of the NYSE and (E) such other Consents, registrations, declarations, filings
and notices, the failure of which to be obtained or made has not had and would not reasonably be
expected to have, individually or in the aggregate, a Company Material Adverse Effect and would
not reasonably be expected to prevent, or materially impair or delay, the consummation of the
Merger or any of the other material transactions contemplated by this Agreement.

(e) Applicable Company SEC Reports; Financial Statements; Undisclosed Liabilities.

(i) The Reporting Companies have filed or furnished, as applicable, all SEC Reports
such companies were required or otherwise obligated to file with or furnish to the SEC since June
30, 2016 (such SEC Reports, the “Applicable Company SEC Reports”). As of their respective
dates of filing, or, if amended or superseded by a subsequent filing made prior to the date of this
Agreement, as of the date of the last such amendment or superseding filing prior to the date of
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this Agreement, the Applicable Company SEC Reports complied in all material respects with the
applicable requirements of the Securities Act, the Exchange Act and the Sarbanes-Oxley Act, as
the case may be, and the applicable rules and regulations promulgated thereunder, each as in
effect on the date of any such filing. As of the time of filing with the SEC (or, if amended prior to
the date of this Agreement, as of the date of such amendment), none of the Applicable Company
SEC Reports so filed contained any untrue statement of a material fact or omitted to state a
material fact required to be stated therein or necessary in order to make the statements therein, in
light of the circumstances under which they were made, not misleading, except to the extent that
the information in such Applicable Company SEC Reports has been amended or superseded by a
later Applicable Company SEC Report.

(ii) As of their respective dates, the audited and unaudited financial statements
(consolidated, as applicable, and including any related notes thereto) of each of the Reporting
Companies and their Subsidiaries, as applicable, included in the Applicable Company SEC
Reports have been prepared in all material respects (except, as applicable, as permitted by Form
10-Q of the SEC or other applicable rules and regulations of the SEC) in accordance with United
States generally accepted accounting principles (“GAAP”) applied on a consistent basis during
the periods involved (except as may be indicated in the notes thereto) and fairly present in all
material respects the consolidated financial position of each Reporting Company and its
Subsidiaries, as applicable, as of the respective dates thereof (taking into account the notes
thereto) and the consolidated results of their operations and cash flows for the periods indicated
(taking into account the notes thereto) and subject, in the case of unaudited financial statements,
to normal year-end adjustments.

(iii) Each Reporting Company maintains disclosure controls and procedures required
by Rule 13a-15(e) or Rule 15d-15(e) under the Exchange Act and such disclosure controls and
procedures are effective in all material respects to ensure that information required to be disclosed
by such Reporting Company in the SEC Reports it files or submits under the Exchange Act is
recorded, processed, summarized and reported on a timely basis to the individuals responsible for
the preparation of such Reporting Company’s SEC Reports and other public disclosure
documents. Each Reporting Company maintains internal control over financial reporting required
by Rule 13a-15(f) or Rule 15d-15(f) under the Exchange Act and such internal control is effective
in all material respects in providing reasonable assurance regarding the reliability of such
Reporting Company’s financial reporting and such Reporting Company’s preparation of financial
statements for external purposes in accordance with GAAP. Each Reporting Company has
disclosed, based on its most recent evaluation prior to the date of this Agreement, to such
Reporting Company’s outside auditors and the audit committee of such Reporting Company’s
board of directors, (A) any significant deficiencies and material weaknesses in the design or
operation of internal control over financial reporting (as defined in Rule 13a-15(f) under the
Exchange Act) that are reasonably likely to adversely affect such Reporting Company’s ability to
record, process, summarize and report financial information and (B) to the Knowledge of the
Company, any fraud that involves management or other employees of such Reporting Company
who have a significant role in such Reporting Company’s internal control over financial
reporting.

(iv) There are no liabilities or obligations of any Reporting Company or any
Subsidiary of any Reporting Company of a nature that would be required under GAAP to be
reflected or reserved on a balance sheet (consolidated, as applicable) of such Reporting Company,
other than (A) liabilities or obligations reflected or reserved against in such Reporting Company’s
most recent balance sheet (including the notes thereto) included in the Applicable Company SEC
Reports filed prior to the date hereof, (B) liabilities or obligations incurred in the ordinary course
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of business consistent with past practice since September 30, 2017, (C) liabilities or obligations
incurred under or in accordance with this Agreement or in connection with the transactions
contemplated by this Agreement and (D) liabilities or obligations that have not had and would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse
Effect.

(f) Absence of Certain Changes or Events.

(i) Since January 1, 2017, there have not been any changes, developments,
circumstances, effects, events or occurrences (changes, developments, circumstances, effects,
events and occurrences being collectively referred to as “Changes”) that have had or would
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse
Effect.

(ii) Since January 1, 2017, except as contemplated or required by this Agreement, the
Company and its Subsidiaries have conducted their respective businesses in all material respects
in the ordinary course of business consistent with past practice.

(g) Litigation. There is no (i) material suit, action, arbitration, mediation or legal,
arbitral, administrative or other proceeding (a “Proceeding”) pending or, to the Knowledge of the
Company, threatened against the Company or any of its Subsidiaries, (ii) to the Knowledge of the
Company, pending or threatened material investigation or inquiry by a Governmental Entity of the
Company or any of its Subsidiaries and (iii) Order, decree or writ of any Governmental Entity
outstanding or, to the Knowledge of the Company, threatened to be imposed against the Company or
any of its Subsidiaries.

(h) Contracts. Except for this Agreement and the Contracts set forth in Section
3.01(h) of the Company Disclosure Letter and Company Benefit Plans, as of the date of this
Agreement, neither the Company nor any of its Subsidiaries is a party to any Company Material
Contract. Each Company Material Contract required to be filed by the Company as a “material
contract” pursuant to Item 601(b)(10) of Regulation S-K under the Securities Act has been so filed.
Each of the Company Material Contracts is valid and binding on the Company or the Subsidiary of the
Company party thereto and, to the Knowledge of the Company as of the date hereof, each other party
thereto, and is in full force and effect, except for such failures to be valid and binding or to be in full
force and effect that have not had and would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect. There is no default under any Company Material
Contract by the Company or any of its Subsidiaries or, to the Knowledge of the Company as of the date
hereof, by any other party thereto, in each case except for such defaults that have not had and would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect.

(i) Compliance with Law; Permits. Since January 1, 2016, the Company and each of
its Subsidiaries have been in compliance with and have not been in default under or in violation of any
applicable Law, except where such non-compliance, default or violation has not had and would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect.
Since January 1, 2016, neither the Company nor any of its Subsidiaries has received any written notice
from any Governmental Entity regarding any actual or possible violation of, or failure to comply with,
any Law, except as has not had and would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect. The Company and its Subsidiaries are in possession of
all franchises, grants, permits, easements, variances, exceptions, Consents, certificates, permissions,
qualifications and registrations and Orders of all Governmental Entities (collectively, “Permits”), and
have filed all tariffs, reports, notices, and other documents with all Governmental Entities, necessary for
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the Company and its Subsidiaries to own, lease and operate their properties and assets and to carry on
their businesses as currently conducted, except where the failure to possess any of such Permits or make
any such filings has not had and would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect. All such Permits are valid and in full force and effect
and there are no pending or, to the Knowledge of the Company, threatened administrative or judicial
Proceedings that would reasonably be expected to result in modification, termination or revocation
thereof, except where the failure to be in full force and effect or any modification, termination or
revocation thereof has not had and would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect. Since January 1, 2016, the Company and each of its
Subsidiaries have been in compliance with the terms and requirements of such Permits, except where
the failure to be in compliance has not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect.

(j) Labor and Employment Matters.

(i) Neither the Company nor any of its Subsidiaries is a party to any collective
bargaining agreement or other similar agreement with a labor union, works council or similar
organization. To the Knowledge of the Company, as of the date hereof, (A) there are no union or
other labor organizing activities occurring concerning any employees of the Company or any of
its Subsidiaries and (B) there are no labor strikes, slowdowns, work stoppages or lockouts
pending or threatened in writing against the Company or any of its Subsidiaries, except, in each
case, as has not had and would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect. Since January 1, 2016, the Company and its
Subsidiaries have not engaged in any action that required any notifications under the Workers
Adjustment and Retraining Notification (WARN) Act of 1989, as amended, except as has not had
and would not reasonably be expected to have, individually or in the aggregate a Company
Material Adverse Effect.

(ii) The Company and its Subsidiaries are in compliance with all applicable Law
respecting labor, employment, discrimination in employment, payroll, worker classification,
wages and hours, occupational safety and health and employment practices, other than instances
of non-compliance that have not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect.

(iii) The list that has been provided by the Company to Parent prior to the date of this
Agreement of each employee of the Company and its Subsidiaries setting forth (as applicable)
each employee’s annual base salary or base wage rate, target annual cash bonus, target long term
incentive and other employee data is complete and accurate in all material respects as of the date
of this Agreement.

(k) Employee Benefit Matters.

(i) Section 3.01(k)(i) of the Company Disclosure Letter sets forth a complete and
accurate list of each material Company Benefit Plan. The Company has made available to Parent
correct and complete copies of, to the extent applicable: (A) the current plan document for each
material Company Benefit Plan, (B) the most recent annual report on Form 5500 required to be
filed with the Department of Labor with respect to each material Company Benefit Plan, (C) the
most recent summary plan description for each material Company Benefit Plan, (D) the most
recent actuarial reports and financial statements for each material Company Benefit Plan,
(E) each trust agreement relating to any material Company Benefit Plan, and (F) the most recent
determination or opinion letter, as applicable, for each Qualified Plan.
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(ii) Except as has not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect, (A) each Company Benefit Plan (and
any related trust or other funding vehicle) has been established, operated and administered in
accordance with its terms and is in compliance with ERISA, the Code and all other applicable
Law, (B) all contributions or other amounts payable by the Company or any Commonly
Controlled Entity with respect to each Company Benefit Plan in respect of current or prior plan
years have been paid or accrued in accordance with GAAP, (C) each Company Benefit Plan (and
any related trust) that is intended to be qualified under Section 401(a) of the Code (each, a
“Qualified Plan”) is the subject of a favorable determination or opinion letter issued by the
Internal Revenue Service, and, to the Knowledge of the Company, no condition exists that would
reasonably be expected to result in the loss of any such Qualified Plan’s qualified status and (D)
to the Knowledge of the Company, there has been no non-exempt prohibited transaction (as
defined in Section 4975 of the Code or Section 406 of ERISA) or breach of fiduciary duty under
Section 404 of ERISA with respect to any Company Benefit Plan.

(iii) Except as has not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect, as of the date hereof, (A) no
Proceedings (other than routine claims for benefits in the ordinary course of business) are pending
or, to the Knowledge of the Company, threatened relating to or otherwise in connection with any
Company Benefit Plan or the assets thereof and (B) to the Knowledge of the Company, there are
no pending or threatened administrative investigations, audits or other administrative Proceedings
by the Department of Labor, the Pension Benefit Guaranty Corporation, the Internal Revenue
Service or other Governmental Entity relating to any Company Benefit Plan.

(iv) None of the Company or any Commonly Controlled Entity has, within the past six
(6) years, sponsored, maintained, contributed to or been required to maintain or contribute to, or
has any liability under, any employee benefit plan (within the meaning of Section 3(3) of ERISA)
that is (and no Company Benefit Plan is) subject to Section 302 or Title IV of ERISA or
Sections 412 or 4971 of the Code, or is otherwise a defined benefit plan (as defined in
Section 4001 of ERISA). With respect to any plan set forth in Section 3.01(k)(iv) of the Company
Disclosure Letter, the Pension Benefit Guaranty Corporation (the “PBGC”) has not instituted
Proceedings to terminate any such plan (and, to the Knowledge of the Company, no condition
exists that would reasonably be expected to result in such Proceedings being instituted) and the
Company and its Commonly Controlled Entities do not have any material liability to the PBGC
with respect to such plan other than premium payments required by ERISA. Neither the Company
nor any Commonly Controlled Entity has, within the past six (6) years, sponsored, maintained,
contributed to or been required to maintain or contribute to, nor has any liability under, any
multiemployer plan (as defined in Section 3(37) of ERISA).

(v) The Company has no liability for providing health, medical or life insurance or
other welfare benefits after retirement or other termination of employment (other than for
continuation coverage required under Section 4980(B)(f) of the Code or other similar applicable
Law), except for such liabilities that have not had and would not reasonably be expected to have,
individually or in the aggregate, a Company Material Adverse Effect. With respect to any plan set
forth in Section 3.01(k)(v) of the Company Disclosure Letter, to the Knowledge of the Company,
the Company has the right to amend or terminate such plan in its discretion without the consent of
any participant.

(vi) None of the execution and delivery of this Agreement, obtaining the Company
Requisite Vote or the consummation of the Merger (alone or in conjunction with any other event,
including any termination of employment on or following the Effective Time) would reasonably
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be expected to (A) entitle any current or former director, officer, employee or independent
contractor of the Company or any of its Subsidiaries to any compensation or material benefit,
(B) accelerate the time of payment or vesting, or trigger any payment or funding, of any
compensation or material benefits or trigger any other material obligation under any Company
Benefit Plan, (C) result in any material breach or violation of, or material default under, or limit
the Company’s right to amend, modify, terminate or transfer the assets of, any Company Benefit
Plan, (D) directly or indirectly cause the Company to transfer or set aside any assets to fund any
benefits, or otherwise give rise to any material liability, under any Company Benefit Plan or (E)
result in payments to any “disqualified individual” (as defined for purposes of Section 280G(c) of
the Code) which would not be deductible under Section 280G of the Code.

(l) Taxes.

(i) All material Tax Returns required to be filed by or with respect to the Company or
any of its Subsidiaries have been timely filed (taking into account any extension of time within
which to file) and all such Tax Returns are correct and complete in all material respects.

(ii) All material Taxes of the Company and its Subsidiaries that are required to be paid
or discharged, other than Taxes being contested in good faith by appropriate proceedings, have
been timely paid and discharged.

(iii) No material deficiency with respect to Taxes has been proposed, asserted or
assessed against the Company or any of its Subsidiaries which has not been fully paid or
adequately reserved in the SEC Reports filed or furnished by the applicable Reporting Company
to the SEC.

(iv) There are no material Tax Liens, other than Permitted Liens, on any asset of the
Company or any of its Subsidiaries.

(v) Neither the Company nor any of its Subsidiaries has executed any outstanding
waiver of any statute of limitations for the assessment or collection of any material Tax.

(vi) As of the date hereof, no audit or other examination or Proceeding of, or with
respect to, any material Tax Return or material amount of Taxes of the Company or any of its
Subsidiaries is pending and, between January 1, 2016 and the date hereof, no written notice
thereof has been received by the Company or any of its Subsidiaries.

(vii) None of the Company or any of its Subsidiaries (A) is a party to any material Tax
allocation, Tax sharing, or Tax indemnity agreement (other than commercial Contracts the
primary purpose of which is not Taxes) or (B) is under an obligation under Treasury Regulation
Section 1.1502-6 (or any similar provision of state, local or non-U.S. Law) or as transferee or
successor, such that, in each case, the Company or any of its Subsidiaries is, after the date hereof
or after the Closing (as the case may be), liable for any material amount of Taxes of another
Person (other than the Company or any of its Subsidiaries).

(viii) There are no material closing agreements, private letter rulings, technical advice
memoranda or rulings that have been entered into or issued by any Tax authority with respect to
the Company or any of its Subsidiaries which are still in effect as of the date of this Agreement.

(ix) Neither the Company nor any of its Subsidiaries has “participated” within the
meaning of Treasury Regulation Section 1.6011-4(c)(3)(i)(A) in any “listed transaction” within
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the meaning of Section 6011 of the Code and the Treasury Regulations thereunder, as in effect
and as amended by any guidance published by the Internal Revenue Service for the applicable
period.

(x) Each of the Company and its Subsidiaries has properly and timely withheld or
collected and timely paid over to the appropriate Governmental Entity (or each is properly
holding for such timely payment) all material amounts of Taxes required to be withheld, collected
and paid over by applicable Law.

(xi) To the Knowledge of the Company, the Company and its Subsidiaries have
complied with the normalization rules described in Section 168(i)(9) of the Code and any other
applicable provisions of the Code or the Treasury Regulations thereunder with respect to any
“public utility property” (as defined in Section 168(i)(10) of the Code).

(xii) Neither the Company nor any of its Subsidiaries has taken any action or knows of
any fact that would reasonably be expected to prevent the Merger from qualifying for the
Intended Tax Treatment.

(m) Environmental Matters. Except for those matters that have not had and would
not reasonably be expected to have, individually or in the aggregate, a Company Material Adverse
Effect, (i) each of the Company and its Subsidiaries is, and since January 1, 2016 has been, in
compliance with all applicable Environmental Law and, as of the date hereof, neither the Company nor
any of its Subsidiaries has received any written notice from any Governmental Entity alleging that the
Company or any of its Subsidiaries is in violation of, or has any liability under, any Environmental
Law, (ii) each of the Company and its Subsidiaries possesses and is in compliance with all Permits
required under applicable Environmental Law to conduct its business as currently conducted, and all
such Permits are valid and in good standing and neither the Company nor any of its Subsidiaries has
received notice from any Governmental Entity seeking to modify, revoke or terminate any such
Environmental Permits, (iii) there are no Proceedings pursuant to any Environmental Law pending or,
to the Knowledge of the Company, threatened against the Company or any of its Subsidiaries, (iv) there
have been no releases of Hazardous Materials at or on any property owned, leased or operated by the
Company or any of its Subsidiaries, in each case, in a manner that would reasonably be expected to
result in any obligation to conduct any investigation, remediation or other corrective or responsive
action by the Company or any of its Subsidiaries and (v) neither the Company nor any of its
Subsidiaries is subject to any consent decrees, Orders, settlements or compliance agreements that
impose any current or future obligations on the Company and its Subsidiaries under Environmental
Law.

(n) Insurance. The Company and its Subsidiaries maintain, or are entitled to the
benefits of, insurance in such amounts and against such risks as the Company believes to be customary
for companies of a comparable size in the industries in which it and its Subsidiaries operate. Except as
has not had and would not reasonably be expected to have, individually or in the aggregate, a Company
Material Adverse Effect, all material insurance policies carried by or covering the Company and its
Subsidiaries with respect to their business, assets and properties are in full force and effect, and, to the
Knowledge of the Company, no notice of cancellation has been given with respect to any such policy.

(o) Real Property.

(i) Subject, as to enforceability, to bankruptcy, insolvency and other Law of general
applicability relating to or affecting creditors’ rights and to general equity principles, each
Contract under which the Company or any Subsidiary thereof is the tenant, subtenant or occupant
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(each, a “Company Real Property Lease”) with respect to material real property leased, subleased,
licensed or otherwise occupied (whether as tenant, subtenant or pursuant to other occupancy
arrangements) by the Company or any of its Subsidiaries (collectively, including the
improvements thereon, the “Company Leased Real Property”) is valid and binding on the
Company or the Subsidiary of the Company party thereto, and, to the Knowledge of the
Company, each other party thereto, and is in full force and effect, except for such failures to be
valid and binding or to be in full force and effect that have not had and would not reasonably be
expected to have, individually or in the aggregate, a Company Material Adverse Effect. There is
no uncured default of any material provision of any Company Real Property Lease by the
Company or any of its Subsidiaries or, to the Knowledge of the Company, by any other party
thereto, and no event has occurred that with the lapse of time or the giving of notice or both
would reasonably be expected to constitute a default thereunder by the Company or any of its
Subsidiaries or, to the Knowledge of the Company, by any other party thereto, in each case
except for such defaults and events that have not had and would not reasonably be expected to
have, individually or in the aggregate, a Company Material Adverse Effect.

(ii) The Company or one of its Subsidiaries has good and valid title to all material real
property currently owned by the Company or any of its Subsidiaries (collectively, “Company
Owned Real Property”) free and clear of all Liens (other than Permitted Liens), except where
absence of good and valid title or any such Lien has not had and would not reasonably be
expected to have, individually or in the aggregate, a Company Material Adverse Effect.

(iii) Each of the Company and its Subsidiaries has such consents, easements, rights-of-
way, permits and licenses with respect to any real property (collectively, “Rights-of-Way”) as are
sufficient to conduct its business in the manner described, and subject to the limitations,
qualifications, reservations and encumbrances contained, in any Applicable Company SEC
Report, except for such Rights-of-Way the absence of which has not had and would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse
Effect. All pipelines and electric transmission assets owned or operated by the Company and its
Subsidiaries are subject to Rights-of-Way, there are no encroachments or encumbrances or other
Rights-of-Way that affect the use thereof and there are no gaps in the Rights-of-Way that are
material for such pipelines or electric transmission assets, except as has not had and would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse
Effect.

(iv) Each of the Company and its Subsidiaries have sufficient rights with respect to
their Company Leased Real Property and Company Owned Real Property and under their Rights-
of-Way to conduct its business as currently conducted, except where a failure to have such rights
would not have and would not reasonably be expected to have, individually or in the aggregate, a
Company Material Adverse Effect.

(p) Intellectual Property, Privacy, and Information Technology.

(i) The Company and its Subsidiaries own or have the right to use all Intellectual
Property necessary for the operation of the business of the Company and its Subsidiaries, except
where the failure to own or have the right to use such Intellectual Property has not had and would
not reasonably be expected to have, individually or in the aggregate, a Company Material
Adverse Effect. To the Knowledge of the Company, the operation of the business of the
Company and its Subsidiaries does not infringe upon or misappropriate any Intellectual Property
of any other Person as of the date of this Agreement, except for such matters that have not had
and would not reasonably be expected to have, individually or in the aggregate, a Company
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Material Adverse Effect. The Company and its Subsidiaries have taken commercially reasonable
precautions to protect the secrecy and confidentiality of the trade secrets owned by the Company
and its Subsidiaries, except where the failure to take reasonable precautions has not had and
would not reasonably be expected to have, individually or in the aggregate, a Company Material
Adverse Effect.

(ii) Except as has not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect, (A) to the Knowledge of the Company,
the Company has not suffered any security breach of its IT Systems that has caused any loss of
data, disruption or damage to the Company’s operations, (B) the Company has not experienced
any security breaches of personal data or IT Systems that required or would require law
enforcement or Governmental Entity notification or any remedial action under applicable Law or
any Data Privacy Legal Requirement, (C) to the Knowledge of the Company, since January 1,
2016, there has been no unauthorized access to, or other misuse of, personal data or IT Systems
and (D) there are no pending or expected complaints, claims, actions, fines, or other penalties
facing the Company in connection with any of the foregoing.

(iii) Except as has not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect, the Company has security, back-ups,
disaster recovery arrangements, and administrative, physical, and technical safeguards in place
that are reasonably appropriate for a company in the business in which the Company is engaged
and the Company has implemented security patches or upgrades that are reasonably available for
the IT Systems where such patches or upgrades are reasonably required to maintain the security
of such IT Systems.

(q) Regulatory Matters.

(i) All filings (other than immaterial filings) required to be made by the Company or
any of its Subsidiaries since January 1, 2016 with the FERC, the Department of Energy (the
“DOE”), the NRC, the FCC, the North American Electric Reliability Corporation (the “NERC”),
the SCPSC, the SCORS, the NCUC, the GPSC, the United States Pipeline Hazardous Materials
Safety Administration (the “PHMSA”) and the United States Department of Transportation (the
“DOT”), as the case may be, have been made, including all forms, notices, statements, reports,
agreements and all documents, exhibits, amendments and supplements appertaining thereto,
including all rates, tariffs and related documents, and all such filings complied, as of their
respective dates, or, if amended or superseded by a subsequent filing made prior to the date of
this Agreement, as of the date of the last such amendment or superseding filing prior to the date
of this Agreement, with all applicable requirements of applicable statutes and the rules and
regulations promulgated thereunder, except for filings the failure of which to make or the failure
of which to make in compliance with all applicable requirements of applicable statutes and the
rules and regulations promulgated thereunder, has not had and would not reasonably be expected
to have, individually or in the aggregate, a Company Material Adverse Effect.

(ii) Since January 1, 2016, none of the Company or any of its Subsidiaries has
received any written notice or, to the Company’s Knowledge, any other communication from the
FERC, the DOE, the NRC, the FCC, the NERC, the SCPSC, the SCORS, the NCUC, the GPSC,
the PHMSA or the DOT regarding any actual or possible material violation of, or material failure
to comply with, any Law.

(iii) To the Knowledge of the Company, except as has not had and would not
reasonably be expected to have a material impact on the Company and its Subsidiaries, the
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operations of the Virgil C. Summer Nuclear Station in Jenkinsville, South Carolina (the “Summer
Station”), including the operation of the NND Project and the construction, and cessation of the
construction, of such project, are and have been conducted in compliance with applicable health,
safety, regulatory and other requirements under applicable Laws.

(iv) Except as has not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect, the financial assurance for
decommissioning relating to the Summer Station provided to comply with NRC’s requirements in
10 CFR 50.75 and 72.30 consists of one or more trusts that are validly existing and in good
standing under the Laws of their respective jurisdictions of formation with all requisite authority
to conduct their affairs as currently conducted.

(r) Voting Requirements. Assuming the accuracy of the representations and
warranties set forth in Section 3.02(n), the affirmative vote of holders of at least two-thirds of the
outstanding Company Shares entitled to vote thereon at the Shareholders Meeting or any adjournment
or postponement thereof to approve this Agreement (the “Company Requisite Vote”) is the only vote of
the holders of any class or series of capital stock of the Company necessary for the Company to approve
this Agreement and approve and consummate the Merger and the other transactions contemplated by
this Agreement.

(s) Brokers and Other Advisors. No broker, investment banker, financial advisor or
other Person, other than Morgan Stanley & Co. LLC and RBC Capital Markets, LLC, is entitled to any
broker’s, finder’s or financial advisor’s fee or commission in connection with the Merger and the other
transactions contemplated by this Agreement based upon arrangements made by or on behalf of the
Company.

(t) Opinions of Financial Advisors. The Company Board has received the oral
opinions of Morgan Stanley & Co. LLC and RBC Capital Markets, LLC to the effect that, as of the date
of such opinions and based upon and subject to the various matters, limitations, qualifications and
assumptions set forth therein, the Merger Consideration is fair, from a financial point of view, to the
holders of Company Shares (other than Cancelled Shares). Signed, true and complete written copies of
such opinions will be made available to Parent, which Parent and Merger Sub acknowledge and agree
(i) are being provided to Parent for informational purposes only and (ii) may not be relied upon by
Parent or Merger Sub.

(u) State Takeover Statutes. Assuming the accuracy of the representations and
warranties set forth in Section 3.02(n), the Company Board has taken all action necessary to render
inapplicable to this Agreement and the transactions contemplated by this Agreement all potentially
applicable state anti-takeover statutes or regulations and any similar provisions in the Company Articles
of Incorporation and the Company Bylaws. Assuming the accuracy of the representations and
warranties set forth in Section 3.02(n), as of the date of this Agreement, no “fair price”, “business
combination”, “moratorium”, “control share acquisition” or other state takeover Law or similar Law
(collectively, “Takeover Statutes”) enacted by any state will prohibit or impair the consummation of the
Merger or the other transactions contemplated by this Agreement.

(v) Information Supplied. None of the information supplied by the Company
specifically for inclusion or incorporation by reference in the registration statement on Form S-4 in
connection with the issuance by Parent of the aggregate Merger Consideration (the “Form S-4”) or the
Proxy Statement/Prospectus, at (i) the time the Form S-4 is declared effective, (ii) the date the Proxy
Statement/Prospectus is first published or mailed to the holders of Company Shares or (iii) the time of
the Shareholders Meeting (except, with respect to the foregoing clauses (i) through (iii), to the extent
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that any such information is amended or superseded by any subsequent SEC Reports of Parent or the
Company), will contain any untrue statement of material fact or omit to state any material fact required
to be stated therein or necessary to make the statements therein, in light of the circumstances under
which they are made, not misleading.

SECTION 3.02. Representations and Warranties of Parent and Merger Sub. Except
(x) as disclosed in the SEC Reports of Parent or its wholly-owned Subsidiaries filed with or furnished to
the SEC since January 1, 2016 and publicly available at least twenty-four (24) hours prior to the date of
this Agreement (excluding any disclosures set forth in any risk factor section or in any other section to the
extent such disclosures are forward-looking statements or are cautionary, predictive or forward-looking in
nature) or (y) as set forth in the Parent Disclosure Letter (it being agreed that disclosure of any item in any
section or subsection of the Parent Disclosure Letter shall also be deemed disclosed with respect to any
other section or subsection of this Agreement to which the relevance of such item is reasonably apparent),
Parent and Merger Sub represent and warrant to the Company as follows:

(a) Organization, Standing and Corporate Power. Each of Parent and Merger Sub is
a corporation duly incorporated, validly existing and in good standing (where such concept is
recognized under applicable Law) under the Laws of the Commonwealth of Virginia, in the case of
Parent, and the Laws of the State of South Carolina, in the case of Merger Sub, and has all requisite
corporate power and authority to carry on its business as currently conducted and is duly qualified or
licensed to do business and is in good standing (where such concept is recognized under applicable
Law) in each jurisdiction where the nature of its business or the ownership, leasing or operation of its
properties or assets makes such qualification or licensing necessary, other than where the failure to be
so qualified, licensed or in good standing has not had and would not reasonably be expected to have,
individually or in the aggregate, a Parent Material Adverse Effect. Each of Parent’s Subsidiaries is a
legal entity duly organized, validly existing and in good standing (where such concept is recognized
under applicable Law) under the Law of its jurisdiction of organization and has all requisite corporate
power and authority to carry on its business as currently conducted, and each of Parent’s Subsidiaries is
duly qualified or licensed to do business and is in good standing (where such concept is recognized
under applicable Law) in each jurisdiction where the nature of its business or the ownership, leasing or
operation of its properties or assets makes such qualification or licensing necessary, other than where
the failure to be so qualified, licensed or in good standing has not had and would not reasonably be
expected to have, individually or in the aggregate, a Parent Material Adverse Effect. Parent has made
available to the Company a true and complete copy of the organizational documents of Parent (the
“Parent Organizational Documents”), and the comparable organizational documents of Merger Sub, in
each case as amended and in effect as of the date of this Agreement.

(b) Subsidiaries. All of the outstanding shares of capital stock of, or other equity
interests in, each wholly-owned Subsidiary of Parent have, in all cases, been duly authorized and
validly issued and are fully paid, non-assessable and not subject to preemptive rights, and are wholly-
owned, directly or indirectly, by Parent free and clear of all Liens, other than transfer restrictions
contained in the articles of incorporation, bylaws and limited liability company agreements (or any
equivalent constituent documents) of such wholly-owned Subsidiary.

(c) Capital Structure.

(i) The authorized capital stock of Parent consists of 1,000,000,000 Parent Shares and
20,000,000 shares of preferred stock (such preferred stock, the “Parent Preferred Stock”). At the
close of business on December 29, 2017, there were (A) 644,571,202 Parent Shares issued and
outstanding and (B) no shares of Parent Preferred Stock issued or outstanding. Except as set forth
in the immediately preceding sentence, at the close of business on December 29, 2017, no shares
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of capital stock or other voting securities of Parent were issued or outstanding. Since December
29, 2017 to the date of this Agreement, (x) there have been no issuances by Parent of shares of
capital stock or other voting securities of Parent other than pursuant to the exercise or vesting of
equity awards under any Parent equity award plans or pursuant to Parent’s dividend reinvestment
and direct stock purchase plan, in each case, outstanding as of December 29, 2017 and (y) there
have been no issuances by Parent of options, warrants, other rights to acquire shares of capital
stock of Parent or other rights that give the holder thereof any economic interest of a nature
accruing to the holders of Parent Shares. All outstanding Parent Shares are, and all such Parent
Shares that may be issued prior to the Effective Time will be when issued, duly authorized,
validly issued, fully paid and non-assessable and not subject to preemptive rights.

(ii) No Subsidiary of Parent (it being understood and agreed that, for purposes of this
Section 3.02(c)(ii), Subsidiaries of Parent shall not include (x) any benefit plan maintained by
Parent or any of its Subsidiaries or (y) any nuclear decommissioning trusts maintained by Parent
or any of its Subsidiaries) owns any Parent Shares or other shares of capital stock of Parent. There
are no bonds, debentures, notes or other Indebtedness of Parent or of any of its Subsidiaries that
give the holders thereof the right to vote (or that are convertible into, or exchangeable for,
securities having the right to vote) on any matters on which holders of Parent Shares may vote
(“Voting Parent Debt”). Except for any obligations pursuant to this Agreement or as otherwise set
forth in Section 3.02(c)(i), as of December 29, 2017, there are no options, warrants, rights
(including preemptive, conversion, stock appreciation, redemption or repurchase rights),
convertible or exchangeable securities, stock-based performance units, Contracts or undertakings
of any kind to which Parent or any of its Subsidiaries is a party or by which any of them is bound
(A) obligating Parent or any of its Subsidiaries to issue, deliver or sell, or cause to be issued,
delivered or sold, additional shares of capital stock or other securities of, or equity interests in, or
any security convertible or exchangeable for any capital stock or other security of, or equity
interest in, Parent or any of its wholly-owned Subsidiaries or any Voting Parent Debt,
(B) obligating Parent or any of its wholly-owned Subsidiaries to issue, grant or enter into any
such option, warrant, right, security, unit, Contract or undertaking to declare or pay any dividend
or distribution or (C) that give any Person the right to subscribe for or acquire any securities of
Parent or any of its wholly-owned Subsidiaries, or to receive any economic interest of a nature
accruing to the holders of Parent Shares or otherwise based on the performance or value of shares
of capital stock of Parent or any of its wholly-owned Subsidiaries. As of the date of this
Agreement, there are no outstanding obligations of Parent or any of its wholly-owned
Subsidiaries to repurchase, redeem or otherwise acquire any shares of capital stock or other
equity interest, other than pursuant to any Parent equity award plans. There are no voting
agreements, voting trusts, shareholders agreements, proxies or other agreements to which Parent
or any of its Subsidiaries is bound with respect to the voting of the capital stock or other equity
interests of Parent, or restricting the transfer of, or providing registration rights with respect to,
such capital stock or equity interests.

(d) Authority; Noncontravention.

(i) Each of Parent and Merger Sub has all requisite corporate power and authority to
execute and deliver, and perform its obligations under, this Agreement and to consummate the
transactions contemplated by this Agreement, subject, in the case of the Merger, to the delivery
by Parent of the written consent, as sole shareholder of Merger Sub, referenced in Section 5.11.
The execution, delivery and performance of this Agreement by Parent and Merger Sub and the
consummation by Parent and Merger Sub of the transactions contemplated by this Agreement
have been duly authorized by all necessary corporate action on the part of each of Parent and
Merger Sub, subject, in the case of the Merger, to the delivery by Parent of the written consent, as
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sole shareholder of Merger Sub, referenced in Section 5.11. This Agreement has been duly
executed and delivered by each of Parent and Merger Sub and, assuming the due authorization,
execution and delivery by the Company, constitutes a legal, valid and binding obligation of each
of Parent and Merger Sub, enforceable against each of Parent and Merger Sub in accordance with
its terms, subject, as to enforceability, to bankruptcy, insolvency and other Law of general
applicability relating to or affecting creditors’ rights and to general equity principles. The board
of directors of Parent has duly and validly adopted resolutions approving this Agreement and the
transactions contemplated by this Agreement, including the Merger, and the board of directors of
Merger Sub has duly and validly adopted resolutions (A) determining that it is in the best interests
of Merger Sub and its sole shareholder that Merger Sub enter into this Agreement and
consummate the Merger and the other transactions contemplated by this Agreement on the terms
and subject to the conditions set forth in this Agreement, (B) adopting this Agreement and
approving the transactions contemplated by this Agreement, including the Merger and (C)
recommending that the sole shareholder of Merger Sub approve this Agreement, which
resolutions of Parent and Merger Sub, in each case, have not been rescinded, modified or
withdrawn in any way.

(ii) The execution, delivery and performance by Parent and Merger Sub of this
Agreement do not, and the consummation of the Merger and the other transactions contemplated
by this Agreement and compliance with the provisions of this Agreement will not, conflict with,
or result in any violation of, or default (with or without notice or lapse of time, or both) under, or
give rise to any right (including a right of termination, cancellation or acceleration of any
obligation or any right of first refusal, participation or similar right) under, or cause the loss of
any benefit under, or result in the creation of any Lien (other than Permitted Liens) upon any of
the properties or assets of Parent or Merger Sub or any of their respective Subsidiaries under, any
provision of (A) the Parent Organizational Documents or the comparable organizational
documents of any of Parent’s Subsidiaries, including Merger Sub or (B) subject to the filings and
other matters referred to in Section 3.02(d)(iii), (1) any Contract or (2) any Law, in each case,
applicable to Parent or Merger Sub or any of their respective Subsidiaries or any of their
respective properties or assets, other than, in the case of foregoing clause (B), any such conflicts,
violations, defaults, rights, losses or Liens that have not had and would not reasonably be
expected to have, individually or in the aggregate, a Parent Material Adverse Effect.

(iii) No Consent of, or registration, declaration or filing with, or notice to, any
Governmental Entity is required to be obtained or made by or with respect to Parent or Merger
Sub or any of their respective Subsidiaries in connection with the execution, delivery and
performance of this Agreement by Parent and Merger Sub or the consummation by Parent and
Merger Sub of the transactions contemplated by this Agreement, except for (A) the Regulatory
Conditions and any other Consents of or under, and compliance with any other applicable
requirements of, (1) the HSR Act, (2) the FERC, (3) the NRC, (4) the FCC, (5) the NCUC, and
(6) the GPSC (the items set forth in this clause (A), collectively, the “Parent Regulatory
Clearances” and together with the Company Regulatory Clearances, the “Regulatory
Clearances”), (B) the filing with the SEC of such reports and other documents (including the
filing of the Form S-4) under, and compliance with all other applicable requirements of, the
Securities Act or the Exchange Act and the rules and regulations promulgated thereunder and any
applicable state securities, takeover and “blue sky” Laws, (C) the filing of the Articles of Merger
with the Secretary of State of the State of South Carolina, (D) any filings under, and compliance
with all other applicable requirements of, the rules and regulations of the NYSE and (E) such
other Consents, registrations, declarations, filings and notices, the failure of which to be obtained
or made has not had and would not reasonably be expected to have, individually or in the
aggregate, a Parent Material Adverse Effect and would not reasonably be expected to prevent, or
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materially impair or delay, the consummation of the Merger or any of the other material
transactions contemplated by this Agreement.

(e) Applicable Parent SEC Reports; Financial Statements; Undisclosed Liabilities.

(i) Parent and its Subsidiaries have filed or furnished, as applicable, all SEC Reports
such companies were required or otherwise obligated to file with or furnish to the SEC since June
30, 2016 (such SEC Reports, the “Applicable Parent SEC Reports”). As of their respective dates
of filing, or, if amended or superseded by a subsequent filing made prior to the date of this
Agreement, as of the date of the last such amendment or superseding filing prior to the date of
this Agreement, the Applicable Parent SEC Reports complied in all material respects with the
applicable requirements of the Securities Act, the Exchange Act and the Sarbanes-Oxley Act, as
the case may be, and the applicable rules and regulations promulgated thereunder, each as in
effect on the date of any such filing. As of the time of filing with the SEC (or, if amended prior to
the date of this Agreement, as of the date of such amendment), none of the Applicable Parent
SEC Reports so filed contained any untrue statement of a material fact or omitted to state a
material fact required to be stated therein or necessary in order to make the statements therein, in
light of the circumstances under which they were made, not misleading, except to the extent that
the information in such Applicable Parent SEC Reports has been amended or superseded by a
later Applicable Parent SEC Report.

(ii) As of their respective dates, the audited and unaudited financial statements
(consolidated, as applicable, and including any related notes thereto) of each of Parent and its
Subsidiaries, as applicable, included in the Applicable Parent SEC Reports have been prepared in
all material respects (except, as applicable, as permitted by Form 10-Q of the SEC or other
applicable rules and regulations of the SEC) in accordance with GAAP applied on a consistent
basis during the periods involved (except as may be indicated in the notes thereto) and fairly
present in all material respects the consolidated financial position of Parent and its Subsidiaries,
as applicable, as of the respective dates thereof (taking into account the notes thereto) and the
consolidated results of their operations and cash flows for the periods indicated (taking into
account the notes thereto) and subject, in the case of unaudited financial statements, to normal
year-end adjustments.

(iii) Parent maintains disclosure controls and procedures required by Rule 13a-15(e) or
Rule 15d-15(e) under the Exchange Act and such disclosure controls and procedures are effective
in all material respects to ensure that information required to be disclosed by Parent in the SEC
Reports it files or submits under the Exchange Act is recorded, processed, summarized and
reported on a timely basis to the individuals responsible for the preparation of Parent’s SEC
Reports and other public disclosure documents. Parent maintains internal control over financial
reporting required by Rule 13a-15(f) or Rule 15d-15(f) under the Exchange Act and such internal
control is effective in all material respects in providing reasonable assurance regarding the
reliability of Parent’s financial reporting and Parent’s preparation of financial statements for
external purposes in accordance with GAAP. Parent has disclosed, based on its most recent
evaluation prior to the date of this Agreement, to Parent’s outside auditors and the audit
committee of Parent’s board of directors (A) any significant deficiencies and material weaknesses
in the design or operation of internal control over financial reporting (as defined in Rule 13a-15(f)
under the Exchange Act) that are reasonably likely to adversely affect Parent’s ability to record,
process, summarize and report financial information and (B) to the Knowledge of Parent, any
fraud that involves management or other employees of Parent who have a significant role in
Parent’s internal control over financial reporting.
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(iv) There are no liabilities or obligations of Parent or any of its Subsidiaries of a
nature that would be required under GAAP to be reflected or reserved on a financial statement
(consolidated, as applicable) of Parent, other than (A) liabilities or obligations reflected or
reserved against in such entity’s most recent balance sheet (including the notes thereto) included
in the Applicable Parent SEC Reports filed prior to the date hereof, (B) liabilities or obligations
incurred in the ordinary course of business consistent with past practice since September 30,
2017, (C) liabilities or obligations incurred under or in accordance with this Agreement or in
connection with the transactions contemplated by this Agreement and (D) liabilities or obligations
that have not had and would not reasonably be expected to have, individually or in the aggregate,
a Parent Material Adverse Effect.

(f) Absence of Certain Changes or Events.

(i) Since January 1, 2017, there have not been any Changes that have had or would
reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse
Effect.

(ii) Since January 1, 2017, except as contemplated or required by this Agreement,
Parent and its wholly-owned Subsidiaries have conducted their respective businesses in all
material respects in the ordinary course of business consistent with past practice.

(g) Litigation. Except as has not had and would not reasonably be expected to have,
individually or in the aggregate, a Parent Material Adverse Effect, there is no (i) Proceeding pending or,
to the Knowledge of Parent, threatened against Parent or any of its Subsidiaries, (ii) to the Knowledge
of Parent, pending or threatened material investigation or inquiry by a Governmental Entity of Parent or
any of its Subsidiaries and (iii) Order, decree or writ of any Governmental Entity outstanding or, to the
Knowledge of Parent, threatened to be imposed against Parent or any of its Subsidiaries.

(h) Compliance with Law. Since January 1, 2016, Parent and each of its Subsidiaries
have been in compliance with and have not been in default under or in violation of any applicable Law,
except where such non-compliance, default or violation has not had and would not reasonably be
expected to have, individually or in the aggregate, a Parent Material Adverse Effect. Since January 1,
2016, neither Parent nor any of its Subsidiaries has received any written notice from any Governmental
Entity regarding any violation of, or failure to comply with, any Law, except as has not had and would
not reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse Effect.

(i) Taxes.

(i) All material Tax Returns required to be filed by or with respect to Parent or any of
its wholly-owned Subsidiaries have been timely filed (taking into account any extension of time
within which to file) and all such Tax Returns are correct and complete in all material respects.

(ii) All material Taxes of Parent and its wholly-owned Subsidiaries that are required to
be paid or discharged, other than Taxes being contested in good faith by appropriate proceedings,
have been timely paid and discharged.

(iii) There are no material Tax Liens, other than Permitted Liens, on any asset of
Parent or any of its wholly-owned Subsidiaries.
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(iv) Neither Parent nor any of its wholly-owned Subsidiaries has executed any
outstanding waiver of any statute of limitations for the assessment or collection of any material
Tax.

(v) As of the date hereof, no audit or other examination or Proceeding of, or with
respect to, any material Tax Return or material amount of Taxes of Parent or any of its wholly-
owned Subsidiaries is pending and, between January 1, 2016 and the date hereof, no written
notice thereof has been received by Parent or any of its wholly-owned Subsidiaries.

(vi) None of Parent or any of its wholly-owned Subsidiaries (A) is a party to any
material Tax allocation, Tax sharing, Tax indemnity or similar agreement or (B) is under an
obligation under Treasury Regulation Section 1.1502-6 (or any similar provision of state, local or
non-U.S. Law) or as transferee or successor, such that, in each case, Parent or any of its wholly-
owned Subsidiaries is, after the date hereof or after the Closing (as the case may be), liable for
any material amount of Taxes of another Person (other than Parent or any of its wholly-owned
Subsidiaries).

(vii) There are no material closing agreements, private letter rulings, technical advice
memoranda or rulings that have been entered into or issued by any Tax authority with respect to
Parent or any of its wholly-owned Subsidiaries which are still in effect as of the date of this
Agreement.

(viii) Neither Parent nor any of its wholly-owned Subsidiaries has “participated”
within the meaning of Treasury Regulation Section 1.6011-4(c)(3)(i)(A) in any “listed
transaction” within the meaning of Section 6011 of the Code and the Treasury Regulations
thereunder, as in effect and as amended by any guidance published by the Internal Revenue
Service for the applicable period.

(ix) Neither Parent nor any of its Subsidiaries has taken any action or knows of any
fact that would reasonably be expected to prevent the Merger from qualifying for the Intended
Tax Treatment.

(j) Regulatory Matters.

(i) All filings (other than immaterial filings) required to be made by Parent or any of
its Subsidiaries since January 1, 2016 with the FERC, the DOE, the NRC, and the NERC, as the
case may be, have been made, including all forms, notices, statements, reports, agreements and all
documents, exhibits, amendments and supplements appertaining thereto, including all rates,
tariffs and related documents, and all such filings complied, as of their respective dates, or, if
amended or superseded by a subsequent filing made prior to the date of this Agreement, as of the
date of the last such amendment or superseding filing prior to the date of this Agreement, with all
applicable requirements of applicable statutes and the rules and regulations promulgated
thereunder, except for filings the failure of which to make or the failure of which to make in
compliance with all applicable requirements of applicable statutes and the rules and regulations
promulgated thereunder, has not had and would not reasonably be expected to have, individually
or in the aggregate, a Parent Material Adverse Effect.

(ii) Since January 1, 2016, none of Parent or any of its wholly-owned Subsidiaries has
received any written notice or, to Parent’s Knowledge, any other communication from the FERC,
the DOE, the NRC or the NERC regarding any actual or possible material violation of, or
material failure to comply with, any Law.
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(k) No Vote Required. Other than the approval of this Agreement by the sole
shareholder of Merger Sub referenced in Section 5.11, no vote or consent of the holders of any class or
series of capital stock of Parent or any of its Affiliates is necessary for Parent and Merger Sub to
approve this Agreement and approve and consummate the Merger and the other transactions
contemplated by this Agreement.

(l) Brokers and Other Advisors. Except for fees or commissions to be paid by
Parent, no broker, investment banker, financial advisor or other Person is entitled to any broker’s,
finder’s or financial advisor’s fee or commission in connection with the Merger and the other
transactions contemplated by this Agreement based upon arrangements made by or on behalf of Parent
or Merger Sub.

(m) Ownership and Operation of Merger Sub. The authorized capital stock of
Merger Sub consists solely of one thousand (1,000) shares of common stock, without par value, one
hundred (100) of which are validly issued and outstanding as of the date hereof. All of the issued and
outstanding capital stock of Merger Sub is, and at and immediately prior to the Effective Time will be,
owned by Parent. Merger Sub has been formed solely for the purpose of engaging in the transactions
contemplated by this Agreement and prior to the Effective Time will have engaged in no other business
activities and will have no assets, liabilities or obligations of any nature other than those incident to its
formation and its entry into this Agreement and the consummation of the Merger and the other
transactions contemplated by this Agreement.

(n) Ownership of Shares. None of Parent, Merger Sub or any of their Subsidiaries (it
being understood and agreed that, for purposes of this Section 3.02(n), Subsidiaries of Parent and
Merger Sub shall not include (x) any benefit plan maintained by Parent or any of its Subsidiaries or (y)
any nuclear decommissioning trusts maintained by Parent or any of its Subsidiaries) is, directly or
indirectly, a “beneficial owner” (as such term is defined in Rule 13d-3 under the Exchange Act) of any
(i) Company Shares, (ii) securities that are convertible into or exchangeable or exercisable for Company
Shares, or (iii) any rights to acquire or vote any Company Shares, or any option, warrant, convertible
security, stock appreciation right, swap agreement or other security, contract right or derivative
position, whether or not presently exercisable, that provides Parent, Merger Sub, or any of their
respective Subsidiaries with an exercise or conversion privilege or a settlement payment or mechanism
at a price related to the value of Company Shares or a value determined in whole or part with reference
to, or derived in whole or part from, the value of the Company Shares, in any case without regard to
whether (A) such derivative conveys any voting rights in such securities to such Person, (B) such
derivative is required to be, or capable of being, settled through delivery of securities or (C) such
Person may have entered into other transactions that hedge the economic effect of such derivative, other
than any Company Shares or securities, rights, options, warrants, agreements and derivatives with
respect to any Company Shares in an amount equal to, in the aggregate, less than five percent (5%) of
the total number of issued and outstanding Company Shares.

(o) Information Supplied. None of the information supplied by Parent specifically
for inclusion or incorporation by reference in the Form S-4 or the Proxy Statement/Prospectus, at (i) the
time the Form S-4 is declared effective, (ii) the date the Proxy Statement/Prospectus is first published or
mailed to the holders of Company Shares or (iii) the time of the Shareholders Meeting (except, with
respect to the foregoing clauses (i) through (iii), to the extent that any such information is amended or
superseded by any subsequent SEC Reports of Parent or the Company), will contain any untrue
statement of material fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances under which they are made, not misleading.
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(p) Financial Ability. Parent has, and at the Closing Parent will have, sufficient
immediately available funds and the financial ability to pay all amounts payable to holders of Company
Performance Share Awards and Company RSUs pursuant to Section 2.02 and any repayment or
refinancing of then outstanding Indebtedness of the Company or any of its Subsidiaries, which
repayment or refinancing is required as a result of the Merger, as set forth in Section 3.02(p) of the
Company Disclosure Letter, after taking into account any consents or waivers obtained from any holder
of such Indebtedness prior to the Effective Time.

ARTICLE IV

COVENANTS RELATING TO CONDUCT OF BUSINESS

SECTION 4.01. Conduct of Business Pending the Merger.

(a) Conduct of Business by the Company. From the date of this Agreement until the
earlier of the Effective Time and the termination of this Agreement in accordance with Article VII,
except as otherwise expressly contemplated by this Agreement, set forth in Section 4.01(a) of the
Company Disclosure Letter, required by applicable Law, required by a Governmental Entity or with the
prior written consent of Parent (such consent not to be unreasonably withheld, conditioned or delayed),
(x) the Company shall, and shall cause each of its Subsidiaries to, conduct its business in all material
respects in the ordinary course consistent with past practice and shall use commercially reasonable
efforts to preserve substantially intact its current business organizations, maintain adequate and
comparable insurance coverage, and preserve its relationships with its employees, counterparties,
customers and suppliers and Governmental Entities with jurisdiction over the Company or any of its
Subsidiaries and (y) without limiting the foregoing, the Company shall not, and shall not permit any of
its Subsidiaries to:

(i) declare, set aside or pay any dividends on, or make any other distributions (whether
in cash, stock or property) in respect of, any of its capital stock, other than (A) regular quarterly
cash dividends payable by the Company in respect of Company Shares not in excess of the
amount set forth in Section 4.01(a)(i) of the Company Disclosure Letter and (B) dividends or
distributions by a Subsidiary of the Company to the Company or to any wholly-owned Subsidiary
of the Company;

(ii) split, combine or reclassify any of its capital stock, other ownership interests or
voting securities, or securities convertible into or exchangeable or exercisable for any such shares
of capital stock, interests or securities, or issue or authorize the issuance of any other securities in
respect of, in lieu of or in substitution for shares of its capital stock, other ownership interests or
voting securities, other than transactions solely between or among the Company and its wholly-
owned Subsidiaries or between or among the Company’s wholly-owned Subsidiaries;

(iii) purchase, redeem or otherwise acquire any of its or its Subsidiaries’ shares of
capital stock, other ownership interests or voting securities, or securities convertible into or
exchangeable or exercisable for any such shares of capital stock, interests or securities, or any
rights, warrants or options to acquire any such shares of capital stock, interests or securities, other
than (A) the withholding of Company Shares to satisfy Tax obligations or the exercise price with
respect to awards granted pursuant to the Company Equity Award Plans or settlement of awards
granted pursuant to the Company Equity Award Plans and (B) the acquisition by the Company of
awards granted pursuant to the Company Equity Award Plans in connection with the forfeiture or
settlement of such awards or rights, in each case, that are outstanding as of the date hereof and in
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accordance with their terms as of the date hereof or granted after the date hereof in accordance
with this Agreement;

(iv) issue, deliver, sell, pledge, dispose of, encumber or subject to any Lien, any shares
of its capital stock, other ownership interests or voting securities (other than the issuance of
shares by a wholly-owned Subsidiary of the Company to the Company or another wholly-owned
Subsidiary of the Company), or any securities convertible into, exercisable or exchangeable for,
or any rights, warrants or options to acquire, any such shares of capital stock, interests or voting
securities or any “phantom” stock, “phantom” stock rights, stock appreciation rights or stock-
based performance units, other than upon the exercise, vesting or settlement of awards granted
pursuant to the Company Equity Award Plans that are outstanding as of the date hereof or granted
after the date hereof in accordance with this Agreement, in each case, exercised, vested or settled
in accordance with their terms;

(v) amend (A) any of the Company Organizational Documents or (B) the comparable
organizational documents of any Subsidiary of the Company, other than, in the case of this clause
(B), amendments that effect solely ministerial changes to such documents;

(vi) acquire (whether by merger, consolidation, purchase of property or assets
(including equity interests) or otherwise) any corporation, partnership or other business
organization or division thereof or any material assets or interests in any Person with a value in
excess of $50 million in the aggregate, other than transactions solely between or among the
Company and its wholly-owned Subsidiaries or between or among the Company’s wholly-owned
Subsidiaries;

(vii) sell, license, lease, transfer, assign, divest, cancel, encumber, abandon or
otherwise dispose of any of its properties, rights or assets which (A) are material to the Company
and its Subsidiaries, taken as a whole, or (B) have a value in excess of $25 million, other than
(1) sales, transfers and dispositions of obsolete, non-operating or worthless assets or properties
and (2) sales, leases, transfers or other dispositions made in connection with (x) any immaterial
transactions in the ordinary course of business consistent with past practice or (y) any transactions
solely between or among the Company and its wholly-owned Subsidiaries or between or among
the Company’s wholly-owned Subsidiaries;

(viii) incur, redeem, prepay, defease, cancel, or, in any material respect, modify any
indebtedness for borrowed money, issue or sell any debt securities or warrants or other rights to
acquire any debt securities of the Company or any of its Subsidiaries, guarantee, assume or
endorse or otherwise as an accommodation become responsible for any such indebtedness or any
debt securities or other financial obligations of another Person or enter into any “keep well” or
other agreement to maintain any financial statement condition of another Person (collectively,
“Indebtedness”), other than (A) borrowings under existing revolving credit facilities (or
replacements thereof on comparable terms, including in regards to maturity) or commercial paper
programs in the ordinary course of business, (B) other than as set forth in the foregoing clause (A)
and in Section 4.01(a)(viii) of the Company Disclosure Letter, incurring any Indebtedness in the
ordinary course of business (including interest rate swaps on customary commercial terms
consistent with past practice) not in excess of $200,000,000, (C) other than as set forth in Section
4.01(a)(viii) of the Company Disclosure Letter, redeeming, prepaying, defeasing, cancelling or
modifying any Indebtedness in the ordinary course of business (including interest rate swaps on
customary commercial terms consistent with past practice) not to exceed $200,000,000, (D)
incurring, redeeming, prepaying, defeasing, cancelling or modifying any Indebtedness among the
Company or any of its Subsidiaries, (E) incurring any Indebtedness to replace, renew, extend,
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refinance or refund any existing Indebtedness in the same principal amount of such existing
Indebtedness and upon the maturity of such existing Indebtedness and to the extent such existing
Indebtedness is Indebtedness of the Company, on terms that can be redeemed or prepaid at any
time upon payment of the outstanding principal amount plus accrued interest without any make
whole or similar prepayment penalty, and (F) providing guarantees and other credit support by
the Company with respect to the obligations of any of its Subsidiaries; provided, however, no
such Indebtedness shall contain any term that would accelerate the payment thereof or require its
immediate repayment due to the transactions contemplated by this Agreement;

(ix) settle any claim, investigation or Proceeding with a Governmental Entity or third
party, in each case, threatened, made or pending against the Company or any of its Subsidiaries,
which (A) provides injunctive relief which is material to the Company or any of its Subsidiaries
or (B) requires payment in excess of $10 million in the aggregate, other than the settlement of any
claims, investigations or Proceedings made in the ordinary course of business or for an amount
(excluding any amounts that are covered by any insurance policies of the Company or its
Subsidiaries, as applicable) not in excess of the amount reflected or reserved therefor in the most
recent financial statements (or the notes thereto) of the Company included in the Company’s SEC
Reports; provided, however, that neither the Company nor any of its Subsidiaries shall settle any
claim, investigation or Proceeding with a Governmental Entity or third party, in each case,
threatened, made or pending against the Company or any of its Subsidiaries relating to or arising
out of (A) the construction (or cessation of the construction), abandonment or disposal of nuclear
power Units 2 and 3 at the Summer Station, (B) the bankruptcy of Westinghouse Electric
Company, LLC (including the settlement agreement entered into with Toshiba Corporation and
any Contract relating to the proceeds thereof), or (C) any other aspect of the NND Project
(collectively, the “NND Project Litigation”) (it being understood and agreed that this proviso
shall not apply to (x) the termination of any Contract related to the NND Project so long as such
termination results in no additional liability of the Company or any of its Subsidiaries in excess of
$5 million in the aggregate or (y) any immaterial amendment of any Contract related to the NND
Project) other than as follows: (a) except as set forth in subclause (b) below, neither the Company
nor any of its Subsidiaries shall settle any claim, investigation or Proceeding with a third party
who is not a Governmental Entity relating to or arising out of the NND Project Litigation without
prior consent of Parent (such consent not to be unreasonably withheld, conditioned or delayed),
(b) the Company or its Subsidiaries may, after prior notice to Parent, settle any mechanic liens
related to the cessation of construction of the NND Project including those more specifically
described as item 1(y) of Section 3.01(g) of the Company Disclosure Letter (it being understood
and agreed that the $10 million limitation referred to in the fourth line of this Section 4.01(a)(ix)
shall not apply to such settlement of mechanic’s liens) and (c) neither the Company nor its
Subsidiaries may settle any claim, investigation or Proceeding with a Governmental Entity
relating to or arising out of the NND Project Litigation without prior consent of Parent (such
consent not to be unreasonably withheld, conditioned or delayed);

(x) make or agree to make any capital expenditure in any fiscal year, except (A) for
capital expenditures made in accordance with the capital expenditures plan set forth in Section
4.01(a)(x) of the Company Disclosure Letter in an amount not to exceed $50 million in excess of
the amounts set forth in such capital expenditure plan during any calendar year, (B) for capital
expenditures related to operational emergencies, equipment failures or outages or expenditures
that the Company reasonably determines are then necessary to maintain the safety and integrity of
any asset or property in response to any unanticipated or unforeseen and subsequently discovered
events, occurrences or developments, or (C) as required by Law or a Governmental Entity;
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(xi) except as required pursuant to the terms of any Company Benefit Plan or other
written agreement, in each case, in effect on the date hereof, (A) grant to any director or officer
any increase in compensation or pay, or award any bonuses or incentive compensation, including
in the case of any Company officer, any changes associated with promotions or other position
changes, regardless of whether such promotions or changes were previously announced, (B) grant
to any current or former director, officer or employee any increase in severance, retention or
termination pay, (C) grant or amend any equity awards, (D) enter into any new, or modify any
existing, employment or consulting agreement with any current or former director or officer or
enter into any new, or modify any existing, employment or consulting agreement with any
individual consultant pursuant to which the annual base salary of such individual under such
agreement exceeds $250,000.00 or the term of which exceeds twelve (12) months, (E) establish,
adopt, enter into or amend in any material respect any material collective bargaining agreement or
material Company Benefit Plan, (F) take any action to accelerate any rights or benefits under any
Company Benefit Plan, or (G) hire or promote any new officer (other than any officer whose
hiring or promotion has previously been publicly announced, but that has not yet taken effect as
of the date hereof); provided, however, that, other than as set forth in subclause (A), the foregoing
shall not restrict the Company or any of its Subsidiaries from entering into or making available to
newly hired employees or to employees in the context of promotions based on job performance or
workplace requirements, in each case, in the ordinary course of business, plans, agreements,
benefits and compensation arrangements (including incentive grants, whether cash or equity, but
excluding any individual severance arrangements) that have a value that is consistent with its past
practice of making compensation and benefits available to newly hired or promoted employees in
similar positions and under similar circumstances;

(xii) other than as required (A) by GAAP (or any interpretation thereof), including
pursuant to standards, guidelines and interpretations of the Financial Accounting Standards Board
or any similar organization or (B) by a Governmental Entity or Law (including pursuant to any
applicable SEC rule or policy), make any change in accounting methods, principles or practices
where such changes would reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole;

(xiii) (A) make, change or rescind any material Tax election, any Tax accounting
period, or adopt or change any material method of Tax accounting, (B) settle or compromise any
material Tax liability or consent to any material claim or assessment or obtain any material ruling
relating Taxes, (C) file any amended material Tax Return or (D) enter into any material closing
agreement relating to Taxes;

(xiv) other than in the ordinary course of business consistent with past practice,
materially amend, modify or terminate, or waive any material rights under, or enter into any
Contract which if entered into prior to the date of this Agreement would have been deemed, a
Company Material Contract;

(xv) adopt or enter into a plan of complete or partial liquidation, dissolution, merger,
consolidation, restructuring, recapitalization or other reorganization, other than the Merger and
any other mergers, consolidations, restructurings, recapitalizations or other reorganizations solely
between or among the Company and its wholly-owned Subsidiaries or between or among the
Company’s wholly-owned Subsidiaries;

(xvi) materially change or enter into any IT Systems or cyber-security Contracts that
are material to the Company and its Subsidiaries (other than routine maintenance and upgrades to
existing IT Systems); or
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(xvii) authorize any of, or commit or agree to take any of, the foregoing actions
prohibited pursuant to clauses (i) through (xvi) of this Section 4.01(a).

(b) Conduct of Business by Parent. From the date of this Agreement until the earlier
of the Effective Time and the termination of this Agreement in accordance with Article VII, except as
otherwise expressly contemplated by this Agreement, set forth in Section 4.01(b) of the Parent
Disclosure Letter, required by applicable Law, required by a Governmental Entity or with the prior
written consent of the Company (such consent not to be unreasonably withheld, conditioned or
delayed), (x) Parent shall, and shall cause each of the Parent Significant Subsidiaries to, conduct its
business in all material respects in the ordinary course of business consistent with past practice and
shall use commercially reasonable efforts to preserve substantially intact its current business
organizations, maintain adequate and comparable insurance coverage and preserve its relationships with
its employees, counterparties, customers and suppliers and Governmental Entities with jurisdiction over
Parent or any of the Parent Significant Subsidiaries and (y) without limiting the foregoing, Parent shall
not:

(i) declare, set aside or pay any dividends on, or make any other distributions (whether
in cash, stock or property) in respect of, any of its capital stock, other than regular quarterly cash
dividends payable by Parent in respect of Parent Shares;

(ii) split, combine or reclassify any of its capital stock, other ownership interests or
voting securities, or securities convertible into or exchangeable or exercisable for any such shares
of capital stock, interests or securities, or issue or authorize the issuance of any other securities in
respect of, in lieu of or in substitution for shares of its capital stock, other ownership interests or
voting securities, other than transactions solely between or among Parent and its wholly-owned
Subsidiaries;

(iii) purchase, redeem or otherwise acquire any of its or the Parent Significant
Subsidiaries’ shares of capital stock, other ownership interests or voting securities, or securities
convertible into or exchangeable or exercisable for any such shares of capital stock, interests or
securities, or any rights, warrants or options to acquire any such shares of capital stock, interests
or securities, other than (A) the withholding of Parent Shares or any of Parent’s Subsidiaries’
capital stock to satisfy Tax obligations or the exercise price with respect to awards granted
pursuant to any of Parent’s equity award plans or (B) purchasing, redeeming or acquiring any of
Parent’s equity awards pursuant to any of Parent’s equity award plans;

(iv) except for any Parent Shares issued in an offering for cash at a price no lower than
ninety-five percent (95%) of the market price for Parent Shares on the NYSE at the time of such
offering, issue, deliver, sell, pledge, dispose of, encumber or subject to any Lien, any shares of its
capital stock, other ownership interests or voting securities, or, except for equity units or
mandatorily convertible securities issued in an offering for cash with a conversion premium, any
securities convertible into, exercisable or exchangeable for, or any rights, warrants or options to
acquire, any such shares of capital stock, interests or securities or any “phantom” stock,
“phantom” stock rights, stock appreciation rights or stock-based performance units, other than
upon the exercise, vesting or settlement of awards granted pursuant to any Parent equity award
plans or pursuant to Parent’s dividend reinvestment and direct stock purchase plan;

(v) amend (A) any of the Parent Organizational Documents or (B) the comparable
organizational documents of any Parent Significant Subsidiary, in each case, in a manner that
would materially adversely affect the holders of Company Shares whose Company Shares shall,
pursuant to Section 2.01(a), convert in part into Parent Shares at the Effective Time; or
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(vi) authorize any of, or commit or agree to take any of, the foregoing actions
prohibited pursuant to clauses (i) through (v) of this Section 4.01(b).

(c) From the date of this Agreement until the earlier of the Effective Time and the
termination of this Agreement in accordance with Article VII, neither the Company nor Parent shall
take or permit any of their respective Subsidiaries to take any action that would reasonably be expected
to prevent, or materially impair or delay, the consummation of the Merger or any of the other
transactions contemplated by this Agreement.

SECTION 4.02. Acquisition Proposals.

(a) The Company agrees that, except as permitted by this Section 4.02, neither it nor
any of its Subsidiaries, or any of their respective directors or officers, shall, and it shall instruct and use
its reasonable best efforts to cause its and its Subsidiaries’ employees, investment bankers, attorneys,
accountants and other advisors or representatives (collectively, “Representatives”) not to, directly or
indirectly (i) initiate, solicit or knowingly encourage any Acquisition Proposal or the making of any
inquiry, indication of interest, proposal or offer that constitutes, or could reasonably be expected to lead
to, an Acquisition Proposal, (ii) engage in, continue or otherwise participate in any discussions or
negotiations regarding any inquiry, indication of interest, proposal or offer that constitutes, or could
reasonably be expected to lead to, an Acquisition Proposal, (iii) furnish or provide any information or
data to any Person in connection with any inquiry, indication of interest, proposal or offer that
constitutes, or could reasonably be expected to lead to, an Acquisition Proposal, (iv) otherwise
knowingly facilitate any effort or attempt with respect to the foregoing. Any violation of the restrictions
set forth in this Section 4.02 by any director, officer or investment banker of the Company or any of its
Subsidiaries shall be deemed to be a breach of this Section 4.02 by the Company.

(b) The Company agrees that it and its Subsidiaries and their respective directors,
officers, and employees, shall, and it shall instruct and use its reasonable best efforts to cause its and its
Subsidiaries’ Representatives to, immediately (i) cease and cause to be terminated any solicitation,
discussions, negotiations or knowing facilitation or encouragement with any Person that may be
ongoing with respect to any inquiry, indication of interest, proposal or offer that constitutes, or could
reasonably be expected to lead to, an Acquisition Proposal, (ii) terminate any such Person’s access to
any physical or electronic data rooms and (iii) request that any such Person and its Representatives
promptly return or destroy all confidential information concerning the Company and its Subsidiaries
theretofore furnished thereto by or on behalf of the Company or any of its Subsidiaries, and destroy all
analyses and other materials prepared by or on behalf of such Person that contain, reflect or analyze
such information, in each case, to the extent required by, and in accordance with, the terms of the
applicable confidentiality agreement between the Company and such Person.

(c) The Company shall promptly (but in any event within forty-eight (48) hours)
notify Parent in writing of the receipt of any inquiry, indication of interest, proposal or offer that
constitutes, or could reasonably be expected to lead to, any Acquisition Proposal, indicating (i) the
identity of the Person making such Acquisition Proposal and (ii) the material terms and conditions of
such Acquisition Proposal and providing Parent with the most current version (if any) of such inquiry,
indication of interest, proposal or offer and all related material documentation. With respect to any
Acquisition Proposal described in the immediately preceding sentence, the Company shall keep Parent
reasonably informed, on a prompt basis (but in any event within forty-eight (48) hours of any such
event), of (x) any changes or modifications to the terms of any such Acquisition Proposal and (y) any
communications from such Person to the Company or from the Company to such Person with respect to
any changes or modifications to the terms of any such Acquisition Proposal. Except as required by
applicable Law, the Company shall not terminate, amend, modify, waive or fail to enforce any
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provision of any standstill or similar obligation with respect to any class of equity securities of the
Company or any of its Subsidiaries.

(d) Notwithstanding anything to the contrary contained in Section 4.02(a) or Section
4.02(b), prior to the Company Requisite Vote, in response to an unsolicited bona fide written
Acquisition Proposal that did not result from a breach of this Section 4.02, if the Company Board
determines in good faith (x) after consultation with the Company’s financial advisors and outside legal
counsel, that such Acquisition Proposal is, or could reasonably be expected to lead to, a Superior
Proposal and (y) after consultation with the Company’s outside legal counsel, that the failure to take
such action would reasonably be expected to be inconsistent with its fiduciary duties under applicable
Law, the Company may, subject to providing Parent prior notice, (i) furnish or provide information
(including non-public information or data) regarding, and afford access to, the business, properties,
assets, books, records and personnel of, the Company and its Subsidiaries, to the Person making such
Acquisition Proposal and its Representatives; provided, however, that the Company shall as promptly
as is reasonably practicable make available to Parent any non-public information concerning the
Company or its Subsidiaries that is provided to any Person pursuant to this clause (i) to the extent such
information was not previously made available to Parent and (ii) engage in discussions and negotiations
with such Person and its Representatives with respect to such Acquisition Proposal; provided, further,
that, prior to taking any of the actions set forth in the foregoing clauses (i) or (ii) above, the Person
making such Acquisition Proposal has entered into an Acceptable Confidentiality Agreement (it being
understood that the negotiation of such Acceptable Confidentiality Agreement shall not be deemed to
be a breach of Section 4.02(a) or Section 4.02(b)).

(e) Except as set forth in Section 4.02(f) and Section 4.02(g), the Company shall
not, and the Company Board (and each committee thereof) shall not (i) (A) withdraw, change, qualify,
withhold or modify, or propose to do any of the foregoing, in a manner adverse to Parent or Merger
Sub, the Company Board Recommendation, (B) adopt, approve or recommend, or propose to adopt,
approve or recommend, any Acquisition Proposal, (C) fail to include the Company Board
Recommendation in the Proxy Statement/Prospectus, (D) fail to recommend against any Acquisition
Proposal subject to Regulation 14D promulgated under the Exchange Act in any solicitation or
recommendation statement made on Schedule 14D-9 within ten (10) Business Days after Parent so
requests in writing, (E) if an Acquisition Proposal or any material modification thereof is made public
or sent to the holders of Company Shares, fail to issue a press release that reaffirms the Company Board
Recommendation within ten (10) Business Days after Parent so requests in writing or (F) agree or
resolve to take any action set forth in the foregoing clauses (A) through (E) (any action set forth in this
clause (i), a “Company Adverse Recommendation Change”) or (ii) authorize, cause or permit the
Company or any of its Affiliates to enter into any letter of intent, memorandum of understanding,
agreement in principle, definitive agreement, or other similar commitment that would reasonably be
expected to lead to an Acquisition Proposal (other than an Acceptable Confidentiality Agreement) (an
“Alternative Acquisition Agreement”).

(f) Notwithstanding anything to the contrary in this Agreement, at any time prior to
obtaining the Company Requisite Vote, the Company Board may make a Company Adverse
Recommendation Change (and, solely with respect to a Superior Proposal, terminate this Agreement
pursuant to Section 7.01(c)(i)) if (i) the Company has received a Superior Proposal other than as a result
of a breach of this Section 4.02 and the Company Board (or a duly authorized committee thereof)
determines in good faith, after consultation with the Company’s outside legal counsel, that the failure to
make a Company Adverse Recommendation Change in response to the receipt of such Superior
Proposal would reasonably be expected to be inconsistent with its fiduciary duties under applicable Law
and (ii) (A) the Company provides Parent prior written notice of its intent to make any Company
Adverse Recommendation Change or terminate this Agreement pursuant to Section 7.01(c)(i) at least
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four (4) Business Days prior to taking such action to the effect that, absent any modification to the
terms and conditions of this Agreement that would cause the Superior Proposal to no longer be a
Superior Proposal, the Company Board has resolved to effect a Company Adverse Recommendation
Change or to terminate this Agreement pursuant to Section 7.01(c)(i), which notice shall specify the
basis for such Company Adverse Recommendation Change or termination, shall provide the material
terms and conditions of such Superior Proposal and shall attach the most current draft of any
Alternative Acquisition Agreement, and any other material documents with respect to the Superior
Proposal that (x) include any terms and conditions of the Superior Proposal and (y) were not produced
by the Company, any of its Subsidiaries or any of its or their Representatives solely for internal
purposes, if applicable (a “Notice of Recommendation Change”) (it being understood that such Notice
of Recommendation Change shall not in itself be deemed a Company Adverse Recommendation
Change and that any change in price or material revision or material amendment to the terms of a
Superior Proposal, if applicable, shall require a new notice to which the provisions of clauses (A), (B)
and (C) of this Section 4.02(f) shall apply mutatis mutandis except that, in the case of such a new
notice, all references to four (4) Business Days in this Section 4.02(f) shall be deemed to be two (2)
Business Days), (B) during such four (4) Business Day period, if requested by Parent, the Company
shall make its Representatives reasonably available to negotiate in good faith with Parent and its
Representatives regarding any modifications to the terms and conditions of this Agreement that Parent
proposes to make and (C) at the end of such four (4) Business Day period and taking into account any
modifications to the terms of this Agreement proposed by Parent to the Company in a written, binding
and irrevocable offer, the Company Board determines in good faith (x) after consultation with the
Company’s financial advisors and outside legal counsel, that such Superior Proposal still constitutes a
Superior Proposal and (y) after consultation with the Company’s outside legal counsel, that the failure
to make such a Company Adverse Recommendation Change would reasonably be expected to be
inconsistent with its fiduciary duties under applicable Law.

(g) Notwithstanding anything to the contrary in this Agreement, other than in
connection with an Acquisition Proposal (which shall be governed by Section 4.02(f)), at any time prior
to obtaining the Company Requisite Vote, the Company Board may make a Company Adverse
Recommendation Change if (i) an Intervening Event occurs and in response thereto the Company Board
determines in good faith, after consultation with the Company’s outside legal counsel, that the failure to
take such action would reasonably be expected to be inconsistent with its fiduciary duties under
applicable Law and (ii) (A) the Company provides Parent prior written notice of its intent to make any
Company Adverse Recommendation Change at least four (4) Business Days prior to taking such action to
the effect that the Company Board has resolved to effect a Company Adverse Recommendation Change,
which notice shall specify the basis therefor and include a reasonably detailed description of the
Intervening Event, (B) during such four (4) Business Day period, if requested by Parent, the Company
shall make its Representatives reasonably available to negotiate in good faith with Parent and its
Representatives regarding any modifications to the terms and conditions of this Agreement that Parent
proposes to make and (C) at the end of such four (4) Business Day period and taking into account any
modifications to the terms of this Agreement proposed by Parent to the Company in a written, binding
and irrevocable offer, the Company Board determines in good faith, after consultation with the
Company’s outside legal counsel, that the failure to make such a Company Adverse Recommendation
Change would reasonably be expected to be inconsistent with its fiduciary duties under applicable Law.
Each time there is a material change to the facts or circumstances relating to the Intervening Event prior
to obtaining the Company Requisite Vote, the Company will be required to deliver to Parent prompt
written notice of such material change (which notice shall include a reasonably detailed description of
such material change) and the Company will provide Parent with an additional two (2) Business Day
period prior to making a Company Adverse Recommendation Change, such period shall begin upon the
date of Parent’s receipt of the notice of such material change.
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(h) Nothing contained in this Section 4.02 or elsewhere in this Agreement shall
prohibit the Company or any of its Subsidiaries from (i) complying with its disclosure obligations under
U.S. federal or state Law, (ii) making any “stop, look or listen” communication to the shareholders of
the Company pursuant to Rule 14d-9(f) promulgated under the Exchange Act (or any similar
communications to the shareholders of the Company) or (iii) making any other disclosure to its
shareholders if the Company Board determines in good faith after consultation with the Company’s
outside legal counsel that the failure to make such disclosure would be inconsistent with its fiduciary
duties under applicable Law.

ARTICLE V

ADDITIONAL AGREEMENTS

SECTION 5.01. Proxy Statement/Prospectus; Shareholders Meeting.

(a) As soon as reasonably practicable following the date of this Agreement, but in
any event within thirty (30) Business Days thereafter, (i) the Company and Parent shall jointly prepare
and cause to be filed with the SEC the proxy statement/prospectus (together with any amendment or
supplement thereto, the “Proxy Statement/Prospectus”), as part of the Form S-4, that includes (A) a
proxy statement of the Company for use in the solicitation of proxies for the Shareholders Meeting and
(B) a prospectus with respect to the issuance of Parent Shares in the Merger and (ii) Parent shall prepare
and cause to be filed with the SEC the Form S-4. The Company and Parent shall use their respective
reasonable best efforts to (A) have the Form S-4 declared effective under the Securities Act as promptly
as practicable after the Form S-4 is filed, (B) ensure that the Form S-4 and the Proxy
Statement/Prospectus complies in all material respects with the applicable provisions of the Securities
Act, the Exchange Act and the rules and regulations thereunder and (C) keep the Form S-4 effective for
as long as may be reasonably requested in connection with the preparation, filing and distribution of the
Form S-4 and the Proxy Statement/Prospectus. As promptly as practicable after the date of this
Agreement, each of the Company and Parent will furnish or cause to be furnished to the other party the
information relating to itself and its Subsidiaries, and cooperate with the other party, as may reasonably
be requested, in connection with the preparation, filing and distribution of the Form S-4 and the Proxy
Statement/Prospectus. The Form S-4 and Proxy Statement/Prospectus shall include all information
reasonably requested by the parties hereto pursuant to the immediately preceding sentence.

(b) Each party hereto shall promptly notify the other parties of the receipt of any
comments of the SEC to the Form S-4 or the Proxy Statement/Prospectus and of any request by the
SEC for any amendment or supplement thereto or for additional information in connection therewith.
As promptly as practicable after receipt of any such comment or request from the SEC, the party that
received such comment or request shall provide the other parties copies of all correspondence between
the receiving party and its Representatives, on the one hand, and the SEC, on the other hand, regarding
such comments or request. The Company and Parent shall each use its reasonable best efforts to
promptly provide responses to the SEC with respect to all comments received on the Form S-4 or the
Proxy Statement/Prospectus from the SEC.

(c) Notwithstanding the foregoing, prior to filing the Form S-4 (or any amendment
or supplement thereto) or mailing the Proxy Statement/Prospectus (or any amendment or supplement
thereto) or responding to any comments of the SEC with respect thereto, each of the Company and
Parent shall (i) provide the other party an opportunity to review and comment on such document or
response (including the proposed final version of such document or response) and shall consider such
comments in good faith and (ii) promptly provide the other party with a copy of any such document or
response.
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(d) Each of the Company and Parent shall advise the other, promptly after receipt of
notice thereof, of the time of effectiveness of the Form S-4, the issuance of any stop order relating
thereto or the suspension of the qualification of the Parent Shares to be issued in connection with the
consummation of the transactions contemplated by this Agreement for offering or sale in any
jurisdiction. Each of the Company and Parent shall use its reasonable best efforts to have any such stop
order or suspension lifted, reversed or otherwise terminated. Each of the Company and Parent shall also
take any other action required to be taken under the Securities Act, the Exchange Act, any applicable
foreign or state securities or “blue sky” laws and the rules and regulations thereunder in connection with
the Merger and the issuance of the Parent Shares to be issued in connection with the consummation of
the transactions contemplated by this Agreement.

(e) If, prior to the Effective Time, any event occurs with respect to any party hereto
or any of its Subsidiaries, or any change occurs with respect to other information supplied by such party
for inclusion in the Form S-4 or the Proxy Statement/Prospectus, which is required to be described in an
amendment of, or a supplement to, the Form S-4 or the Proxy Statement/Prospectus, such party shall
promptly notify the other parties hereto of such event, and the Company and Parent shall cooperate (i)
in the prompt filing with the SEC of any necessary amendment or supplement to the Form S-4 or the
Proxy Statement/Prospectus so that such documents would not include any misstatement of a material
fact or omit to state any material fact required to be stated therein or necessary in order to make the
statements made therein, in light of the circumstances under which they are made, not misleading and
(ii) to the extent required by Law, in disseminating the information contained in such amendment or
supplement to the holders of Company Shares.

(f) Subject to the fiduciary duties of the Company Board under applicable Law, the
Company will take, in accordance with applicable Law and the Company Organizational Documents,
all action necessary to call, give notice of, convene and hold a meeting of holders of Company Shares
(the “Shareholders Meeting”) as promptly as practicable after the Form S-4 is declared effective under
the Securities Act, to consider and vote upon the approval of this Agreement. Subject to Section 4.02,
the Company Board shall recommend such approval and shall take all lawful action to solicit and obtain
the Company Requisite Vote. Notwithstanding anything to the contrary in this Agreement, the
Company may, but shall not be required to, adjourn or postpone the Shareholders Meeting (i) to the
extent necessary to ensure that any necessary supplement or amendment to the Proxy
Statement/Prospectus (including with respect to an Acquisition Proposal) is provided to the holders of
Company Shares a reasonable amount of time in advance of a vote on the approval of this Agreement,
(ii) if the Company reasonably believes it is necessary and advisable to do so in order to solicit
additional proxies in order to obtain the Company Requisite Vote, (iii) if, as of the time for which the
Shareholders Meeting is originally scheduled, there are insufficient Company Shares represented (either
in person or by proxy) to constitute a quorum necessary to conduct the business of such meeting or (iv)
as required by applicable Law.

(g) Parent shall use its reasonable best efforts to cause to be delivered to the
Company two (2) letters from Parent’s independent accountants, one dated a date within two (2)
Business Days before the date on which the Form S-4 shall become effective and one dated a date
within two (2) Business Days before the Closing Date, each addressed to the Company, in form and
substance reasonably satisfactory to the Company and customary in scope and substance for comfort
letters delivered by independent public accountants in connection with registration statements similar to
the Form S-4.

(h) The Company shall use its reasonable best efforts to cause to be delivered to
Parent two (2) letters from the Company’s independent accountants, one dated a date within two (2)
Business Days before the date on which the Form S-4 shall become effective and one dated a date
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within two (2) Business Days before the Closing Date, each addressed to Parent, in form and substance
reasonably satisfactory to Parent and customary in scope and substance for comfort letters delivered by
independent public accountants in connection with registration statements similar to the Form S-4.

SECTION 5.02. Filings; Other Actions; Notification.

(a) Subject to the terms and conditions set forth in this Agreement, each of the
Company, Parent and Merger Sub shall (and shall cause its respective Subsidiaries to) cooperate and
use its respective reasonable best efforts to (i) promptly make any required submissions and filings
under applicable Law or to Governmental Entities with respect to the Merger and the other transactions
contemplated by this Agreement, (ii) promptly furnish information requested in connection with such
submissions and filings to such Governmental Entities or under such applicable Law, (iii) keep the
other parties reasonably informed with respect to the status of any such submissions and filings to such
Governmental Entities or under such applicable Law, including with respect to: (A) the occurrence or
receipt of any Consent under such applicable Law, (B) the expiration or termination of any waiting
period, (C) the commencement or proposed or threatened commencement of any investigation,
litigation or administrative or judicial action or proceeding under such applicable Law, and (D) the
nature and status of any objections raised or proposed or threatened to be raised under such applicable
Law with respect to the Merger or the other transactions contemplated by this Agreement, (iv) obtain all
Consents and Permits from any Governmental Entity (including the Regulatory Clearances) or any
other Person necessary to consummate the transactions contemplated by this Agreement as soon as
practicable, and (v) take or cause to be taken all other actions, and do or cause to be done all other
things, reasonably necessary to consummate and make effective the Merger and the other transactions
contemplated by this Agreement as soon as practicable.

(b) In furtherance and not in limitation of the foregoing: each of the Company,
Parent and Merger Sub shall (i) (A) make an appropriate filing of a Notification and Report Form
pursuant to the HSR Act with respect to the transactions contemplated by this Agreement as promptly
as reasonably practicable following the date of this Agreement (and in any event within fifteen (15)
Business Days after the date hereof (unless the parties otherwise agree)), (B) furnish as soon as
practicable any additional information and documentary material that may be required or requested
pursuant to the HSR Act and (C) use its reasonable best efforts to take, or cause to be taken, all other
actions consistent with this Section 5.02 necessary to cause the expiration or termination of the
applicable waiting periods under the HSR Act (including any extensions thereof) as soon as practicable
and (ii) (A) make or cause to be made the appropriate filings (including notice filings) as soon as
practicable (and in any event by the date with respect to each such filing set forth in Section 5.02(b) of
the Company Disclosure Letter (unless the parties otherwise agree)) with the FERC, the NRC, the FCC,
the SCPSC, the NCUC and the GPSC relating to the transactions contemplated by this Agreement,
(B) supply as soon as practicable any additional information and documentary material that may be
required or requested by the FERC, the NRC, the FCC, the SCPSC, the SCORS, the NCUC and the
GPSC, as applicable, in connection with the Regulatory Clearances and (C) use its reasonable best
efforts to take or cause to be taken all other actions consistent with this Section 5.02 as necessary to
obtain any necessary Consents and Permits from the FERC, the NRC, the FCC, the SCPSC, the NCUC
and the GPSC, as applicable, in connection with the Regulatory Clearances as soon as practicable.

(c) In furtherance and not in limitation of the foregoing, as promptly as reasonably
practicable following the date of this Agreement, the Company and Parent shall (i) work together in
good faith the finalize the terms of the SCPCS Petition and (ii) jointly file the SCPSC Petition. Each of
the Company, Parent and Merger Sub shall furnish as soon as practicable any additional information
and documentary material that may be required by the SCPSC or any other Government Entity in
connection with the SCPSC Petition and use its reasonable best efforts to take, or cause to be taken, all

Exhibit 1

Exhibit___(JEA-2) Page 42 of 83 ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
95

of143



39

other actions consistent with this Section 5.02 and as set forth in the SCPSC Petition necessary to obtain
the SCPSC Petition Approval as soon as practicable.

(d) The Company, Parent and Merger Sub shall, subject to applicable Law relating
to the exchange of information: (i) promptly notify the other parties of (and if in writing, furnish the
other parties with copies of) any communication to such Person from any third party (other than a
Representative of any of the parties hereto or any of their respective Subsidiaries) or any Governmental
Entity regarding the filings and submissions described in this Section 5.02 and permit the other parties
to review and discuss in advance (and to consider in good faith any comments made by the others in
relation to) any proposed written response to any communication from any third party (other than a
Representative of any of the parties hereto or any of their respective Subsidiaries) or any Governmental
Entity regarding such filings and submissions, (ii) keep the other parties reasonably informed of any
developments, meetings or discussions with any third party (other than a Representative of any of the
parties hereto or any of their respective Subsidiaries) or any Governmental Entity in respect of any
filings, submissions, investigations, or inquiries concerning the transactions contemplated by this
Agreement and (iii) not independently participate in any meeting or discussion with any third party
(other than a Representative of any of the parties hereto or any of their respective Subsidiaries) or any
Governmental Entity in respect of any filings, submissions, investigations or inquiries concerning the
transactions contemplated by this Agreement without giving the other party or parties hereto prior
notice of such meeting or discussions to the extent it is reasonably practical to do so and, unless
prohibited by such third party or Governmental Entity or otherwise not reasonably practical, the
opportunity to attend or participate; provided, however, that (x) the Company, Parent and Merger Sub
shall be permitted to redact any correspondence, filing, submission or communication prior to
furnishing it to the other parties to the extent such correspondence, filing, submission or communication
contains competitively or commercially sensitive information, including information relating to the
valuation of the transactions contemplated by this Agreement and (y) for the avoidance of doubt, the
foregoing clause (iii) shall not prohibit the Company, Parent or Merger Sub from independently
participating in meetings and discussions with third parties or Governmental Entities that solely relate
to an explanation of the terms of this Agreement, including the conditions set forth in Article VI.

(e) In furtherance and not in limitation of the foregoing, but subject to the other
terms and conditions of this Section 5.02, Parent, Merger Sub and the Company agree to take promptly
any and all steps necessary to avoid, eliminate or resolve each and every impediment to and obtain all
Consents under applicable Laws that may be required by any Governmental Entity (including any
Regulatory Clearances and the SCPSC Petition Approval), so as to enable the parties to consummate
the Merger and the other transactions contemplated by this Agreement as soon as practicable, including
committing to and effecting, by consent decree, hold separate orders, trust, or otherwise, (i) selling,
licensing, holding separate or otherwise disposing of assets or businesses of Parent or the Company or
any of their respective Subsidiaries, (ii) terminating, relinquishing, modifying, or waiving existing
relationships, ventures, contractual rights, obligations or other arrangements of Parent or the Company
or any of their respective Subsidiaries and (iii) creating any relationships, ventures, contractual rights,
obligations or other arrangements of Parent or the Company or any of their respective Subsidiaries
(each, a “Remedial Action”); provided, however, that any Remedial Action may, at the discretion of the
Company or Parent, be conditioned upon consummation of the transactions contemplated by this
Agreement.

(f) In furtherance and not in limitation of the foregoing, but subject to the other
terms and conditions of this Section 5.02, in the event that any Proceeding is commenced, threatened or
is reasonably foreseeable challenging any of the transactions contemplated by this Agreement and such
Proceeding seeks, or would reasonably be expected to seek, to prevent, materially impede or materially
delay the consummation of such transactions, Parent shall use reasonable best efforts to take or cause to
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be taken any and all action, including a Remedial Action, to avoid or resolve any such Proceeding as
promptly as practicable. In addition, each of the Company, Parent and Merger Sub shall cooperate with
each other and use its respective reasonable best efforts to contest, defend and resist any such litigation,
action or proceeding and to have vacated, lifted, reversed or overturned any Order, whether temporary,
preliminary or permanent, that is in effect and that prohibits, prevents, delays, interferes with or restricts
consummation of the transactions contemplated by this Agreement as promptly as practicable.

(g) From the date hereof until the earlier of the Effective Time and the date this
Agreement is terminated pursuant to Article VII, neither Parent, Merger Sub, nor Company shall, nor
shall they permit their respective Subsidiaries to, acquire or agree to acquire any rights, assets, business,
Person or division thereof (through acquisition, license, joint venture, collaboration or otherwise), if
such acquisition would reasonably be expected to materially increase the risk of not obtaining, or would
reasonably be expected to prevent or prohibit, or materially impede, interfere with or delay, obtaining,
any applicable Consent under applicable Laws (including any Regulatory Clearance and the SCPSC
Petition Approval) with respect to the transactions contemplated by this Agreement. Section 5.02(g) of
the Company Disclosure Letter sets forth the approach to the coordination of matters related to the
Company’s pending acquisition described as Item 3 of Section 3.01(f) of the Company Disclosure
Letter and matters related to this Agreement.

(h) The Company and its Subsidiaries (as applicable) shall, to the extent reasonably
practicable, subject to applicable Law relating to the exchange of information and except as would be in
violation of, or result in a waiver or loss of, the attorney-client privilege or work-product doctrine: (i)
within 48 hours of receipt thereof, notify Parent of (and if in writing, furnish Parent with copies of) any
material communication to the Company or its Subsidiaries from any Governmental Entity related to or
arising out of any material claim, hearing, investigation or Proceeding, whether criminal or civil in
nature, relating to or arising out of the construction, or cessation of the construction, of nuclear power
Units 2 and 3 at the Summer Station or the bankruptcy of Westinghouse Electric Company, LLC
(including the settlement agreement entered into with Toshiba Corporation and any Contract relating to
the proceeds thereof) (collectively, “Nuclear Litigation”) and permit Parent to review and discuss in
advance (and consider in good faith any comments made by Parent in relation to) any proposed written
response to any material communication from any Governmental Entity related to or arising out of any
Nuclear Litigation, (ii) keep Parent reasonably informed of any developments, meetings or discussions
with any Governmental Entity related to or arising out of any Nuclear Litigation, and (iii) use good faith
efforts to give Parent notice (which notice shall be prior notice to the extent providing prior notice is
reasonably practical) of any material meetings or discussions relating to or arising out of any Nuclear
Litigation (and consider in good faith any comments or guidance from Parent in relation to such
meeting or discussions) and, if appropriate in the Company’s reasonable judgment, provide Parent the
opportunity to attend or participate in such meetings or discussions.

(i) Notwithstanding anything set forth in this Agreement, Parent and its Affiliates
shall not be required to and the Company and its Affiliates shall not be required to, unless conditioned
on the Closing, and without the prior written consent of Parent (which consent may be withheld at
Parent’s sole discretion) the Company shall not and shall cause its Subsidiaries not to, in connection
with obtaining any Consent or Permit, or with respect to any actions required under this Section 5.02,
offer or accept, or agree, commit to agree or consent to, any undertaking, term, condition, liability,
obligation, commitment or sanction (including any Remedial Action), that constitutes a Burdensome
Condition.

(j) Notwithstanding anything set forth in this Agreement, Parent and its Affiliates
shall not be required to and the Company and its Affiliates shall not be required to, unless conditioned
on the Closing, and without the prior written consent of Parent (which consent may be withheld at
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Parent’s sole discretion) the Company shall not and shall cause its Subsidiaries not to, in connection
with the SCPSC Petition, offer or accept, or agree, commit to agree or consent to, any undertaking,
term, condition, liability, obligation, commitment or sanction (including any Remedial Action) that (i)
materially changes the proposed terms, conditions, or undertakings set forth in the SCPSC Petition or
(ii) significantly changes the economic value of the proposed terms set forth in the SCPSC Petition, in
each case, as reasonably determined by Parent in good faith.

SECTION 5.03. Access and Reports; Confidentiality.

(a) Subject to applicable Law relating to the exchange of information, upon
reasonable notice, the Company and Parent shall, and shall cause each of their respective Subsidiaries
to, afford to the other party’s Representatives reasonable access, during normal business hours
throughout the period prior to the Effective Time, to its employees, properties, books, contracts and
records. During such period, the Company and Parent shall, and shall cause each of their respective
Subsidiaries to, furnish promptly to the other party (i) to the extent not publicly available, a copy of
each report, schedule, registration statement and other document (A) filed by it during such period
pursuant to applicable Law or (B) filed with, furnished to or sent to the SEC, the FERC, the FCC, the
NRC, the SCPSC, the SCORS, the NCUC, the GPSC or any other federal or state regulatory agency or
commission and (ii) all information concerning its business, properties and personnel as may reasonably
be requested by the other party; provided, however, that no investigation pursuant to this Section
5.03(a) shall affect or be deemed to modify any representation or warranty made herein; provided,
further, that the foregoing shall not require the Company and Parent to (A) permit any inspection, or to
disclose any information, that in the reasonable judgment of such party, would result in the disclosure
of any trade secrets of third parties or violate any of its obligations to a third party with respect to
confidentiality if the Company or Parent, as applicable, shall have used commercially reasonable efforts
to obtain the consent of such third party to such inspection or disclosure, (B) disclose any privileged
information of such party or any of its Subsidiaries, (C) permit any invasive environmental testing or
sampling at any property or (D) take or allow any action that would unreasonably interfere with such
party’s or any of its Subsidiaries’ business or operations. All requests for information made pursuant to
this Section 5.03 shall be directed to the executive officer or other Person designated by the Company
or Parent, as applicable. Notwithstanding the foregoing, with respect to Parent and its Subsidiaries, the
access to and exchange of information described in this Section 5.03(a) shall be limited to the extent
reasonably necessary or related to the consummation of the Merger and the other transactions
contemplated by this Agreement.

(b) Each of the Company, Parent and Merger Sub will comply with the terms and
conditions of that certain letter agreement, dated October 8, 2017, between Parent and the Company (as
may be amended from time to time, the “Confidentiality Agreement”), and will hold and treat, and will
cause their respective Representatives to hold and treat, in confidence all documents and information
exchanged pursuant to Section 5.03(a) in accordance with the Confidentiality Agreement, which
Confidentiality Agreement shall remain in full force and effect in accordance with its terms.
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SECTION 5.04. Stock Exchange Delisting and Listing.

(a) Prior to the Closing Date, the Company shall cooperate with Parent and use its
reasonable best efforts to take or cause to be taken all actions, and do or cause to be done all things,
reasonably necessary, proper or advisable on its part under applicable Law and rules and policies of the
NYSE to enable the delisting by the Surviving Corporation of the Company Shares from the NYSE and
the deregistration of the Company Shares under the Exchange Act as promptly as practicable after the
Effective Time and in accordance with applicable Law.

(b) Parent shall use its reasonable best efforts to cause the Parent Shares to be issued
in connection with the transactions contemplated by this Agreement to be approved for listing on the
NYSE, subject to official notice of issuance, prior to the Closing Date.

SECTION 5.05. Publicity. The initial news release regarding the Merger shall be a
joint news release reasonably agreed between Parent and the Company and, except with respect to any
action taken pursuant to Section 4.02 or Section 7.01, thereafter the Company and Parent each shall
consult with each other prior to issuing, and give each other the opportunity to review and comment upon,
any news releases or otherwise making public announcements with respect to the Merger and the other
transactions contemplated by this Agreement, except as such party may reasonably conclude may be
required by Law or by obligations pursuant to any listing agreement with or rules of any national
securities exchange or interdealer quotation service or as may be requested by any Governmental Entity.

SECTION 5.06. Employee Matters.

(a) Following the Effective Time and until December 31, 2019 (the “Continuation
Period”), Parent shall provide, or shall cause the Surviving Corporation to provide, the individuals who
are employed by the Company or any of its Subsidiaries immediately before the Effective Time and not
covered by any collective bargaining agreement (the “Company Non-Union Employees”) with (i) annual
base compensation no less than the annual base compensation provided to such Company Non-Union
Employees immediately prior to the Effective Time, (ii) annual target cash incentive opportunities that are
no less than the annual target cash incentive opportunities provided to such Company Non-Union
Employees immediately prior to the Effective Time, subject to the satisfaction of performance criteria
determined by Parent (consistent with the form and terms and conditions (including performance criteria)
of such awards provided to other similarly situated employees of Parent) and other terms and conditions
of Parent’s annual incentive program, (iii) long-term target incentive award opportunities that are no less
than the long-term target incentive award opportunities provided to such Company Non-Union
Employees immediately prior to the Effective Time (such long-term incentive awards to be provided in
such a form, and subject to such performance and vesting criteria and other terms and conditions, as
Parent shall determine, consistent with the form and terms and conditions (including performance criteria)
of such awards provided to other similarly situated employees of Parent), (iv) employment within a 50-
mile radius from each such Company Non-Union Employee’s location of employment immediately prior
to the Effective Time and duties and responsibilities similar to what such Company Non-Union Employee
had immediately prior to the Effective Time, (v) severance benefits that are no less favorable than those
set forth in Section 5.06(a) of the Company Disclosure Letter and (vi) other employee benefits that are
substantially comparable in the aggregate to the employee benefits provided to such Company Non-Union
Employees immediately prior to the Effective Time. Further Parent shall provide, or shall cause the
Surviving Corporation to provide, the individuals who are employed by the Company or any of its
Subsidiaries immediately before the Effective Time and who are covered by a collective bargaining
agreement with (A) compensation and benefits and other terms and conditions of employment in
accordance with the terms of such collective bargaining agreement or any subsequently adopted collective
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bargaining agreement, as in effect from time to time, and (B) severance benefits that are no less favorable
than those set forth in Section 5.06(a) of the Company Disclosure Letter.

(b) Without limiting the generality of Section 5.06(a) but subject to the obligations set
forth in Section 5.06(a), from and after the Effective Time, Parent shall, or shall cause the Surviving
Corporation to, assume, honor and continue during the Continuation Period or, if later, until all
obligations thereunder have been satisfied, all of the Company’s employment, severance, retention,
termination, deferred compensation, and change in control plans, policies, programs, agreements and
arrangements maintained by the Company or any of its Subsidiaries, in each case, as in effect at the
Effective Time, including with respect to any payments, benefits or rights arising as a result of the
transactions contemplated by this Agreement (either alone or in combination with any other event), and
Parent or the Surviving Corporation may not amend, modify or terminate any such plan, policy, program,
agreement or arrangement unless and solely to the extent permitted under the terms thereof as in effect at
the Effective Time or otherwise as required to comply with applicable Law. In addition, to the extent
required by the express terms of any Company Benefit Plan, Parent shall, or shall cause the Surviving
Corporation to, expressly assume and agree to perform all obligations under and with respect to the terms
of each such Company Benefit Plan. Notwithstanding anything to the contrary herein, Parent shall, or
shall cause the Surviving Corporation to, maintain without amendment (other than as required to comply
with applicable Law) for the duration of the Continuation Period each of the Company Benefit Plans
listed on Section 5.06(b) of the Company Disclosure Letter. For avoidance of doubt, Parent shall assume,
honor and continue the Company’s change in control plans in accordance with the foregoing solely with
respect to any payments, benefits or rights arising as a result of the transactions contemplated by this
Agreement (either alone or in combination with any other event), and shall not be obligated to provide
any additional payments, benefits or rights under such plans in connection with any subsequent change in
control of Parent or the Surviving Corporation that may occur after the Merger.

(c) With respect to all plans maintained by Parent, the Surviving Corporation or their
respective Subsidiaries in which the individuals who are employed by the Company or any of its
Subsidiaries immediately before the Effective Time (the “Company Employees”) are eligible to
participate after the Closing Date (including any vacation, paid time-off and severance plans) for purposes
of determining eligibility to participate, level of benefits and vesting (but not benefit accruals under any
defined benefit pension plan), each Company Employee’s service with the Company or any of its
Subsidiaries (as well as service with any predecessor employer of the Company or any such Subsidiary, to
the extent service with the predecessor employer is recognized by the Company or such Subsidiary) shall
be treated as service with Parent, the Surviving Corporation or any of their respective Subsidiaries or any
Commonly Controlled Entity, in each case, to the extent such service would have been recognized by the
Company or its Subsidiaries under analogous Company Benefit Plans prior to the Effective Time;
provided, however, that such service need not be recognized to the extent that such recognition would
result in any duplication of benefits for the same period of service; and, provided further, that no
Company Employee shall be entitled based on such prior credited service or otherwise to participate in
any frozen or grandfathered plan or benefit formula of Parent or any of its Subsidiaries that would not be
offered to employees first hired by Parent or its Subsidiaries after the Effective Time.

(d) Without limiting the generality of Section 5.06(a), Parent shall, or shall cause the
Surviving Corporation to, waive any pre-existing condition limitations, exclusions, actively-at-work
requirements and waiting periods under any welfare benefit plan maintained by Parent, the Surviving
Corporation or any of their respective Subsidiaries in which Company Employees (and their eligible
dependents) will be eligible to participate from and after the Effective Time, except to the extent that such
pre-existing condition limitations, exclusions, actively-at-work requirements and waiting periods would
not have been satisfied or waived under the comparable Company Benefit Plan immediately prior to the
Effective Time; provided, however, that in the case of an insured plan, such waivers shall be made only to
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the extent the insurer consents thereto, and Parent and the Surviving Corporation shall use commercially
reasonable efforts to obtain such consent. Parent shall, or shall cause the Surviving Corporation to,
recognize the dollar amount of all co-payments, deductibles and similar expenses incurred by each
Company Employee (and his or her eligible dependents) during the calendar year or plan year in which
the Effective Time occurs for purposes of satisfying such year’s deductible and co-payment limitations
under the relevant welfare benefit plans in which they will be eligible to participate from and after the
Effective Time; provided, however, that in the case of an insured plan, such amounts shall be taken into
account only to the extent the insurer consents thereto, and Parent and the Surviving Corporation shall use
commercially reasonable efforts to obtain such consent.

(e) The provisions of this Section 5.06 are solely for the benefit of the parties to this
Agreement, and no other Person (including any current or former employee of the Company or its
Subsidiaries or any beneficiary or dependent thereof) shall be regarded for any purpose as a third-party
beneficiary of this Section 5.06, and no provision of this Section 5.06 shall create such rights in any such
Persons. Except as set forth in Section 5.06(b), no provision of this Agreement shall be construed (i) as a
guarantee of continued employment of any employee of the Company or its Subsidiaries, (ii) to prohibit
Parent or its Subsidiaries (including the Surviving Corporation) from having the right to terminate the
employment of any such employee, (iii) to require Parent or its Subsidiaries to continue to pay or provide
any such employee any compensation or benefits after such termination of employment, other than any
severance benefits that may be provided pursuant to Section 5.06(a)(v); (iv) to permit the amendment,
modification or termination of any Company Benefit Plan or employee benefit plan of Parent or its
Subsidiaries (in each case solely to the extent any such amendment, modification or termination is
prohibited in accordance with the terms of the applicable plan) or (v) as an amendment or modification of
the terms of any Company Benefit Plan or employee benefit plan or Parent or its Subsidiaries.

SECTION 5.07. Expenses. Except as set forth in Section 5.09(c), whether or not
the Merger is consummated, all costs and expenses incurred in connection with this Agreement and the
Merger and the other transactions contemplated by this Agreement shall be paid by the party incurring
such expenses.

SECTION 5.08. Indemnification; Directors’ and Officers’ Insurance.

(a) From and after the Effective Time, Parent shall indemnify and hold harmless, to
the fullest extent permitted under applicable Law, each present and former director and officer of the
Company and its Subsidiaries (in each case, when acting in such capacity) (collectively, the
“Indemnified Parties”) from and against any and all costs and expenses (including reasonable attorneys’
fees), judgments, fines, losses, claims, damages and liabilities (collectively, “Costs”) incurred in
connection with any Proceeding or investigation, whether civil, criminal, administrative or
investigative, arising out of or pertaining to matters existing or occurring at or prior to the Effective
Time, including the transactions contemplated by this Agreement. From and after the Effective Time,
Parent shall advance expenses to each Indemnified Party claiming indemnification pursuant to this
Section 5.08 as incurred to the fullest extent permitted under applicable Law; provided, however, that
such Indemnified Party provides an undertaking to repay such advances if it is ultimately determined
that such Indemnified Party is not entitled to such indemnification.

(b) From and after the Effective Time, Parent shall cause the Surviving Corporation
to honor the provisions regarding (i) exculpation of directors, (ii) limitation of liability of directors and
officers, (iii) advancement of expenses and (iv) indemnification, in each case, contained in the
Company Organizational Documents (as in effect as of the date hereof), the comparable organizational
documents of any of the Company’s Subsidiaries (as in effect as of the date hereof) or any
indemnification Contract set forth in Section 5.08(b) of the Company Disclosure Letter between the
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applicable Indemnified Party and the Company or any of its Subsidiaries existing immediately prior to
the Effective Time (it being understood and agreed that, for the avoidance of doubt and without limiting
the generality of the foregoing, the foregoing obligation of Parent shall apply with respect to, and
remain in full force and effect as to any pending or future claim, hearing, investigation or Proceeding
relating to or arising out of the construction, or cessation of the construction, of nuclear power Units 2
and 3 at the Summer Station or the bankruptcy of Westinghouse Electric Company, LLC (including the
settlement agreement entered into with Toshiba Corporation and any Contract relating to the proceeds
thereof)). For a period of three (3) years following the Effective Time, Parent shall cause the Surviving
Corporation and its Subsidiaries not to amend, replace or otherwise modify the provisions regarding (A)
exculpation of directors, (B) limitation of liability of directors and officers, (C) advancement of
expenses and (D) indemnification, in each case, contained in their respective organizational documents;
provided, however, that such three (3) year period shall be extended for so long as any Proceeding is
pending or asserted against an Indemnified Party that implicates the rights set forth in the foregoing
clauses (A) through (D); provided, further, that such prohibition on amendments, replacements and
other modifications shall not apply to amendments, replacements and other modifications that are
prospective in their application and exclude any effect on the Indemnified Parties.

(c) From and after the Effective Time, Parent shall cause the Surviving Corporation
to maintain for a period of at least six (6) years following the Effective Time directors’ and officers’
liability insurance and fiduciary liability insurance policies (collectively, “D&O Insurance”) from an
insurance carrier with the same or better credit rating as the Company’s current insurance carrier with
benefits, levels of coverage and terms and conditions at least as favorable as the Company’s D&O
Insurance existing immediately prior to the Effective Time with respect to matters existing or occurring
at or prior to the Effective Time, including for acts or omissions in connection with this Agreement and
the consummation of the transactions contemplated by this Agreement. Notwithstanding the foregoing,
in no event shall Parent or the Surviving Corporation be required to expend for such D&O Insurance
coverage an annual premium amount greater than three hundred percent (300%) of the aggregate
amount of the annual premiums currently paid by the Company for D&O Insurance immediately prior
to the Effective Time (such aggregate amount of premiums currently paid, the “Maximum Annual
Premium”). If the annual premiums of such D&O Insurance coverage exceed the Maximum Annual
Premium, Parent and the Surviving Corporation shall obtain a policy with as much coverage as
reasonably available for an annual cost not exceeding the Maximum Annual Premium.

(d) Notwithstanding Section 5.08(c), the Company may in its sole discretion obtain,
prior to the Effective Time, six (6) year pre-paid “tail” insurance coverage, at an aggregate cost no
greater than six times the Maximum Annual Premium, providing for D&O Insurance not materially less
favorable than that described in Section 5.08(c). If the Company has obtained such policy pursuant to
this Section 5.08(d), Parent will cause such policy to be maintained in full force and effect for its full
term and cause all obligations thereunder to be honored by the Surviving Corporation, and Parent will
have no further obligation to purchase or pay for insurance pursuant to Section 5.08(c).

(e) If Parent, the Surviving Corporation or any of their respective successors or
assigns (i) consolidates or merges with or into any other Person and is not the continuing or surviving
corporation or entity of such consolidation or merger or (ii) transfers all or substantially all of its
properties and assets to any Person, then, and in each such case, proper provisions shall be made so that
the successors and assigns of Parent or the Surviving Corporation, as applicable, shall assume and
comply with all of the obligations applicable to Parent or the Surviving Corporation, respectively, set
forth in this Section 5.08.

(f) The provisions of this Section 5.08 are intended to be for the benefit of, and shall
be enforceable by, each of the Indemnified Parties. The obligations of Parent and the Surviving
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Corporation in this Section 5.08 may not be terminated or modified in any manner that adversely affects
any Indemnified Party without the consent of such Indemnified Party. Parent will honor, guaranty and
stand as surety for, and will cause the Surviving Corporation and its Subsidiaries and successors to
honor and comply with, the covenants contained in this Section 5.08.

(g) The rights of the Indemnified Parties under this Section 5.08 shall be in addition
to, and not in limitation of, any rights such Indemnified Parties may have under the Company
Organizational Documents or any of the comparable organizational documents of any of the
Company’s Subsidiaries, or under any applicable Contracts or Law.

SECTION 5.09. Financing.

(a) The Company shall, and shall cause its Subsidiaries to, (i) provide commercially
reasonable assistance with the preparation of rating agency presentations and lender, underwriter and
initial purchaser presentations, offering memoranda and prospectuses and any discussions regarding the
business, financial statements, and management discussion and analysis of the Company and its
Subsidiaries, all for use in connection with the financing activities of Parent, including any registration
statement filed with the SEC where Parent determines that the inclusion of such information is required
or desirable, and (ii) request that its independent accountants provide customary and reasonable
assistance to Parent or any of its Subsidiaries, as applicable, in connection with providing customary
comfort letters in connection with the financing activities of Parent; provided, further, that nothing in
this Agreement shall require the Company to cause the delivery of (A) legal opinions or reliance letters
or any certificate as to solvency or any other certificate necessary for such financing activities, other
than as allowed by the preceding clause (ii), (B) any audited financial information or any financial
information prepared in accordance with Regulation S-K or Regulation S-X under the Securities Act or
any financial information in a form not customarily prepared by the Company with respect to any
period or (C) any financial information with respect to a month or fiscal period that has not yet ended or
has ended less than forty-five (45) days prior to the date of such request.

(b) Notwithstanding anything to the contrary contained in this Agreement (including
this Section 5.09): (i) nothing in this Agreement (including this Section 5.09) shall require any such
cooperation set forth in Section 5.09(a) to the extent that it would require the Company, any of its
Subsidiaries or any of their respective Affiliates or Representatives to (A) pay any commitment or other
fees, reimburse any expenses or otherwise incur any liabilities or give any indemnities prior to the
Effective Time, (B) provide any cooperation that would unreasonably interfere with the ongoing
business or operations of the Company, any of its Subsidiaries or any of their respective Affiliates or
Representatives, (C) enter into or approve any agreement or other documentation effective prior to the
Effective Time or agree to any change or modification of any existing agreement or other
documentation that would be effective prior to the Effective Time, (D) require the Company to provide
pro forma financial statements or pro forma adjustments reflecting the financing activities of Parent or
any description of all or any component of such financing activities (it being understood that the
Company shall use reasonable best efforts to assist in preparation of pro forma financial adjustments to
the extent otherwise relating to the Company and required by the financing activities of Parent), (E)
require the Company or the Subsidiaries of the Company to provide pro forma financial statements or
pro forma adjustments reflecting transactions contemplated or required hereunder (it being understood
that the Company shall use reasonable best efforts to assist in preparation of pro forma financial
adjustments to the extent otherwise relating to the Company and required by the financing activities of
Parent), (F) provide any cooperation or take any action that, in the reasonable judgment of the
Company, would result in a violation of any confidentiality agreement or material agreement or the loss
of any attorney-client or other similar privilege, (G) make any representation or warranty in connection
with the financing activities of Parent or the marketing or arrangement thereof, (H) provide any
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cooperation, or take any action, that would cause any representation or warranty in this Agreement to be
breached or any condition to the Closing set forth in this Agreement to fail to be satisfied or (I) cause
the Company, any of its Subsidiaries or any of their respective boards of directors (or equivalent
bodies) to approve or authorize the financing activities of Parent, and (ii) no action, liability or
obligation (including any obligation to pay any commitment or other fees or reimburse any expenses) of
the Company, any of its Subsidiaries or any of their respective Affiliates or Representatives under any
certificate, agreement, arrangement, document or instrument relating to the financing activities of
Parent shall be effective until the Effective Time.

(c) Parent shall (i) promptly reimburse the Company for all reasonable and out-of-
pocket costs or expenses (including reasonable and documented costs and expenses of counsel and
accountants) incurred by the Company, any of its Subsidiaries and any of their respective
Representatives in connection with any cooperation provided for in Section 5.09(a) and (ii) indemnify
and hold harmless the Company, each of its Subsidiaries and each of their respective Representatives
against any claim, loss, damage, injury, liability, judgment, award, penalty, fine, Tax, cost (including
cost of investigation), expense (including fees and expenses of counsel and accountants) or settlement
payment incurred as a result of, or in connection with, any cooperation provided for in Section 5.09(a)
or the financing activities of Parent and any information used in connection therewith, unless the
Company acted in bad faith or engaged in willful misconduct and other than in the case of fraud.

(d) Without limiting the generality of the foregoing, promptly following Parent’s
request, the Company shall deliver to each of the lenders with respect to the Indebtedness set forth in
Section 5.09(d) of the Parent Disclosure Letter (the “Existing Loan Lenders”) a notice (an “Existing
Loan Notice”) prepared by Parent, in form and substance reasonably acceptable to the Company,
notifying each of the Existing Loan Lenders of this Agreement and the contemplated Merger. At
Parent’s election, the Existing Loan Notice with respect to one or more of the Existing Loan Lenders
may include a request for a consent, in form and substance reasonably acceptable to the Company (an
“Existing Loan Consent”), to (i) the consummation of the Merger and the other transactions
contemplated by this Agreement, and (ii) certain modifications of (or waivers under or other changes
to) any agreement or documentation relating to the Company’s or its Subsidiaries’, as applicable,
relationship with such Existing Loan Lender; provided, however, that no such modifications, waivers or
changes shall be effective prior to the Effective Time.

(e) Parent and Merger Sub acknowledge and agree that the obtaining of any Existing
Loan Consent is not a condition to the Closing.

SECTION 5.10. Rule 16b-3. Prior to the Effective Time, each of the Company and
Parent shall take such steps as may be reasonably necessary or advisable to cause (a) any dispositions of
Company equity securities (including derivative securities) pursuant to the transactions contemplated by
this Agreement by each individual who is subject to the reporting requirements of Section 16(a) of the
Exchange Act with respect to the Company to be exempt under Rule 16b-3 promulgated under the
Exchange Act and (b) any acquisitions of Parent equity securities (including derivative securities)
pursuant to the transactions contemplated by this Agreement by each individual who may become subject
to the reporting requirements of Section 16(a) of the Exchange Act with respect to Parent to be exempt
under Rule 16b-3 promulgated under the Exchange Act.

SECTION 5.11. Parent Consent. Within twenty-four (24) hours after the execution
of this Agreement, Parent shall execute and deliver, in accordance with Chapter 11 of the SCBCA and in
its capacity as the sole shareholder of Merger Sub, a written consent approving this Agreement.
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SECTION 5.12. Merger Sub and Surviving Corporation Compliance. Parent shall
cause Merger Sub or the Surviving Corporation, as applicable, to comply with all of its respective
obligations under this Agreement, and prior to the Effective Time, Merger Sub shall not engage in any
activities of any nature except as provided in or in furtherance of, or contemplated by this Agreement.

SECTION 5.13. Takeover Statutes. If any Takeover Statute is or may become
applicable to the Merger or the other transactions contemplated by this Agreement, Parent, Merger Sub,
the Company and the Company Board shall use reasonable best efforts to take such actions as are
necessary so that such transactions may be consummated as promptly as practicable on the terms
contemplated by this Agreement and otherwise act to eliminate or minimize the effects of such Takeover
Statute on such transactions.

SECTION 5.14. Control of Operations. Without limiting any party’s rights or
obligations under this Agreement, the parties hereto understand and agree that (a) nothing contained in
this Agreement will give any party hereto, directly or indirectly, the right to control, direct or influence
any other party’s operations prior to the Effective Time and (b) prior to the Effective Time, each party
will exercise, consistent with the terms and conditions of this Agreement, complete control and
supervision over its operations.

SECTION 5.15. Resignation of Directors. The Company will cause each of the
directors of the Company to submit at the Closing a letter of resignation in form reasonably satisfactory to
Parent and effective as of the Effective Time. Notwithstanding the foregoing, the Company will not be in
breach of this Section 5.15 if it fails to obtain the resignation of any such director if Parent will have the
power, directly or indirectly, to remove any such Person from his or her position as a director of the
Company without cause immediately after the Effective Time with no liability in excess of $500,000 in
the aggregate.

SECTION 5.16. Additional Matters. Parent hereby confirms that, subject to the
occurrence of the Effective Time, it:

(a) intends to maintain South Carolina Electric & Gas Company’s corporate
headquarters in Cayce, South Carolina;

(b) will make a good faith commitment to give the employees of the Company and
its Subsidiaries due and fair consideration for other employment and promotion opportunities within the
larger Parent organization, both inside and outside of South Carolina, to the extent any employment
positions are re-aligned, reduced or eliminated in the future as a result of the Merger;

(c) intends that Parent’s board of directors will take all necessary action as soon as
practical after the Effective Time to appoint a mutually agreeable current member of the Company
Board or the Company’s executive management as a director to serve on Parent’s board of directors;
and

(d) intends to increase the Company’s historic level of corporate contributions to
charities identified by the Company’s leadership by $1,000,000.00 per year for at least five (5) years
after the Effective Time and to maintain or increase historic levels of community involvement, low
income funding and economic development efforts in the Company’s current operating area.

SECTION 5.17. Shareholder Litigation. The Company shall advise Parent promptly
in writing of any Proceeding brought by a holder of Company Shares or any other Person against the
Company or its directors or officers arising out of or relating to this Agreement or the transactions
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contemplated by this Agreement (the “Shareholder Litigation”) and shall keep Parent reasonably
informed regarding any such matter. The Company shall not settle any such shareholder litigation without
Parent’s consent, not to be unreasonably withheld or delayed.

SECTION 5.18. Advice of Changes. Each of Parent and the Company will, to the
extent not in violation of applicable Law, promptly advise the other of any Change of which it has
Knowledge, (a) having or reasonably likely to have, individually or in the aggregate, a Parent Material
Adverse Effect or a Company Material Adverse Effect, as the case may be, or (b) that would or would be
reasonably likely to cause or constitute a material breach of any of its representations, warranties or
covenants contained in this Agreement; provided, however, that (i) no such notification will operate as a
waiver of or otherwise affect the representations, warranties or covenants of the parties or the conditions
to the obligations of the parties under this Agreement, (ii) the delivery of any notice pursuant to this
Section 5.18 shall not limit or otherwise affect the remedies available under this Agreement to the party
receiving such notice and (iii) a failure to comply with this Section 5.18 shall not constitute the failure of
any condition set forth in Article VI.

SECTION 5.19. Certain Tax Matters.

(a) Each of the parties shall use its reasonable best efforts to cause the Merger to
qualify for the Intended Tax Treatment. None of the parties shall (and each of the parties shall cause
their respective Subsidiaries not to) take any action (or fail to take any action) if taking (or failing to
take) such action could reasonably be expected to cause the Merger to fail to qualify for the Intended
Tax Treatment. The parties shall consider in good faith such amendments to this Agreement as may be
reasonably required to cause the Merger to qualify for the Intended Tax Treatment.

(b) Each of the parties shall use its reasonable best efforts to obtain the Tax opinions
to be attached as exhibits to the Proxy Statement/Prospectus and the Form S-4, including by (i)
delivering to Morgan, Lewis & Bockius LLP and Mayer Brown LLP, prior to the filing of the Proxy
Statement/Prospectus and the Form S-4, Tax representation letters in substantially the forms set forth in
Section 5.19(b) of the Parent Disclosure Letter and Section 5.19(b) of the Company Disclosure Letter,
respectively, and (ii) delivering to Morgan, Lewis & Bockius LLP and Mayer Brown LLP, dated and
executed as of the Closing Date, Tax representation letters in substantially the forms set forth in Section
5.19(b) of the Parent Disclosure Letter and Section 5.19(b) of the Company Disclosure Letter,
respectively. Each of the parties shall use its reasonable best efforts not to, and not permit any of its
Affiliates to, take or cause to be taken any action that would cause to be untrue (or fail to take or cause
not to be taken any action which inaction would cause to be untrue) any of the representations,
warranties and covenants made to counsel in the Tax representation letters described in this Section
5.19(b).

(c) This Agreement is intended to constitute, and the parties hereto adopt this
Agreement as, a “plan of reorganization” for purposes of Sections 354, 361 and 368 of the Code. The
parties shall treat the Merger as a “reorganization” within the meaning of Section 368(a) of the Code for
United States federal, state and other relevant Tax purposes.

ARTICLE VI

CONDITIONS

SECTION 6.01. Conditions to Each Party’s Obligation to Effect the Merger. The
respective obligation of each party hereto to effect the Merger is subject to the satisfaction or (to the
extent permitted by Law) waiver at or prior to the Closing of each of the following conditions:
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(a) Shareholder Approval. This Agreement shall have been duly approved by
holders of Company Shares constituting the Company Requisite Vote;

(b) Orders. No Governmental Entity of competent jurisdiction shall have enacted,
entered, promulgated or enforced any Law, executive order, ruling, judgment, injunction or other order
(collectively, “Orders”) that is in effect and restrains, enjoins, prevents or otherwise prohibits the
consummation of the Merger or makes the consummation of the Merger illegal;

(c) Regulatory Conditions. Each of the conditions set forth in Section 6.01(c) of the
Company Disclosure Letter with respect to the Consents described therein (the “Regulatory
Conditions”) shall have been satisfied;

(d) Approval of SCPSC Petition. The issuance by the SCPSC of an Order approving
the SCPSC Petition (other than the request for the SCPSC to take the actions contemplated by Section
6.02(g), which actions are addressed in Section 6.02(g)), unless otherwise consented to by Parent in its
sole discretion, without any (i) material changes to the proposed terms, conditions, or undertakings set
forth in Section 3 of the key terms summarized in Appendix A attached to this Agreement and
incorporated in the SCPSC Petition or (ii) a significant change to the economic value of proposed terms
set forth in Section 3 of the key terms summarized in Appendix A attached to this Agreement and
incorporated in the SCPSC Petition, in each case as reasonably determined by Parent in good faith (the
“SCPSC Petition Approval”) (it being understood and agreed that the condition set forth in this Section
6.01(d) shall be satisfied upon the issuance of such Order by the SCPSC without regard to any
rehearing or appeals process (including the filing of any motion for reconsideration or petition for
judicial review), or other judicial or administrative process, subsequent to the initial issuance of such
Order);

(e) Listing. The Parent Shares to be issued in connection with the transactions
contemplated by this Agreement shall have been approved for listing on the NYSE, subject to official
notice of issuance; and

(f) Form S-4. The Form S-4 shall have been declared effective under the Securities
Act and shall not be subject to any stop order or Proceeding seeking a stop order.

SECTION 6.02. Additional Conditions to Obligations of Parent and Merger Sub.
The obligations of Parent and Merger Sub to effect the Merger are further subject to the satisfaction or (to
the extent permitted by Law) waiver at or prior to the Closing of each of the following conditions:

(a) Representations and Warranties. (i) Each of the representations and warranties of
the Company set forth in Section 3.01 (except for those contained in Section 3.01(c), Section 3.01(d)(i),
Section 3.01(f)(i), Section 3.01(r) and Section 3.01(s)) shall be true and correct in all respects
(disregarding all qualifications or limitations as to “materiality”, “Company Material Adverse Effect”
and words of similar import set forth therein) as of the date of this Agreement and as of the Closing
Date as though made on and as of such date (except for any such representation or warranty that is
made as of a specified date (including the date of this Agreement), in which case such representation or
warranty shall be true and correct only as of such specified date), except where the failure of such
representations and warranties to be so true and correct has not had and would not reasonably be
expected to have, individually or in the aggregate, a Company Material Adverse Effect, (ii) each of the
representations and warranties of the Company set forth in Section 3.01(c) shall be true and correct in
all respects (except for de minimis inaccuracies) as of the date of this Agreement and as of the Closing
Date as though made on and as of such date (except for any such representation or warranty that is
made as of a specified date (including the date of this Agreement), in which case such representation or
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warranty shall be true and correct only as of such specified date), (iii) each of the representations and
warranties of the Company set forth in Section 3.01(d)(i) and Section 3.01(s) shall be true and correct in
all material respects (disregarding all qualifications or limitations as to “materiality”, “Company
Material Adverse Effect” and words of similar import set forth therein) as of the date of this Agreement
and as of the Closing Date as though made on and as of such date (except for any such representation or
warranty that is made as of a specified date (including the date of this Agreement), in which case such
representation or warranty shall be true and correct only as of such specified date) and (iv) each of the
representations and warranties of the Company set forth in Section 3.01(f)(i) and Section 3.01(r) shall
be true and correct in all respects as of the date of this Agreement and as of the Closing Date as though
made on and as of such date (except for any such representation or warranty that is made as of a
specified date (including the date of this Agreement), in which case such representation or warranty
shall be true and correct only as of such specified date);

(b) Performance of Obligations of the Company. The Company shall have
performed in all material respects all obligations required to be performed by it under this Agreement
on or prior to the Closing Date;

(c) Certificate. Parent shall have received a certificate of the Chief Executive Officer
or the Chief Financial Officer of the Company, certifying that the conditions set forth in Section 6.02(a)
and Section 6.02(b) have been satisfied;

(d) Absence of Burdensome Condition. No Regulatory Clearance, other approval of
a Governmental Entity or other Consent, in each case in connection with the Merger, or Order related to
any of the foregoing, shall impose or require any undertakings, terms, conditions, liabilities,
obligations, commitments or sanctions, or any structural or remedial actions (including a Remedial
Action), that constitute a Burdensome Condition;

(e) No MAE. Since the date of this Agreement, there shall not have occurred any
Change or Changes that have or would reasonably be expected to have, individually or in the aggregate,
a Company Material Adverse Effect;

(f) No Actions Affecting SCPSC Petition. No Governmental Entity of competent
jurisdiction shall have enacted any Order and no Change in Law (including no Change to the BLRA or
the South Carolina Public Utility Laws) shall have been enacted, in each case which imposes any
condition that would reasonably be expected to result in a (i) material change to the proposed terms,
conditions, or undertakings set forth in the SCPSC Petition or (ii) a significant change to the economic
value of the proposed terms set forth in the SCPSC Petition, in each case as reasonably determined by
Parent in good faith;

(g) SCPSC Determination. The SCPSC shall have (i) approved the Merger with no
material Changes to the terms of the Merger, (ii) made a finding that the Merger is in the public interest
or (iii) made a finding that there is an absence of harm to South Carolina rate payers as a result of the
Merger; and

(h) No Change in Law. Since the date of this Agreement, there shall not have
occurred any (i) substantive Change in any applicable Law or any Order with respect to the BLRA, as
in effect on the date of this Agreement, which has or would reasonably be expected to have an adverse
effect on the Company or any of its Subsidiaries or (ii) substantive Change in any applicable Law or
any Order with respect to any other South Carolina Public Utility Law, as in effect as of the date of this
Agreement, which has or would reasonably be expected to have an adverse effect on the Company or
any of its Subsidiaries (such Changes as set forth in (i) and (ii), the “SC Law Changes”).
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SECTION 6.03. Additional Conditions to Obligation of the Company. The
obligation of the Company to effect the Merger is further subject to the satisfaction or (to the extent
permitted by Law) waiver on or prior to the Closing of the following conditions:

(a) Representations and Warranties. (i) Each of the representations and warranties of
Parent and Merger Sub set forth in Section 3.02 (except for those contained in Section 3.02(c), Section
3.02(d)(i), Section 3.02(f)(i), Section 3.02(k) and Section 3.02(l)) shall be true and correct in all
respects (disregarding all qualifications or limitations as to “materiality”, “Parent Material Adverse
Effect” and words of similar import set forth therein) as of the date of this Agreement and as of the
Closing Date as though made on and as of such date (except for any such representation or warranty
that is made as of a specified date (including the date of this Agreement), in which case such
representation or warranty shall be true and correct only as of such specified date), except where the
failure of such representations and warranties to be so true and correct has not had and would not
reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse Effect, (ii)
each of the representations and warranties of Parent and Merger Sub set forth in Section 3.02(c) shall be
true and correct in all respects (except for de minimis inaccuracies) as of the date of this Agreement and
as of the Closing Date as though made on and as of such date (except for any such representation or
warranty that is made as of a specified date (including the date of this Agreement), in which case such
representation or warranty shall be true and correct only as of such specified date), (iii) each of the
representations and warranties of Parent and Merger Sub set forth in Section 3.02(d)(i) and Section
3.02(l) shall be true and correct in all material respects (disregarding all qualifications or limitations as
to “materiality”, “Parent Material Adverse Effect” and words of similar import set forth therein) as of
the date of this Agreement and as of the Closing Date as though made on and as of such date (except for
any such representation or warranty that is made as of a specified date (including the date of this
Agreement), in which case such representation or warranty shall be true and correct only as of such
specified date) and (iv) each of the representations and warranties of Parent and Merger Sub set forth in
Section 3.02(f)(i) and Section 3.02(k) shall be true and correct in all respects as of the date of this
Agreement and as of the Closing Date as though made on and as of such date (except for any such
representation or warranty that is made as of a specified date (including the date of this Agreement), in
which case such representation or warranty shall be true and correct only as of such specified date);

(b) Performance of Obligations of Parent and Merger Sub. Each of Parent and
Merger Sub shall have performed in all material respects all obligations required to be performed by it
under this Agreement at or prior to the Closing Date; and

(c) Certificate. The Company shall have received a certificate of the Chief Executive
Officer or the Chief Financial Officer of Parent, certifying that the conditions set forth in Section
6.03(a) and Section 6.03(b) have been satisfied.

SECTION 6.04. Frustration of Closing Conditions. None of the Company, Parent
or Merger Sub may rely on the failure of any condition set forth in Section 6.01, Section 6.02 or
Section 6.03, as the case may be, to be satisfied if such failure was primarily caused by such party’s
breach of this Agreement.

ARTICLE VII

TERMINATION

SECTION 7.01. Termination. This Agreement may be terminated and the Merger
may be abandoned at any time prior to the Effective Time, whether before or after (except as set forth
below) the Company Requisite Vote is obtained:
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(a) by mutual written consent of Parent and the Company;

(b) by either Parent or the Company:

(i) if the Merger shall not have been consummated on or before January 2, 2019 (the
“Termination Date”); provided, however, that if any condition set forth in Section 6.01(b),
Section 6.01(c) or Section 6.01(d) shall not have been satisfied at such time, the Termination Date
shall automatically be extended to (and shall thereafter be deemed to be), without any action on
the part of any party hereto, April 2, 2019; provided, further, that the right to terminate this
Agreement pursuant to this Section 7.01(b)(i) shall not be available to any party if such party (or,
in the case of Parent, Merger Sub) has breached its obligations under this Agreement in any
manner that shall have been the principal cause of or resulted in the failure of a condition to any
party’s obligation to effect the Merger;

(ii) if at the Shareholders Meeting (or any adjournment or postponement thereof done
in accordance with this Agreement), the Company Requisite Vote shall not have been obtained;
or

(iii) if any Order permanently restraining, enjoining, preventing or otherwise
prohibiting consummation of the Merger shall have become final and non-appealable; provided,
however, that a party may not terminate this Agreement pursuant to this Section 7.01(b)(iii) if
such party (or, in the case of Parent, Merger Sub) has breached its obligations under this
Agreement in a manner that shall have been the principal cause of such Order;

(c) by the Company:

(i) if the Company Board has effected a Company Adverse Recommendation Change
with respect to a Superior Proposal in accordance with Section 4.02(f) and shall have approved,
and concurrently with the termination hereunder the Company shall have entered into, an
Alternative Acquisition Agreement with respect to a Superior Proposal; provided, however, that
such termination shall not be effective and the Company shall not enter into an Alternative
Acquisition Agreement, unless (A) the Company shall have complied with the provisions of
Section 4.02(f) and (B) the Company has paid the Company Termination Fee to Parent; provided,
further, that the right to terminate this Agreement under this Section 7.01(c)(i) shall not be
available after the Company Requisite Vote shall have been obtained; or

(ii) if Parent or Merger Sub shall have breached any of their respective representations
or warranties or failed to perform any of their respective covenants or other agreements contained
in this Agreement, where such breach or failure to perform (A) would give rise to the failure of a
condition set forth in Section 6.03(a) or Section 6.03(b) and (B) cannot be cured by Parent or
Merger Sub by the Termination Date, or if capable of being cured, is not cured prior to the earlier
of (1) the thirtieth (30th) day after written notice thereof is given by the Company to Parent and
(2) the third (3rd) Business Day immediately preceding the Termination Date; provided, however,
that the Company shall not have the right to terminate this Agreement pursuant to this Section
7.01(c)(ii) if the Company is then in material breach of this Agreement;

(d) by Parent:

(i) if the Company Board (or a committee thereof) shall have effected a Company
Adverse Recommendation Change; provided, however, that the right to terminate under this
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Section 7.01(d)(i) shall not be available after the Company Requisite Vote shall have been
obtained; or

(ii) if the Company shall have breached any of its representations or warranties or
failed to perform any of its covenants or other agreements contained in this Agreement, where
such breach or failure to perform (A) would give rise to the failure of a condition set forth in
Section 6.02(a) or Section 6.02(b) and (B) cannot be cured by Company by the Termination Date,
or if capable of being cured, is not cured prior to the earlier of (1) the thirtieth (30th) day after
written notice thereof is given by Parent to the Company and (2) the third (3rd) Business Day
immediately preceding the Termination Date; provided, however, that Parent shall not have the
right to terminate this Agreement pursuant to this Section 7.01(d)(ii) if either Parent or Merger
Sub is then in material breach of this Agreement.

SECTION 7.02. Effect of Termination and Abandonment.

(a) Except as provided in Section 7.02(b), in the event of termination of this
Agreement and the abandonment of the Merger pursuant to this Article VII, this Agreement shall
forthwith become void and of no effect and there shall be no liability or obligation on the part of any
party hereto (or of any of its Representatives or Affiliates), except as provided in the last sentence of
Section 5.02(c), Section 5.03(b), Section 5.07, Section 5.09(c), this Section 7.02 and Article VIII, which
provisions shall survive such termination; provided, however, that subject to Section 7.02(b), Section
7.02(c), and Section 7.02(d), no such termination shall relieve any party hereto (treating Parent and
Merger Sub as one party) of any liability for damages to any other party hereto resulting from any
Willful Breach by the party (treating Parent and Merger Sub as one party) committing such Willful
Breach prior to such termination, and the aggrieved party will be entitled to all rights and remedies
available at law or in equity. The parties hereto acknowledge and agree that nothing in this Section 7.02
shall be deemed to affect their right to specific performance under Section 8.12.

(b) The Company shall pay or cause to be paid to Parent or its designee a non-
refundable fee of $240,000,000 (the “Company Termination Fee”) if:

(i) this Agreement is terminated by the Company pursuant to Section 7.01(c)(i);

(ii) (A) this Agreement is terminated (1) by Parent or the Company pursuant to
Section 7.01(b)(i) or Section 7.01(b)(ii), or (2) by Parent pursuant to Section 7.01(d)(ii), (B) a
bona fide Acquisition Proposal shall have been publicly announced or publicly disclosed and not
have been withdrawn (1) in the case of a termination pursuant to Section 7.01(b)(i) or Section
7.01(d)(ii), prior to the date of such termination, and (2) in the case of a termination pursuant to
Section 7.01(b)(ii), prior to the Shareholders Meeting, and (C) thereafter during the twelve (12)
month period immediately following such termination, (1) the Company enters into an
Alternative Acquisition Agreement or (2) an Acquisition Proposal is consummated; or

(iii) this Agreement is terminated by Parent pursuant to Section 7.01(d)(i);

If the Company Termination Fee becomes due pursuant to this Section 7.02(b), the Company shall pay
Parent or its designee such Company Termination Fee by wire transfer of immediately available funds (x)
in the case of a payment required by Section 7.02(b)(i), on the date of termination of this Agreement, (y)
in the case of a payment required by Section 7.02(b)(ii), within two (2) Business Days after the earlier of
the time when an Acquisition Proposal is consummated or an Alternative Acquisition Agreement is
executed and (z) in the case of a payment required by Section 7.02(b)(iii), within two (2) Business Days
of the date of termination of this Agreement, it being understood that in no event shall the Company be
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required to pay the Company Termination Fee on more than one occasion. Parent shall provide to the
Company notice designating an account for purposes of payment of the Company Termination Fee within
forty-eight (48) hours of a request by the Company to provide such information. For purposes of Section
7.02(b)(ii), the term “Acquisition Proposal” shall have the meaning assigned to such term in Exhibit A,
except that all references to 15% therein shall be deemed to be references to 50%.

(c) Parent shall pay or cause to be paid to the Company or its designee a non-
refundable fee of $280,000,000 (the “Parent Termination Fee”) if:

(i) this Agreement is terminated by Parent or the Company pursuant to Section
7.01(b)(i) and, at the time of any such termination (A) the condition set forth in Section 6.02(d)
shall not have been satisfied or waived with respect to one or more Regulatory Conditions and
(B) the conditions set forth in Section 6.01(a), Section 6.01(b) – (d) (unless such condition was
not satisfied solely due to the proposal of a Burdensome Condition to which Parent has not
agreed), Section 6.01(f), Section 6.02(a), Section 6.02(b) and Section 6.02(e) shall have been
satisfied or waived (except for any such conditions that have not been satisfied as a result of a
breach by Parent or Merger Sub of any of their respective obligations under this Agreement);

(ii) this Agreement is terminated by Parent or the Company pursuant to Section
7.01(b)(iii) and, at the time of any such termination (A) the condition set forth in Section 6.02(d)
shall not have been satisfied or waived with respect to one or more Regulatory Conditions and
(B) the conditions set forth in Section 6.01(a), Section 6.01(b) – (d) (unless such condition was
not satisfied solely due to the proposal of a Burdensome Condition to which Parent has not
agreed), Section 6.01(f), Section 6.02(a), Section 6.02(b) and Section 6.02(e) shall have been
satisfied or waived (except for any such conditions that have not been satisfied as a result of a
breach by Parent or Merger Sub of any of their respective obligations under this Agreement); or

(iii) this Agreement is terminated by the Company pursuant to Section 7.01(c)(ii) due
to a material breach by Parent or Merger Sub of its obligations under Section 5.02 which breach
has caused the failure of a condition set forth in Section 6.01(b), Section 6.01(c), Section 6.01(d) ,
Section 6.02(d), Section 6.02(f), Section 6.02(g) or Section 6.02(h) to be satisfied.

If the Parent Termination Fee becomes due pursuant to this Section 7.02(c), Parent shall pay the Company
or its designee the Parent Termination Fee by wire transfer of immediately available funds within two (2)
Business Days of the date of termination of this Agreement, it being understood that in no event shall
Parent be required to pay the Parent Termination Fee on more than one occasion. The Company shall
provide to Parent notice designating an account for purposes of payment of the Parent Termination Fee
within forty-eight (48) hours of a request by Parent to provide such information.

(d) Notwithstanding anything to the contrary in this Agreement, if this Agreement is
terminated under circumstances in which the Company is required to pay the Company Termination
Fee pursuant to Section 7.02(b) and the Company Termination Fee is paid, the payment of the
Company Termination Fee shall be Parent’s and Merger Sub’s sole and exclusive remedy against the
Company and its Affiliates, and their respective shareholders and Representatives, relating to or arising
out of this Agreement, any agreement entered into in connection herewith or the transactions
contemplated by this Agreement or thereby. Notwithstanding anything to the contrary in this
Agreement, if this Agreement is terminated under circumstances in which Parent is required to pay the
Parent Termination Fee pursuant to Section 7.02(c) and the Parent Termination Fee is paid, the payment
of the Parent Termination Fee shall be the Company’s sole and exclusive remedy against Parent,
Merger Sub and their respective Affiliates, and their respective shareholders and Representatives,
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relating to or arising out of this Agreement, any agreement entered into in connection herewith or the
transactions contemplated by this Agreement or thereby.

(e) Each party acknowledges that the agreements contained in Section 7.02(b) and
Section 7.02(c) are an integral part of the transactions contemplated by this Agreement and that,
without these agreements, such party would not enter into this Agreement. Accordingly, if the
applicable party fails promptly to pay any amount due pursuant to Section 7.02(b) or Section 7.02(c),
such party shall also pay any reasonable out-of-pocket costs, fees and expenses incurred by the other
party (including reasonable legal fees and expenses) in connection with a Proceeding to enforce this
Agreement that results in a final non-appealable Order for such amount against the party failing to
promptly pay such amount. Any amount not paid when due pursuant to Section 7.02(b) or Section
7.02(c) shall bear interest from the date such amount is due until the date paid at a rate equal to the
prime rate as published in The Wall Street Journal, Eastern Edition, in effect on the date of such
payment.

ARTICLE VIII

MISCELLANEOUS

SECTION 8.01. Non-Survival. None of the representations, warranties, covenants
and agreements in this Agreement or in any instrument delivered pursuant to this Agreement, including
any rights arising out of any breach of such representations, warranties, covenants and agreements, shall
survive the Effective Time, except for (a) those covenants and agreements contained herein that by their
terms apply or are to be performed in whole or in part after the Effective Time and (b) those contained in
this Article VIII.

SECTION 8.02. Modification or Amendment. Subject to the requirements of
applicable Law, at any time prior to the Effective Time, the parties hereto (in the case of the Company or
Merger Sub, by action of their respective boards of directors to the extent required by Law) may modify
or amend this Agreement by written agreement, executed and delivered by duly authorized officers of the
respective parties. No modification or amendment will be made which, pursuant to applicable Law or the
rules of the NYSE, requires further approval by the holders of Company Shares or the holders of the
Parent Shares, as applicable, without such further approval being obtained.

SECTION 8.03. Waiver. Subject to the requirements of applicable Law, at any
time prior to the Effective Time, any party hereto may (a) extend the time for the performance of any of
the obligations or other acts of the other parties, (b) waive any inaccuracies in the representations and
warranties of the other parties contained herein or in any document delivered pursuant hereto, or (c)
waive compliance by the other parties with any of the agreements or conditions contained herein;
provided, however, that neither Parent nor Merger Sub may perform any of the actions set forth in the
foregoing clauses (a), (b) or (c) with respect to Merger Sub or Parent, respectively. No extension or
waiver will be made which, pursuant to applicable Law or the rules of the NYSE, requires further
approval by the holders of Company Shares or the holders of the Parent Shares, as applicable, without
such further approval being obtained. Any such extension or waiver shall be valid only if set forth in an
instrument in writing signed by the party or parties to be bound thereby and specifically referencing this
Agreement. The failure of any party hereto to assert any rights or remedies shall not constitute a waiver of
such rights or remedies.

SECTION 8.04. No Other Representations or Warranties.
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(a) Except for the representations and warranties set forth in Section 3.01, each of
Parent and Merger Sub acknowledges and agrees that (i) none of the Company, its Subsidiaries or any
other Person makes any other express or implied representation or warranty in connection with the
transactions contemplated by this Agreement, (ii) it has relied solely on the representations and
warranties of the Company expressly set forth in Section 3.01 and (iii) it has not been induced to enter
into this Agreement by any representation, warranty or statement of or by the Company, any of its
Subsidiaries or any other Person.

(b) Except for the representations and warranties set forth in Section 3.02, the
Company acknowledges and agrees that (i) none of Parent, Merger Sub, any of Parent’s other
Subsidiaries or any other Person makes any other express or implied representation or warranty in
connection with the transactions contemplated by this Agreement, (ii) it has relied solely on the
representations and warranties of Parent and Merger Sub expressly set forth Section 3.02 and (iii) it has
not been induced to enter into this Agreement by any representation, warranty or statement of or by
Parent, Merger Sub, any of the other Subsidiaries of Parent or any other Person.

SECTION 8.05. Notices. All notices, requests, claims, demands and other
communications hereunder shall be in writing and shall be deemed given if delivered personally, faxed
(with confirmation), electronically mailed in portable document format (PDF) (with confirmation) or sent
by overnight courier (providing proof of delivery) to the parties at the following addresses (or at such
other address for a party as shall be specified by like notice):

if to Parent or Merger Sub, to:

Dominion Energy, Inc.
120 Tredegar Street
Richmond, Virginia 23219
Fax No.: (804) 819-2233
Attention: Mark O. Webb, Senior Vice President – Corporate Affairs and

Chief Legal Officer
Carlos M. Brown, Vice President and General Counsel

Email: mark.webb@dominionenergy.com
carlos.m.brown@dominionenergy.com

with a copy to (which shall not constitute notice):

McGuireWoods LLP
Gateway Plaza
800 East Canal Street
Richmond, Virginia 23219
Fax No.: (804) 698-2090
Attention: Joanne Katsantonis

John L. Hughes, Jr.
Email: jkatsantonis@mcguirewoods.com

jhughes@mcguirewoods.com

if to the Company, to:

SCANA Corporation
220 Operation Way, Mail Code D-308
Cayce, South Carolina 29033
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Fax No.: (803) 933-7676
Attention: Jim Stuckey, Senior Vice President and General Counsel
Email: jim.stuckey@scana.com

with a copy to (which shall not constitute notice):

Mayer Brown LLP
71 South Wacker Drive
Chicago, Illinois 60606
Fax No.: (312) 706-8183
Attention: Frederick B. Thomas

William R. Kucera
Email: fthomas@mayerbrown.com

wkucera@mayerbrown.com

SECTION 8.06. Definitions. Capitalized terms used in this Agreement have the
meanings specified in Exhibit A.

SECTION 8.07. Interpretation.

(a) When a reference is made in this Agreement to an Article, a Section, an
Appendix or an Exhibit, such reference shall be to an Article or a Section of, or an Appendix or an
Exhibit to, this Agreement unless otherwise indicated. The table of contents and headings contained in
this Agreement are for reference purposes only and shall not affect in any way the meaning or
interpretation of this Agreement.

(b) Whenever the words “include”, “includes” or “including” are used in this
Agreement, they shall be deemed to be followed by the words “without limitation”. The words
“hereof”, “herein” and “hereunder” and words of similar import when used in this Agreement shall
refer to this Agreement as a whole and not to any particular provision of this Agreement. The word “or”
when used in this Agreement is not exclusive.

(c) When a reference is made in this Agreement, the Company Disclosure Letter or
the Parent Disclosure Letter to information or documents being “provided”, “made available” or
“disclosed” by a party hereto to another party or its Affiliates, such information or documents shall
include any information or documents (i) included in the SEC Reports of such disclosing party which
are publicly available at least twenty-four (24) hours prior to the date of this Agreement, (ii) furnished
prior to the execution of this Agreement in the electronic “data room” maintained by such disclosing
party and to which access has been granted to the other party and its Representatives at least twenty-
four (24) hours prior to the date of this Agreement, or (iii) otherwise provided in writing (including
electronically) to the other party or any of its Affiliates or Representatives at least twenty-four (24)
hours prior to the date of this Agreement.

(d) The definitions contained in this Agreement are applicable to the singular as well
as the plural forms of such terms and to the masculine as well as to the feminine and neuter genders of
such term.

(e) Any agreement, instrument or statute defined or referred to herein means such
agreement, instrument or statute as from time to time amended, modified or supplemented, including
(in the case of agreements or instruments) by waiver or consent and (in the case of statutes) by
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succession of comparable successor statutes, and all attachments thereto and instruments incorporated
therein.

(f) References to a Person are also to its permitted successors and permitted assigns.

(g) Where this Agreement states that a party “shall”, “will” or “must” perform in
some manner, it means that the party is legally obligated to do so under this Agreement.

(h) When calculating the period of time before which, within which or following
which any act is to be done or step taken pursuant to this Agreement, (i) the date that is the reference
date in calculating such period shall be excluded and (ii) if the last day of such period is not a Business
Day, the period in question shall end on the next succeeding Business Day.

(i) Unless otherwise specifically indicated, any reference herein to $ means U.S.
dollars.

(j) The parties hereto have participated jointly in the negotiation and drafting of this
Agreement. If an ambiguity or question of intent or interpretation arises, this Agreement shall be
construed as jointly drafted by the parties hereto, and no presumption or burden of proof shall arise
favoring or disfavoring any party by virtue of the authorship of any provision of this Agreement.

SECTION 8.08. Counterparts. This Agreement may be executed in one or more
counterparts (including by facsimile or by attachment to electronic mail in portable document format
(PDF)), and by the different parties hereto in separate counterparts, each of which when executed shall be
deemed an original but all of which taken together shall be considered one and the same agreement and
shall become effective when one or more counterparts have been signed by each of the parties hereto and
delivered to the other parties hereto.

SECTION 8.09. Parties in Interest. This Agreement shall be binding upon and
inure solely to the benefit of the parties hereto, and nothing in this Agreement, express or implied, is
intended to or shall confer upon any other Person any rights, benefits or remedies of any nature
whatsoever under or by reason of this Agreement, other than (a) after the Effective Time, with respect to
the provisions of Section 5.08 which shall inure to the benefit of the Indemnified Parties who are intended
to be third-party beneficiaries thereof, (b) after the Effective Time, the rights of the holders of Company
Shares to receive the Merger Consideration in accordance with the terms and conditions of this
Agreement, and (c) after the Effective Time, the rights of the holders of Company Performance Share
Awards, Company RSUs and Company Deferred Units to receive the payments contemplated by the
applicable provisions of Section 2.02, in each case, in accordance with the terms and conditions of this
Agreement. The representations and warranties in this Agreement are the product of negotiations among
the parties hereto and are for the sole benefit of such parties. Any inaccuracies in such representations and
warranties are subject to waiver by the parties hereto in accordance with Section 8.03 without notice or
liability to any other Person. In some instances, the representations and warranties in this Agreement may
represent an allocation among the parties hereto of risks associated with particular matters regardless of
the knowledge of any of the parties hereto. Consequently, Persons other than the parties hereto may not
rely upon the representations and warranties in this Agreement as characterizations of actual facts or
circumstances as of the date of this Agreement or as of any other date.

SECTION 8.10. Governing Law. This Agreement shall be governed by, and
construed in accordance with, the internal Laws and judicial decisions of the State of Delaware applicable
to agreements executed and performed entirely within such State, regardless of the Law that might
otherwise govern under applicable principles of conflicts of law thereof, except that matters related to the
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obligations of the Company Board under the SCBCA and matters that are specifically required by the
SCBCA in connection with the transactions contemplated by this Agreement shall be governed by the
laws of the State of South Carolina.

SECTION 8.11. Entire Agreement; Assignment. This Agreement (including the
Appendices and Exhibits hereto, the Company Disclosure Letter and the Parent Disclosure Letter) and the
Confidentiality Agreement constitute the entire agreement among the parties hereto with respect to the
subject matter hereof and supersede all prior and contemporaneous agreements and undertakings, both
written and oral, among the parties, or any of them, with respect to the subject matter hereof. Neither this
Agreement nor any of the rights, interests or obligations hereunder may be assigned, in whole or in part,
by operation of law or otherwise by any of the parties hereto without the prior written consent of the other
parties hereto. Any purported assignment in contravention of this Agreement is and shall be null and void.
Subject to the immediately preceding two sentences, this Agreement will be binding upon, inure to the
benefit of and be enforceable by the parties hereto and their respective successors and permitted assigns.

SECTION 8.12. Specific Enforcement; Consent to Jurisdiction.

(a) The parties hereto agree that irreparable damage for which monetary damages,
even if available, would not be an adequate remedy, would occur in the event that any of the parties
hereto do not perform the provisions of this Agreement (including failing to take such actions as are
required of it hereunder in order to consummate the transactions contemplated by this Agreement) in
accordance with its specified terms or otherwise breach such provisions. The parties hereto
acknowledge and agree that each party hereto shall be entitled to seek an injunction, specific
performance and other equitable relief to prevent breaches of this Agreement and to seek to enforce
specifically the terms and provisions hereof, this being in addition to any other remedy to which it is
entitled at law or in equity. Each of the parties hereto further agrees that it will not oppose the granting
of an injunction, specific performance and other equitable relief as provided herein on the basis that
(A) the other party has an adequate remedy at law or (B) an award of specific performance is not an
appropriate remedy for any reason at law or equity. Any party hereto seeking an Order to prevent
breaches of this Agreement and to enforce specifically the terms and provisions of this Agreement shall
not be required to provide any bond or other security in connection with any such Order.

(b) Each of the parties hereto irrevocably (i) submits itself to the personal
jurisdiction of the federal courts located in the State of Delaware and any appellate court therefrom, in
connection with any claim or matter directly or indirectly based upon, arising out of or relating to this
Agreement or any of the transactions contemplated by this Agreement or the actions of Parent, Merger
Sub or the Company in the negotiation, administration, performance and enforcement of this
Agreement, (ii) agrees that it will not attempt to deny or defeat such personal jurisdiction by motion or
other request for leave from any such court, (iii) agrees that it will not bring any action relating to this
Agreement or any of the transactions contemplated by this Agreement in any court other than the
federal courts located in the State of Delaware and (iv) agrees that the service of any process, summons,
notice or document through the notice procedures set forth in Section 8.05 or by U.S. registered mail to
the respective addresses set forth in Section 8.05 shall be effective service of process for any
Proceeding in connection with this Agreement or the transactions contemplated by this Agreement.
Each party hereto hereby irrevocably waives, and agrees not to assert, by way of motion, as a defense,
counterclaim or otherwise, in any Proceeding with respect to this Agreement, any claim that (A) it is
not personally subject to the jurisdiction of the above-named courts for any reason other than the failure
to serve process in accordance with this Section 8.12(b), (B) it or its property is exempt or immune
from jurisdiction of any such court or from any legal process commenced in such courts (whether
through service of notice, attachment prior to judgment, attachment in aid of execution of judgment,
execution of judgment or otherwise), (C) the Proceeding in any such court is brought in an inconvenient
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forum, (D) the venue of such Proceeding is improper, or (E) this Agreement, or the subject matter
hereof, may not be enforced in or by such courts. Furthermore, each of the Company, Parent and
Merger Sub irrevocably waives, to the fullest extent permitted by applicable Law, the benefit of any
defense that would hinder, fetter or delay the levy, execution or collection of any amount to which any
party is entitled pursuant to the final judgment of any court having jurisdiction. Each party hereto
expressly acknowledges that the foregoing waiver is intended to be irrevocable under the Law of the
State of Delaware and of the United States of America; provided, however, that each such party’s
consent to jurisdiction and service contained in this Section 8.12 is solely for the purpose referred to in
this Section 8.12 and shall not be deemed to be a general submission to said courts or to courts in the
State of Delaware other than for such purpose.

SECTION 8.13. WAIVER OF JURY TRIAL. EACH PARTY HERETO
ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY WHICH MAY ARISE UNDER
THIS AGREEMENT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, AND
THEREFORE IT HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES TO THE
FULLEST EXTENT PERMITTED BY APPLICABLE LAW ANY AND ALL RIGHT IT MAY HAVE
TO A TRIAL BY JURY IN RESPECT OF ANY PROCEEDING (WHETHER BASED ON
CONTRACT, TORT OR OTHERWISE) DIRECTLY OR INDIRECTLY BASED UPON, ARISING
OUT OF OR RELATING TO THIS AGREEMENT OR ANY OF THE TRANSACTIONS
CONTEMPLATED BY THIS AGREEMENT OR THE ACTIONS OF PARENT, MERGER SUB OR
THE COMPANY IN THE NEGOTIATION, ADMINISTRATION, PERFORMANCE AND
ENFORCEMENT OF THIS AGREEMENT. EACH PARTY CERTIFIES AND ACKNOWLEDGES
THAT (A) NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT, IN
THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, (B) IT
UNDERSTANDS AND HAS CONSIDERED THE IMPLICATIONS OF SUCH WAIVER, (C) IT
MAKES SUCH WAIVER VOLUNTARILY AND (D) IT HAS BEEN INDUCED TO ENTER INTO
THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVER AND
CERTIFICATIONS IN THIS SECTION 8.13.

SECTION 8.14. Severability. If any term or other provision of this Agreement is
found by a court of competent jurisdiction to be invalid, illegal or incapable of being enforced by any rule
of Law or public policy, all other terms and provisions of this Agreement shall nevertheless remain in full
force and effect. Upon such determination that any term or other provision is invalid, illegal or incapable
of being enforced, the parties hereto shall negotiate in good faith to modify this Agreement so as to effect
the original intent of the parties hereto as closely as possible in an acceptable manner to the end that the
transactions contemplated by this Agreement are fulfilled to the fullest extent possible.

SECTION 8.15. Transfer Taxes. All transfer, documentary, sales, use, stamp,
registration and other Taxes and fees (including penalties and interest) incurred in connection with the
Merger shall be paid by Parent and Merger Sub when due.

SECTION 8.16. Disclosure Letters. Certain items and matters are listed in the
Company Disclosure Letter and the Parent Disclosure Letter for informational purposes only and may not
be required to be listed therein by the terms of this Agreement. In no event shall the listing of items or
matters in the Company Disclosure Letter or the Parent Disclosure Letter be deemed or interpreted to
broaden, or otherwise expand the scope of, the representations and warranties or covenants and
agreements contained in this Agreement. No reference to, or disclosure of, any item or matter in any
Section of this Agreement or any section or subsection of the Company Disclosure Letter or the Parent
Disclosure Letter shall be construed as an admission or indication that such item or matter is material or
that such item or matter is required to be referred to or disclosed in this Agreement or in the Company
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Disclosure Letter or the Parent Disclosure Letter, as applicable. Without limiting the foregoing, no
reference to, or disclosure of, a possible breach or violation of any Contract or Law in the Company
Disclosure Letter or the Parent Disclosure Letter shall be construed as an admission or indication that a
breach or violation exists or has actually occurred. Each section or subsection of the Company Disclosure
Letter and the Parent Disclosure Letter, as the case may be, shall be deemed to qualify the corresponding
section or subsection of this Agreement, irrespective of whether or not any particular section or
subsection of this Agreement specifically refers to the Company Disclosure Letter or the Parent
Disclosure Letter, as the case may be.

[Signature Pages Follow]
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W I T N E S S  W H E R E O F ,  t h e  C o m p a n y ,  P a r e n t  a n d  M e r g e r  S u b  h a v e  c a u s e d  t h i s  

A g r e e m e n t  t o  be s i g n e d  b y  t h e i r  r e s p e c t i v e  o f f i c e r s  t h e r e u n t o  d u l y  a u t h o r i z e d ,  all a s  o f  t h e  d a t e  f i r s t  

w r i t t e n  above. 

S C A N  A C O R P O R A T I O N  

By: 
Name: 
Title: 

Jimmy E. Addison 
Chief Executive Officer 

[Signature page to Agreement and Plan of Merger] 
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IN WITNESS WHEREOF, the Company, Parent and Merger Sub have caused this
Agreement to be signed by their respective officers thereunto duly authorized, all as of the date first
written above.

SCANA CORPORATION

By:
Name: Jimmy E. Addison
Title: Chief Executive Officer

[Signature page to Agreement and Plan of Merger]
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P r e s i d e n t  a nd C hi e f  E x e c uti v e  O f f i c e r  

S E D O N A  COR~. < ' __!!:__ 
By: , r ~ :1. 61-

Name: ark F. McGettnck 
Title : President 

[Signature page to Agreement and Plan of Merger] 
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By:

Title: President and Chief Executive Officer

SED

By:

Title: President

[Signature page to Agreement and Plan of Merger]
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APPENDIX A

SCPSC PETITION

1. To meet commitments made by South Carolina Electric & Gas Company to the SCPSC, South
Carolina Electric & Gas Company and Parent will jointly file the Petition on or before January 12,
2018.

2. The Petition will seek a ruling from the SCPSC (i) approving the Merger with no material changes to
the terms of the Merger; (ii) making a finding that the Merger is in the public interest; or (iii) making
a finding that there is an absence of harm to South Carolina rate payers as a result of the Merger.

3. The Petition will acknowledge that the Merger can only close if the SCPSC approves the jointly
proposed NND Project cost recovery plan, with (x) no material change to the terms, conditions or
undertakings set forth in the plan and (y) no significant change to the economic value of the plan, in
each case as reasonably determined by Parent in good faith (except in each case unless otherwise
consented to by Parent in its sole discretion), which shall include the following terms:

a. There will be an aggregate up-front, one-time rate credit totaling $1.3 billion1 to all current
South Carolina Electric & Gas Company electric customers as of the date of Merger close.
The rate credit will be apportioned to all retail electric customer classes based on their
2016 contribution to summer adjusted peak demand as prepared by South Carolina
Electric & Gas Company. After the dollar apportionment per customer class and rate
schedule is determined on this basis, a rate per kilowatt hour ($/kWh) will be derived by
customer class and rate schedule by dividing the total kWh sales of electricity by customer
class and rate schedule over a preceding 12-month period (the “Base Period”) into the
apportioned funding amount. The $/kWh rate will then be applied to each customer’s
kWh usage over the Base Period to determine the customer’s up-front rate credit amount.
The rate credit will be issued to eligible customers in the form of a check issued within 90
days of Merger close. Eligible customers shall be South Carolina Electric & Gas
Company retail electric customers as of record on the date of the close of the Merger.

b. South Carolina Electric & Gas Company will immediately upon Merger closing write
down its investment in construction work in progress associated with the new nuclear
development project by approximately $1.4 billion, which amount includes approximately
$1.2 billion in assets that have not previously been subject to consideration in setting
revised rates and approximately $200 million that have been so considered. The amounts
written down would be permanently excluded from consideration in establishing retail
electric rates going forward.

c. South Carolina Electric & Gas Company will not seek recovery of the approximately $320
million in regulatory assets associated with the following items:

i. The approximately $173 million regulatory asset associated with interest rate swap
losses related to the debt that was not issued for the NND Project;

1 The net proceeds of the Toshiba settlement were utilized by South Carolina Gas & Electric Company to
repay indebtedness in 2017, and therefore those funds are unavailable for refund. A portion of the one
time rate credit will be funded through issuance of debt and defeasement of the regulatory liability
associated with the Toshiba settlement.
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ii. The approximately $66 million regulatory asset associated with the NND Project
Equity AFUDC;

iii. The approximately $52 million regulatory asset associated with the carrying costs on
deferred tax assets related to nuclear construction; and

iv. The regulatory asset associated with foregone domestic production activities
deductions will be written off and not be recovered from customers. The net
regulatory asset associated with research and experimentation credit claims, interest,
and legal costs expected to be incurred in defending these claims, will be borne by
the shareholders and not returned to or collected from customers.

d. Parent will underwrite an approximately $575 million refund for amounts previously
collected under the NND Project (regulatory liability) which is estimated to provide the
3.5% retail electric rate decrease from the 2017 rate level until accumulated amortization
of the cost of abandoned plant lowers South Carolina Electric & Gas Company’s revenue
requirements. The refund amount is calculated to be sufficient to support the 3.5% retail
electric rate reduction for approximately eight (8) years following the closing of the
Merger. This amount of time is estimated to be sufficient to avoid a future retail electric
rate increase resulting from new nuclear project costs when the refund amount is
exhausted.

e. Parent will reduce retail electric rates further to reflect the impact of federal tax reform
passed in December of 2017 which is estimated to lower rates an additional amount
resulting in a total estimated rate reduction of approximately 5%.

f. An SCPSC finding, as necessary, that South Carolina Electric & Gas Company’s
investment in construction work in progress for new nuclear project in the amount of
approximately $3.3 billion, which reflects the amount of that investment net of write-
downs and offsets, was prudent; and that the capital costs and amortization of that $3.3
billion may be recovered through retail electric rates.

g. An SCPSC order directing that:

i. The approximately $3.3 billion of invested capital for the new nuclear development
project shall be included in a regulatory asset and recovered through rates over a 20-
year amortization and recovery period that is reflected in retail electric revenue
requirements without offset or disallowance until the regulatory asset is fully
recovered; and

ii. Until the balance in the regulatory asset is fully recovered, the capital costs
associated with the unrecovered balance in that account shall be reflected in South
Carolina Electric & Gas Company’s cost of capital devoted to retail electric
operations at a rate that reflects a return on common equity of 10.25%,2 a weighted
average cost of debt of 5.85%, and a capital structure consisting of 52.81% equity
and 47.19% debt, with these percentages fixed over the 20-year amortization period.

2 The current allowed blended ROE for NND is approximately 10.9% but the proposal is to adjust the rate
down to South Carolina Gas & Electric Company’s base ROE of 10.25%.
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h. The deferred tax liability associated with the tax abandonment of the NND Project shall
reduce the NND Project cost to be recovered from South Carolina Electric & Gas
Company customers. The deferred tax asset for the net operating loss carryforward
resulting from the tax abandonment of the NND Project shall be reflected as a rate base
offset, dollar for dollar, to the deferred tax liability. Reductions in the deferred tax asset
shall be subject to Parent’s ability to use the net operating loss in filing its consolidated
income tax returns and shall not be computed on a separate company basis.

i. Adjustments to the deferred tax liability and the deferred tax asset described in item (h)
of this subsection resulting from a change in tax laws or tax treatment of the
abandonment and/or Parent’s ability to use the net operating loss will be returned to or
recovered from South Carolina Electric & Gas Company customers in the following
manner:

i. The regulatory liability resulting from excess deferred tax liabilities on the tax
abandonment will be returned to customers over the book recovery period of the
property (i.e., 20 years);

ii. The regulatory asset resulting from excess deferred tax assets on the net operating
loss will be recovered from customers in a manner that coincides with Parent’s ability
to use the net operating loss in filing its consolidated income tax returns and not on a
separate company basis; and

iii. As adjusted for any impacts related to the tax treatment of the abandonment loss

j. The approximately $180 million initial capital investment in the Columbia Energy
Center, a 540-megawatt combined-cycle, natural gas-fired power plant located in Gaston,
S.C., will be excluded from rate base and rate recovery, with only the ongoing costs such
as fuel costs, operations and maintenance expense, and maintenance or improvement
capital investments associated with the plant to be recovered in future base and fuel rates.

k. Transmission projects associated with the new nuclear project will be closed to rate base
and removed from BLRA project costs. The revenue of approximately $32 million per
year currently being recovered in base rates will continue to be recovered through base
rates notwithstanding the Merger. The associated depreciation and operating and
maintenance costs will be captured in a regulatory asset for future rate recovery.

l. Except for rate adjustments for fuel and environmental costs, demand side management
costs and other rates routinely adjusted on an annual or biannual basis, retail electric base
rates will remain frozen at current levels until January 1, 2021.

4. The parties shall request approval of the SCPSC Petition, including the NND Project cost recovery
plan, within 6 months from the date of filing.

5. South Carolina Electric & Gas Company and Parent commit to support and advocate for SCPSC
approval or adoption of the terms, both individually and collectively, and without modification,
identified and described in Paragraphs (2) and (3) above (the “Merger Terms”) and will take no
action inconsistent with this commitment. In the Petition to be jointly filed on January 12, 2018,
South Carolina Electric & Gas Company may also present alternative terms for NND Project cost
recovery, consistent with and based on the terms publically disclosed by Mr. Kissam on November
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16, 2017 and previously provided to Parent in a more comprehensive form in a proposed draft of the
Petition (the “Alternative Terms”). South Carolina Electric & Gas Company may provide any
necessary testimony, exhibits or supporting materials in order to meet prior commitments to the
SCPSC concerning the substance of South Carolina Electric & Gas Company’s January 12, 2018
filing or to show that the Alternative Terms, as a disfavored alternative to the Merger Terms, are
nonetheless just, reasonable, lawful, fair and non-confiscatory and should be adopted by the SCPSC
if the Merger is not approved. However, South Carolina Electric & Gas Company will not support
or advocate for the Alternative Terms except as an expressly disfavored alternative to the Merger
Terms and in each case where it discusses the Alternative Terms in testimony, exhibits or otherwise,
will expressly state South Carolina Electric & Gas Company’s overriding commitment to the Merger
Terms as being in the best interest of customers and the State of South Carolina, and that the
Alternative Terms are a disfavored alternative to be considered only if the Merger is disapproved.
South Carolina Electric & Gas Company will not otherwise advocate for any other terms for NND
cost recovery differing from those identified in Paragraphs (2) and (3) above (without prior consent
of Parent), unless and until the Merger Agreement is terminated.
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EXHIBIT A

DEFINITIONS

(a) The following terms have the following meanings:

“Acceptable Confidentiality Agreement” means a confidentiality agreement having
provisions as to confidential treatment of the Company’s information that are not materially less favorable
to those contained in the Confidentiality Agreement.

“Acquisition Proposal” means any bona fide proposal or offer from any Person or group
of Persons (other than Parent, Merger Sub or their respective Affiliates) relating to (i) any acquisition or
purchase directly or indirectly, in a single transaction or series of transactions, of a business that
constitutes more than 15% of the net revenues, net income or consolidated assets of the Company and its
Subsidiaries, taken as a whole, or more than 15% of the total voting power of the equity securities of the
Company, (ii) any tender offer or exchange offer that if consummated would result in any Person
beneficially owning more than 15% of the total voting power of the equity securities of the Company or
(iii) any merger, reorganization, consolidation, share exchange, business combination, recapitalization,
liquidation, joint venture, partnership, dissolution or similar transaction involving directly or indirectly, in
a single transaction or series of transactions, the Company (or any Subsidiary or Subsidiaries of the
Company whose business constitutes more than 15% of the net revenues, net income or consolidated
assets of the Company and its Subsidiaries, taken as a whole).

“Affiliate” means, with respect to any Person, any other Person that directly or
indirectly, through one or more intermediaries, controls, is controlled by, or is under common control
with, such first Person.

“Atomic Energy Act” means the Atomic Energy Act of 1954, as amended.

“Average Price” means the volume-weighted average price, rounded to four decimal
places, of Parent Shares for the ten (10) consecutive trading days ending on and including the second (2nd)
trading day prior to the Effective Time.

“BLRA” means the South Carolina Base Load Review Act of 2007 as amended, S.C.
Code Ann. § 58-33-210 et seq.

“Burdensome Condition” shall mean any undertakings, terms, conditions, liabilities,
obligations, commitments or sanctions (including any Remedial Action) that, in the aggregate, would
have or would reasonably be expected to have, a material adverse effect on the business, financial
condition, assets, liabilities or results of operations of the Company and its Subsidiaries, taken as a whole,
or of Parent and its Subsidiaries, taken as a whole; provided, however, that, for this purpose, Parent and
its Subsidiaries, and after giving effect to the Merger, Parent and its Subsidiaries, shall be deemed to be a
consolidated group of entities of the size and scale of a hypothetical company that is 100% of the size and
scale of the Company and its Subsidiaries, taken as a whole as of immediately prior to the Effective Time;
and provided, further, that any undertakings, terms, conditions, liabilities, obligations, commitments or
sanctions relating to implementing, or otherwise arising or resulting from or imposed by, the Social
Commitments, or any relief or other matters contemplated by the SCPSC Petition or the SCPSC Petition
Approval, shall not constitute or be taken into account in determining whether there has been or is such a
material adverse effect.
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“Business Day” means any day other than a Saturday or Sunday or a day on which banks
in the City of New York are required or authorized to be closed.

“Byproduct Material” means any radioactive material (except Special Nuclear Material)
yielded in, or made radioactive by, exposure to radiation in the process of producing or utilizing Special
Nuclear Material.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commonly Controlled Entity” means, with respect to the Company, any other Person
that, together with the Company, is treated as a single employer under Section 414 of the Code.

“Company Benefit Plan” means any (i) “employee benefit plan” (within the meaning of
Section 3(3) of ERISA), (ii) bonus, incentive or deferred compensation or equity or equity-based
compensation plan, program, policy or arrangement (including the Company Equity Award Plans), (iii)
severance, change in control, employment, consulting, retirement, retention or termination plan, program,
agreement, policy or arrangement or (iv) other compensation or benefit plan, program, agreement, policy,
practice, Contract, arrangement or other obligation, whether or not in writing and whether or not subject
to ERISA, in each case, sponsored, maintained, contributed to or required to be maintained or contributed
to by the Company or any Commonly Controlled Entity or with respect to which the Company or any
Commonly Controlled Entity had or has any present or future liability, in any case other than any (A)
“multiemployer plan” (within the meaning of Section 3(37) of ERISA) or (B) plan, program, policy or
arrangement mandated by applicable Law.

“Company Disclosure Letter” means the confidential disclosure letter dated as of the
date of this Agreement delivered by the Company to Parent and Merger Sub.

“Company Equity Award Plans” means the 2015 Long-Term Equity Compensation Plan,
the 2000 Long-Term Equity Compensation Plan, and the Director Compensation and Deferral Plan, each
as amended and restated from time to time.

“Company Material Adverse Effect” means any Change that has a material adverse
effect on the business, financial condition, assets, liabilities or results of operations of the Company and
its Subsidiaries, taken as a whole; provided, however, that none of the following shall, either alone or in
combination, constitute or contribute to a Company Material Adverse Effect: (i) Changes in the economy
in the United States or elsewhere in the world, including as a result of changes in geopolitical conditions,
(ii) Changes that affect any of the industries in which the Company or any of its Subsidiaries operate, (iii)
Changes in the financial, debt, capital, credit or securities markets generally in the United States or
elsewhere in the world, including changes in interest rates, (iv) any Change in the stock price, trading
volume or credit rating of the Company or any of its Subsidiaries or any failure by the Company to meet
published analyst estimates or expectations of its revenue, earnings or other financial performance or
results of operations for any period, or any failure by the Company to meet its internal or published
projections, budgets, plans or forecasts of its revenues, earnings or other financial performance or results
of operations for any period (it being understood that the Changes underlying any such Change or failure
described in this clause (iv) to the extent not otherwise excluded from the definition of a “Company
Material Adverse Effect” may be considered in determining whether there has been a Company Material
Adverse Effect), (v) Changes in Law, legislative or political conditions or policy or practices of any
Governmental Entity (other than SC Law Changes), (vi) Changes in applicable accounting regulations or
principles or interpretations thereof, (vii) an act of terrorism or an outbreak or escalation of hostilities or
war (whether declared or not declared) or earthquakes, any weather-related or other force majeure events
or other natural disasters or any national or international calamity or crisis, (viii) the announcement,
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execution or delivery of this Agreement or the public announcement or pendency of the Merger or the
other transactions contemplated by this Agreement, in each case, including any impact thereof on
relationships, contractual or otherwise, with Governmental Entities or customers, suppliers, distributors,
lenders, partners or employees of the Company and its Subsidiaries, (ix) actions taken or requirements
imposed by any Governmental Entities, in connection with obtaining the Regulatory Clearances or the
SCPSC Petition Approval, (x) any Shareholder Litigation or Changes with respect thereto and (xi) any
Proceedings, claims, investigations or inquiries set forth in Section 3.01(g) of the Company Disclosure
Letter (other than with respect to SC Law Changes) or any Changes with respect thereto , provided,
further, that any Change set forth in the foregoing clauses (i), (ii), (iii), (v) or (vi), to the extent not
otherwise excluded hereunder, may be taken into account in determining whether a Company Material
Adverse Effect has occurred solely to the extent that such Change has a materially disproportionate
adverse effect on the Company and its Subsidiaries, taken as a whole, as compared to other Persons
engaged in the relevant business affected by such Change.

“Company Material Contract” means any Contract (i) required to be filed by the
Company as a “material contract” pursuant to Item 601(b)(10) of Regulation S-K under the Securities
Act, (ii) that provides for Indebtedness of the Company or any of its Subsidiaries of more than
$50,000,000, (iii) that resulted in expenditures, receipts, liabilities, or payments by the Company or any of
its Subsidiaries of more than $80,000,000 in the 2016 fiscal year or 2017 fiscal year or (iv) that requires
the Company or any of its Subsidiaries to incur Indebtedness or liabilities, or to make payments or
expenditures, of more than $80,000,000 in any one future fiscal year, in the case of the foregoing clauses
(ii) and (iii), excluding (A) any Contracts that can be terminated for convenience on less than ninety (90)
days’ notice without material payment or penalty and (B) any Contracts for the supply of natural gas
capacity or commodity.

“Company Share” means a share of common stock, without par value, of the Company.

“Consent” means any consent, clearance, approval, Order, authorization, waiver, license,
notice filing, action or non-action.

“Contract” means a contract, purchase order, license, sublicense, lease, sublease, option,
warrant, guaranty, indenture, note, bond, mortgage or other legally binding agreement or instrument,
whether written or unwritten.

“control” (including in the terms “controlling”, “controlled”, “controlled by” and “under
common control with”) means the possession, directly or indirectly, of the power to direct or cause the
direction of the management policies of a Person, whether through the ownership of voting securities, by
Contract or otherwise.

“Data Privacy Legal Requirements” mean (i) all applicable requirements imposed by
applicable Laws relating to (A) the security or privacy of information systems, networks, or data; (B) the
use, collection, recording, storing, altering, retrieving, transferring, disclosing (whether authorized or
unauthorized) or otherwise processing of data owned or used by the Company or its Subsidiaries; (C) the
unauthorized access, acquisition, use, modification, disclosure or misuse of data; (D) the notification to
affected parties, regulators, or credit reporting agencies as a result of any breach of systems, networks or
data; or (E) any other cybersecurity or data privacy incident requiring reporting outside of the Company;
(ii) all contractual standards, rules and requirements that the Company or any of its Subsidiaries is or has
been contractually obligated to comply with; and (iii) each published external or internal, past or present
Company privacy policy or security policy applicable to any information systems, networks, or data,
including personal data and any published policy of the Company or its Subsidiaries relating to: (A) the
privacy of any Person, (B) financial records or information pertaining to any Person, (C) the collection,
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storage, disclosure, transfer, disposal, other processing or security of any personal data, or (D) personally
identifying information, sensitive customer information, financial records, security records and associated
information, about Persons.

“Director Compensation and Deferral Plan” means the Company Director Compensation
and Deferral Plan.

“Environmental Law” means any Law relating to pollution or protection of the
environment or natural resources, including ambient air, soil, surface water or groundwater, sediment,
flora and fauna, or, as it relates to the exposure to hazardous, deleterious or toxic materials, human health
or safety.

“Equity Award Consideration” means an amount in cash, without interest, equal to the
product of (i) the Merger Consideration multiplied by (ii) the Average Price.

“ERISA” means the Employee Retirement Income Security Act of 1974, as amended.

“Exchange Act” means the Securities Exchange Act of 1934, as amended.

“Executive Deferred Compensation Plan” means the Company Executive Deferred
Compensation Plan.

“Governmental Entity” means any federal, state, local, or non-United States government,
any court or tribunal of competent jurisdiction, any administrative, regulatory (including any stock
exchange) or other governmental or quasi-governmental agency, commission, branch or authority or other
governmental entity or body (it being understood and agreed that no reference to “Governmental Entity”
in this Agreement shall be deemed to include Santee Cooper in its capacity as a commercial counterparty
of the Company in connection with the NND Project or otherwise).

“Hazardous Materials” means any substance, waste or material defined or regulated as
hazardous, acutely hazardous or toxic or that could reasonably be expected to result in liability under any
applicable Environmental Law currently in effect, including petroleum, petroleum products, High-Level
Waste, Spent Nuclear Fuel, by-products and distillates, pesticides, dioxin, polychlorinated biphenyls,
mold, biological hazards, asbestos and asbestos-containing materials.

“High-Level Waste” means (i) irradiated nuclear reactor fuel, (ii) liquid wastes resulting
from the operation of the first cycle solvent extraction system, or its equivalent, and the concentrated
wastes from subsequent extraction cycles, or their equivalent, in a facility for reprocessing irradiated
reactor fuel and (iii) solids into which such liquid wastes have been converted.

“HSR Act” means the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as
amended.

“Intellectual Property” means all intellectual property and proprietary rights, and
applications with respect thereto, including (i) patents and patent applications, (ii) trademarks, service
marks, trade dress, logos, Internet domain names, trade names and corporate names, whether registered or
unregistered, and the goodwill associated therewith, together with any registrations and applications for
registration thereof, (iii) copyrights and rights under copyrights, whether registered or unregistered, and
any registrations and applications for registration thereof, (iv) trade secrets and other rights in know-how
and confidential or proprietary information, including any technical data, specifications, techniques,
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inventions and discoveries, in each case, to the extent that it qualifies as a trade secret under applicable
Law and (v) all other intellectual property rights recognized by applicable Law.

“Intervening Event” means any material event, development or change in circumstances that
materially affects the business, assets or operations of the Company and its Subsidiaries, taken as a whole,
that first becomes known to the Company Board or any of the Persons set forth in Section 8.06 of the
Company Disclosure Letter or their successors after the date of this Agreement but before the Company
Requisite Vote is obtained, to the extent that such event, development or change in circumstances was not
reasonably foreseeable as of or prior to the date of this Agreement or which would not reasonably be
expected to have become known after reasonable investigation or inquiry as of or prior to the date of this
Agreement; provided, however, that in no event will (i) the receipt, existence or terms of an Acquisition
Proposal or any matter relating thereto or consequence thereof, (ii) any action taken by the parties
pursuant to or in compliance with this Agreement, including any action taken in connection with seeking
any Regulatory Clearances, (iii) any changes in Law or the settlement of any lawsuits, investigations,
inquiries or Proceedings, (iv) changes in the market price or trading volume of the Company Shares or
Parent Shares, or the Company or Parent or any their respective Subsidiaries meeting or exceeding
internal or published projections, forecasts or revenue or earnings predictions for any period, (v) changes
in the energy markets or industry or to rates, or (vi) any event, development or change relating solely to
Parent or its Affiliates, in each case, constitute an “Intervening Event” or be taken into account in
determining whether an Intervening Event has occurred or would reasonably be expected to result.

“IT Systems” means all computer systems, computer programs, networks, hardware,
software, software engines, electronic databases and websites used to process, store, maintain and operate
data, information and control systems owned, used or provided by the Company.

“Knowledge” means (i) with respect to the Company, the actual knowledge, after
reasonable inquiry, of any of the Persons set forth in Section 8.06 of the Company Disclosure Letter and
their successors and (ii) with respect to Parent or Merger Sub, the actual knowledge, after reasonable
inquiry, of any of the Persons set forth in Section 8.06 of the Parent Disclosure Letter and their
successors.

“Law” means any federal, state, local or non-United States law, statute, regulation, rule,
ordinance, Order or decree of any Governmental Entity.

“Low-Level Waste” means radioactive material that (i) is not High-Level Waste, Mixed
Waste, Spent Nuclear Fuel or Byproduct Material as defined in section 11e.(2) of the Atomic Energy Act,
and (ii) the NRC classifies as low-level radioactive waste.

“Mixed Waste” means waste that (i) contains both a hazardous waste component
regulated under the Resource Conservation and Recovery Act (42 U.S.C. § 6901 et seq.) and a radioactive
component of Source Material, Byproduct Material or Special Nuclear Material and (ii) the NRC
classifies as mixed waste or that constitutes “mixed waste” as defined in 42 U.S.C. § 6903(41).

“NND Project” means the New Nuclear Development Project under which the Company
and Santee Cooper undertook to construct two Westinghouse AP1000 Advanced Passive Safety nuclear
units in Jenkinsville, South Carolina.

“Nuclear Material” means Source Material, Special Nuclear Material, Low-Level Waste,
High-Level Waste, the radioactive component of Mixed Waste, Byproduct Material and Spent Nuclear
Fuel.
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“NYSE” means the New York Stock Exchange.

“Parent Disclosure Letter” means the confidential disclosure letter dated as of the date of
this Agreement delivered by Parent to the Company.

“Parent Material Adverse Effect” means any Change that has a material adverse effect on
the business, financial condition, assets, liabilities or results of operations of Parent and its Subsidiaries,
taken as a whole; provided, however, that none of the following shall, either alone or in combination,
constitute or contribute to a Parent Material Adverse Effect: (i) Changes in the economy in the United
States or elsewhere in the world, including as a result of changes in geopolitical conditions, (ii) Changes
that affect any of the industries in which Parent or any of its Subsidiaries operate, (iii) Changes in the
financial, debt, capital, credit or securities markets generally in the United States or elsewhere in the
world, including changes in interest rates, (iv) any Change in the stock price, trading volume or credit
rating of Parent or any of its Subsidiaries or any failure by Parent to meet published analyst estimates or
expectations of its revenue, earnings or other financial performance or results of operations for any
period, or any failure by Parent to meet its internal or published projections, budgets, plans or forecasts of
its revenues, earnings or other financial performance or results of operations for any period (it being
understood that the Changes underlying any such Change or failure described in this clause (iv) to the
extent not otherwise excluded from the definition of a “Parent Material Adverse Effect” may be
considered in determining whether there has been a Parent Material Adverse Effect), (v) Changes in Law,
legislative or political conditions or policy or practices of any Governmental Entity (other than SC Law
Changes), (vi) Changes in applicable accounting regulations or principles or interpretations thereof,
(vii) an act of terrorism or an outbreak or escalation of hostilities or war (whether declared or not
declared) or earthquakes, any weather-related or other force majeure events or other natural disasters or
any national or international calamity or crisis, (viii) the announcement, execution or delivery of this
Agreement or the public announcement or pendency of the Merger or the other transactions contemplated
by this Agreement, in each case, including any impact thereof on relationships, contractual or otherwise,
with Governmental Entities or customers, suppliers, distributors, lenders, partners or employees of Parent
and its Subsidiaries, (ix) actions taken or requirements imposed by any Governmental Entities, in
connection with obtaining the Regulatory Clearances or the SCPSC Petition Approval, (x) any
Shareholder Litigation or any Changes with respect thereto, and (xi) any Proceedings, claims,
investigations or inquiries set forth in Section 3.02(g) of the Parent Disclosure Letter or any Changes with
respect thereto, provided, further, that any Change set forth in the foregoing clauses (i), (ii), (iii), (v) or
(vi), to the extent not otherwise excluded hereunder, may be taken into account in determining whether a
Parent Material Adverse Effect has occurred solely to the extent that such Change has a materially
disproportionate adverse effect on the Parent and its Subsidiaries, taken as a whole, as compared to other
Persons engaged in the relevant business affected by such Change.

“Parent Severance Program” means the severance program sponsored by Parent and
described in the summary plan description attached as Section 5.06 of the Parent Disclosure Letter.

“Parent Share” means a share of common stock, without par value, of Parent.

“Parent Significant Subsidiaries” means the significant subsidiaries (as defined in Rule 1-
02(w) of Regulation S-X) of Parent, excluding, if otherwise included, Dominion Energy Midstream
Partners LP.

“Permitted Liens” means, with respect to any Person, (i) mechanics’, materialmen’s,
carriers’, workmen’s, repairmen’s, vendors’, operators’ or other like Liens, if any, that do not materially
detract from the value of or materially interfere with the use of any of the assets of such Person and its
Subsidiaries as currently conducted, (ii) Liens arising under original purchase price conditional sales
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Contracts and equipment leases with third parties entered into in the ordinary course of business, (iii) title
defects or Liens (other than those constituting Liens for the payment of Indebtedness), if any, that do not
or would not, individually or in the aggregate, impair in any material respect the use or occupancy of the
assets of such Person and its Subsidiaries, taken as a whole, (iv) Liens for Taxes that are not yet due or
payable or that may thereafter be paid without penalty, (v) Liens supporting surety bonds, performance
bonds and similar obligations issued in connection with the businesses of such Person and its
Subsidiaries, (vi) Liens not created by such Person or its Subsidiaries that affect the underlying fee
interest of a Company Leased Real Property, (vii) Liens that are disclosed on the most recent consolidated
balance sheet of such Person included in its SEC Reports or notes thereto or securing liabilities reflected
on such balance sheet, (viii) Liens arising under or pursuant to the organizational documents of such
Person or any of its Subsidiaries, (ix) grants to others of rights-of-way, surface leases or crossing rights
and amendments, modifications, and releases of rights-of-way, surface leases or crossing rights in the
ordinary course of business, (x) with respect to rights-of-way, restrictions on the exercise of any of the
rights under a granting instrument that are set forth therein or in another executed agreement, that is of
public record or to which such Person or any of its Subsidiaries otherwise has access, between the parties
thereto, (xi) Liens which an accurate up-to-date survey would show, (xii) Liens resulting from any facts
or circumstances relating to, if such Person is the Company, Parent, Merger Sub or any of their Affiliates
or, if such Person is Parent or Merger Sub, the Company or any of its Affiliates and (xiii) Liens that do
not and would not reasonably be expected to materially impair the continued use of a Company Owned
Real Property or a Company Leased Real Property as currently operated.

“Person” means an individual, corporation (including not-for-profit), Governmental
Entity, general or limited partnership, limited liability company, joint venture, estate, trust, association,
organization, unincorporated organization, other entity of any kind or nature or group (as defined in
Section 13(d)(3) of the Exchange Act).

“Santee Cooper” means the South Carolina Public Service Authority, a body corporate
and politic and agency of the State of South Carolina established under Chapter 31 of Title 58 of the Code
of Laws of South Carolina, Annotated, as amended from time to time.

“Sarbanes-Oxley Act” means the Sarbanes-Oxley Act of 2002, as amended.

“SCBCA” means the South Carolina Business Corporation Act of 1988, as amended.

“SCORS” means the South Carolina Office of Regulatory Staff, the administrative and
regulatory body established under Title 58, Chapter 4 of the Code of Laws of South Carolina, Annotated,
as amended from time to time.

“SCPSC” means the South Carolina Public Service Commission, the regulatory
commission established under Title 58, Chapter 3 of the Code of Laws of South Carolina, Annotated, as
amended from time to time.

“SCPSC Petition” means a petition to be filed jointly by the Company and Parent with
the SCPSC for approval of the Merger and for approval of terms for cost recovery and other regulatory
matters with respect to the NND Project, including the key terms summarized in Appendix A attached to
this Agreement.

“SEC” means the United States Securities and Exchange Commission.

“SEC Reports” means all forms, statements, certifications, reports and other documents a
Person is required or otherwise obligated to file or furnish with the SEC, including (i) those filed or

Exhibit 1

Exhibit___(JEA-2) Page 79 of 83 ELEC
TR

O
N
IC
ALLY

FILED
-2018

August2
4:30

PM
-SC

PSC
-D

ocket#
2017-370-E

-Page
132

of143



A-8

furnished subsequent to the date of this Agreement and (ii) all exhibits and other information incorporated
therein and all amendments and supplements thereto.

“Securities Act” means the Securities Act of 1933, as amended.

“Social Commitments” means the undertakings, terms, conditions, liabilities, obligations,
commitments and sanctions set forth in Section 5.16.

“Source Material” means (i) uranium or thorium, or any combination thereof, in any
physical or chemical form or (ii) ores that contain by weight one-twentieth of one percent (0.05%) or
more of (A) uranium, (B) thorium or (C) any combination thereof.

“South Carolina Public Utility Laws” means the Laws of the State of South Carolina
governing public utilities as contained in Title 58 of the Code of Laws of South Carolina, Annotated, as
they may be amended from time, including the BLRA, the Laws providing for the organization, powers
and terms of officials and members of the SCPSC and the SCORS, and the Laws providing for the
establishment, review and adjustment of retail electric and natural gas rates and terms of conditions of
service, as found in Title 58 of the Code of Laws of South Carolina, Annotated, in each case, as they may
be amended from time to time.

“Special Nuclear Material” means plutonium, uranium-233, uranium enriched in the
isotope-233 or in the isotope-235, and any other material that the NRC determines to be “Special Nuclear
Material.” Special Nuclear Material also refers to any material artificially enriched by any of the
foregoing materials or isotopes. Special Nuclear Material does not include Source Material.

“Spent Nuclear Fuel” means fuel that has been withdrawn from a nuclear reactor
following irradiation, and has not been chemically separated into its constituent elements by reprocessing.
Spent Nuclear Fuel includes Special Nuclear Material, Byproduct Material, Source Material and other
radioactive materials associated with nuclear fuel assemblies.

“Subsidiary” means, with respect to any Person, (i) any other Person (other than a
partnership, joint venture or limited liability company) of which 50% or more of the total voting power of
shares of stock or other equity interests entitled to vote in the election of directors, managers or trustees is
at the time of determination owned or controlled, directly or indirectly, by such first Person and (ii) any
partnership, joint venture or limited liability company of which (A) 50% or more of the capital accounts,
distribution rights, total equity or voting interests or general or limited partnership interests, as applicable,
are owned or controlled, directly or indirectly, by such Person, whether in the form of membership,
general, special or limited partnership interests or otherwise or (B) such Person or any Subsidiary of such
Person is a controlling general partner or otherwise controls such entity.

“Superior Proposal” means an unsolicited bona fide written Acquisition Proposal relating
to any direct or indirect acquisition or purchase of (i) assets that generate more than 50% of the
consolidated total revenues or operating income of the Company and its Subsidiaries, taken as a whole,
(ii) assets that constitute more than 50% of the consolidated total assets of the Company and its
Subsidiaries, taken as a whole or (iii) more than 50% of the total voting power of the equity securities of
the Company, in each case, that the Company Board determines in good faith after consultation with the
Company’s financial advisors and outside legal counsel is more favorable to the Company’s shareholders
than the Merger, taking into account the Person making the Acquisition Proposal and all legal, financial
and regulatory aspects of the Acquisition Proposal (including the likelihood that such Acquisition
Proposal would be consummated in accordance with its terms) and all other relevant circumstances.
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“Tax Return” means any return, declaration, report, election, claim for refund or
information return or any other statement or form filed or required to be filed with any Governmental
Entity relating to Taxes, including any schedule or attachment thereto, and including any amendment
thereof.

“Taxes” means all forms of taxes or duties imposed by any Governmental Entity, or
required by any Governmental Entity to be collected or withheld, including charges, together with any
related interest, penalties and other additional amounts.

“Willful Breach” means, with respect to any breach or failure to perform any of the
covenants or other agreements contained in this Agreement, a breach that is a consequence of an act or
failure to act undertaken by the breaching party with actual knowledge that such party’s act or failure to
act would result in or constitute a breach of this Agreement. For the avoidance of doubt, the failure of a
party hereto to consummate the Closing when required pursuant to Section 1.02, or, on the Closing Date,
cause the Effective Time to occur pursuant to Section 1.03, shall be a Willful Breach of this Agreement.

(b) Each of the following terms is defined in the Section set forth opposite such
term:

Term Section
Agreement........................................................................................................................................ Preamble
Alternative Acquisition Agreement .....................................................................................................4.02(e)
Applicable Company SEC Reports.................................................................................................. 3.01(e)(i)
Applicable Parent SEC Reports ....................................................................................................... 3.02(e)(i)
Articles of Merger.................................................................................................................................... 1.03
Book-Entry Share.................................................................................................................................2.01(a)
Cancelled Shares..................................................................................................................................2.01(b)
Certificate.............................................................................................................................................2.01(a)
Changes............................................................................................................................................ 3.01(f)(i)
Closing ..................................................................................................................................................... 1.02
Closing Date............................................................................................................................................. 1.02
Company.......................................................................................................................................... Preamble
Company Adverse Recommendation Change .....................................................................................4.02(e)
Company Articles of Incorporation .....................................................................................................3.01(a)
Company Board ................................................................................................................................. Recitals
Company Board Recommendation ..................................................................................................3.01(d)(i)
Company Bylaws .................................................................................................................................3.01(a)
Company Deferred Unit.......................................................................................................................2.02(c)
Company Employees ...........................................................................................................................5.06(c)
Company Leased Real Property.......................................................................................................3.01(o)(i)
Company Non-Union Employees ........................................................................................................5.06(a)
Company Organizational Documents ..................................................................................................3.01(a)
Company Owned Real Property .....................................................................................................3.01(o)(ii)
Company Performance Share Award...................................................................................................2.02(a)
Company Real Property Lease.........................................................................................................3.01(o)(i)
Company Regulatory Clearances...................................................................................................3.01(d)(iii)
Company Requisite Vote ..................................................................................................................... 3.01(r)
Company RSU .....................................................................................................................................2.02(b)
Company Termination Fee ..................................................................................................................7.02(b)
Confidentiality Agreement...................................................................................................................5.03(b)
Continuation Period .............................................................................................................................5.06(a)
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Costs.....................................................................................................................................................5.08(a)
D&O Insurance ....................................................................................................................................5.08(c)
DOE .................................................................................................................................................3.01(q)(i)
DOT .................................................................................................................................................3.01(q)(i)
Effective Time ......................................................................................................................................... 1.03
Exchange Agent ...................................................................................................................................2.03(a)
Exchange Fund.....................................................................................................................................2.03(a)
Existing Loan Consent.........................................................................................................................5.09(d)
Existing Loan Lenders .........................................................................................................................5.09(d)
Existing Loan Notice ...........................................................................................................................5.09(d)
FCC................................................................................................................................................3.01(d)(iii)
FERC .............................................................................................................................................3.01(d)(iii)
Form S-4 ..............................................................................................................................................3.01(v)
GAAP..............................................................................................................................................3.01(e)(ii)
GPSC .............................................................................................................................................3.01(d)(iii)
Indebtedness.................................................................................................................................4.01(a)(viii)
Indemnified Parties ..............................................................................................................................5.08(a)
Intended Tax Treatment ..................................................................................................................... Recitals
Liens.....................................................................................................................................................3.01(b)
Maximum Annual Premium.................................................................................................................5.08(c)
Merger................................................................................................................................................ Recitals
Merger Sub....................................................................................................................................... Preamble
Merger Consideration ..........................................................................................................................2.01(a)
NCUC ............................................................................................................................................3.01(d)(iii)
NERC...............................................................................................................................................3.01(q)(i)
NND Project Litigation.................................................................................................................. 4.01(a)(ix)
Notice of Recommendation Change .................................................................................................... 4.02(f)
NRC ...............................................................................................................................................3.01(d)(iii)
Nuclear Litigation ................................................................................................................................5.02(h)
Orders...................................................................................................................................................6.01(b)
Parent ............................................................................................................................................... Preamble
Parent Organizational Documents .......................................................................................................3.02(a)
Parent Preferred Stock ..................................................................................................................... 3.02(c)(i)
Parent Regulatory Clearances ........................................................................................................3.02(d)(iii)
Parent Termination Fee........................................................................................................................7.02(c)
PBGC .............................................................................................................................................3.01(k)(iv)
Permits ................................................................................................................................................. 3.01(i)
PHMSA............................................................................................................................................3.01(q)(i)
Proceeding............................................................................................................................................3.01(g)
Proxy Statement/Prospectus.................................................................................................................5.01(a)
Qualified Plan .................................................................................................................................3.01(k)(ii)
Regulatory Clearances ...................................................................................................................3.02(d)(iii)
Regulatory Conditions .........................................................................................................................6.01(c)
Remedial Action ..................................................................................................................................5.02(e)
Reporting Company ................................................................................................................................. 3.01
Representatives ....................................................................................................................................4.02(a)
Rights-of-Way................................................................................................................................3.01(o)(iii)
SC Law Changes..................................................................................................................................6.02(h)
SCPSC Petition Approval ....................................................................................................................6.01(d)
Shareholder Litigation ............................................................................................................................. 5.17
Shareholders Meeting .......................................................................................................................... 5.01(f)
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Summer Station..............................................................................................................................3.01(q)(iii)
Surviving Corporation ............................................................................................................................. 1.01
Takeover Statutes.................................................................................................................................3.01(u)
Termination Date .............................................................................................................................7.01(b)(i)
Voting Company Debt ....................................................................................................................3.01(c)(ii)
Voting Parent Debt .........................................................................................................................3.02(c)(ii)
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Exhibit 10 
Docket No. 2017-370-E 

Key Provisions of the  
No Merger Benefits Plan 

1. The customer mitigation provisions of the No Merger Benefits Plan are as

follows: 

a. No Revised Rates Increases:  SCE&G will not seek further revised rates

increases under the BLRA associated with the abandonment of the new

nuclear project until new retail electric rates are set by the Commission

in a general rate case.

b. Rate Reduction:  SCE&G will provide each retail electric customer class

a rate reduction, as shown in the proposed tariffs attached as Exhibit 12

to the Joint Petition, of three and a half percent (3.5%) compared to May

2017 retail electric rates.  The rate reduction will take effect following

issuance by the Commission of an order adopting the No Merger Benefits

Plan and will remain in effect until new retail electric rates are set by the

Commission in a general rate case.  Under the No Merger Benefits Plan,

tariff language indicating that the tariffs are subject to annual adjustment

arising under the Capital Cost Recovery Rider would be removed from

the tariff sheets attached as Exhibit 12.

c. New Capacity:  Through its acquisition of the Columbia Energy Center

in Gaston, South Carolina, SCE&G will add 540 MW of replacement

generation capacity to its system and will contribute the approximately
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$180 million capital cost, with only the ongoing costs such as fuel costs, 

operations and maintenance expenses, and maintenance or improvement 

capital investments associated with the plant to be recovered in future 

rates.   

d. Solar RFP:  SCE&G will issue a request for proposals for 100 MW of 

new solar capacity with associated battery storage to be located on 

SCE&G’s system. 

e. Toshiba Corporation Guarantee Settlement Payment: The Toshiba 

Corporation Guarantee Settlement Payments, net of amounts used to 

satisfy project liens, will benefit customers through a reduction of the 

capital cost of the abandoned new nuclear development project to be 

recovered in rates. 

f. Recovery of the Capital Costs of the Units: All capital costs of the NND 

Project, less a $490 million write-off, will be amortized into retail electric 

rates on a straight line basis over a fixed 50-year period at approximately 

$63 million annually.  The increase in utility expenses associated with 

this amortization will not result in a change in customer rates in this 

proceeding.  

g. Tax Rider:  The Tax Rider as shown in Exhibit 12 shall apply. 
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2. The following accounting and other provisions that apply under the 

Customer Benefits Plan would also apply under the No Merger Benefits Plan:  

a. Transmission Investments will be subject to the accounting and ratemaking 

treatment provided for Transmission Investments under the Customer 

Benefits Plan as described in Paragraphs 105-108 of the Joint Petition; 

b. In addition, the “Transfers” on Exhibit 13 in the amount of approximately 

$85 million represent investment associated with the switchyard and other 

NND Project assets that are prudent investments in assets that are used and 

useful in operating V.C. Summer Unit 1 and should be subject to the same 

prudence and other determinations requested in in Paragraphs 105-108 of 

the Joint Petition; 

c. The Company requests a determination of the prudency of the decision to 

abandon the project as described in Paragraph 127 of the Joint Petition;  

d. The Company requests a determination of the prudency of the Capital Costs 

set forth on Exhibit 13 as described in Paragraphs 128-129 of the Joint 

Petition; and  

e. The Company requests that the Commission adopt the cost schedule as set 

forth in Exhibit 13 as described in Paragraph 130 of the Joint Petition as 

the cost schedules for the project in abandonment.  
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3. The capital cost for the NND Project shall be included in a regulatory asset 

and that regulatory asset, as well as related deferred tax assets and liabilities, shall be 

recovered through rates over a straight line 20-year amortization and recovery period. 

4. That capital costs included in this regulatory asset shall include the costs 

reflected on Exhibit 13, net of investment in Transmission Projects, the switchyard and 

investments in assets serving V.C. Summer Unit 1. The capital costs shall be reduced by 

the net proceeds of the Toshiba Corporation Guarantee Settlement Payment, and by a one-

time write down of $490 million.  The amortization expense associated with these capital 

costs shall be reflected in retail electric revenue requirements without offset or 

disallowance until the balance in that regulatory asset is fully recovered.  

5. The cost of capital that applies to the unrecovered balance in the regulatory 

asset account shall be as set forth in Paragraph 126 of the Joint Petition and shall apply to 

the balance of that account until the capital costs are fully recovered. 

6. Regarding miscellaneous accounting matters, under the No Merger Benefits 

Plan, SCE&G seeks the same regulatory and accounting treatment for these amounts as is 

requested in Paragraph 57(c) of the Joint Petition and will write down regulatory assets 

valued at approximately $320 million, consistent with the provision of the Customer 

Benefits Plan. 
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Exhibit 11 
Docket No. 2017-370-E 

Key Provisions of the 
Base Request 

The Base Request will become SCE&G’s request only if the Customer Benefits Plan 

is not approved or the Merger does not close, and the Commission also rejects the No 

Merger Benefits Plan.  The key provisions of the Base Request are as follows: 

1. There are no rate mitigation terms under the Base Request apart from the

Company’s decision not to seek rate relief in the current docket. 

2. The following accounting provisions which apply under the Customer

Benefits Plan would apply also under the Base Request: 

a. Transmission Investments, switchyard investments, and investments in

assets used in operating V.C. Summer Unit 1 will be subject to the

accounting treatment provided for Transmission Investments under the

Customer Benefits Plan as described in Paragraph 105-108 of the Joint

Petition and Paragraph 2(a) of Exhibit 10;

b. The Company requests a determination of the prudency of the decision to

abandon the project as described in Paragraph 127 of the Joint Petition;

c. The Company requests a determination of the prudency of the Capital

Costs set forth on Exhibit 13 as described in Paragraphs 128-129 of the

Joint Petition; and
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d. The Company requests that the Commission adopt the cost schedule as 

set forth in Exhibit 13 as the cost schedule for the project in 

abandonment;  

3. The following accounting provisions which apply under the No Merger 

Benefits Plan would apply equally under the Base Request: 

a. The accounting for the Toshiba Corporation Guarantee Settlement 

Payments described in Paragraphs 1(e) of the Exhibit 10; and  

b. The provisions of the No Merger Benefits Plan concerning the accounting 

treatment of the capital costs of the NND Project although there is no 

write down of these costs. 

4. SCE&G does not seek any rate changes of any kind under the Base Request.  

5. Regarding miscellaneous accounting matters, under the Base Request, 

SCE&G would not write down regulatory assets valued at approximately $320 million, as 

described in the Customer Benefits Plan, but instead requests that the Commission: 

a. Authorize SCE&G to continue to defer as a regulatory asset, as 

authorized under the provisions of Order No. 2013-776, the net costs of 

certain interest rate swap agreements which are not already being 

amortized, which interest rate swaps SCE&G executed in order to lock in 

interest rates for debt it planned to issue to finance the units, and authorize 
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SCE&G to begin amortizing these costs over 50 years upon the issuance 

of the order in this proceeding; 

b. Affirm that the deferral of the cost of benefits lost under Section 199 of 

the Internal Revenue Code, 26 U.S.C.A. § 199, as authorized in Order 

No. 2016-820, shall also apply to benefits lost as a result of the 

abandonment of the Units; and  

c. Reaffirm prior orders with respect to the amortization of other regulatory 

assets described in the Customer Benefits Plan. 
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